Choose between three proposed investment projects using PBP, ARR, NPV, PI, and IRR. 
The project details:
· Project A: Initial investment: £60m; Year 1-5 net cash inflows: £10m, £20m, £18m, £10m, £10m;
· Project B: Initial investment: £40m; Year 1-5 net cash inflows: £10m, £15m, £15m, £20m, £10m;
· Project C: Initial investment: £60m; Year 1-5 net cash inflows: £10m, £15m, £20m, £30m, £10m.
Assume a discount rate of 8% and straight-line depreciation to zero.
Make a final investment recommendation assuming capital rationing (a maximum of £50 million can be invested).

Payback Period 
Cashflows 		Project A 		Project B		Project C
Outlay 			60			40			70
Cash inflows
Year 
1			10			10			10
2			20			15			15
3			18			15			20
4			10			20			30
5			10			10			10

Payback period 4years73days 		3years			3years304days				

Net Present Value
Project A
Year 	Discount rate (8%) 	Project A 		Present value		
0		1			(60)				(60)
1	0.926			10				9.26			
2	0.857			20				17.14	
3	0.794			18				14.292	
4	0.735			10				7.35	
5	0.681			10				6.81		

NPV									-5.148

Project B
Year 	Discount rate (8%)  	Project B 		Present value
0			1		(40)	(40)
1			0.926		10			9.26		
2			0.857		15			12.855
3			0.794		15			11.91
4			0.735		20			14.7
5			0.681		10			6.81
NPV								15.535

Project C
Year 	Discount rate (8%) 	 Project C		Present value
0			1		(60)			(60)	
1			0.926		10			9.26
2			0.857		15			12.855
3			0.794		20			15.88
4			0.735		30			22.05
5			0.681		10			6.81
NPV								6.855







Choose between three proposed investment projects  using  PBP, ARR, NPV, PI,  and   IRR .    The project details :      Project A : Initial investment : £ 6 0m ; Year 1 - 5 net cash inflows:  £10m, £ 20 m,  £1 8 m, £10m, £ 10 m ;      Project B:  Initial investment: £ 4 0m; Year 1 - 5 net cash inflows:  £ 10 m, £ 15 m,  £ 15 m, £ 20 m, £ 10 m ;      Project C:  Initial investment: £ 6 0 m; Year 1 - 5 net cash inflows:  £ 10 m, £ 1 5 m,  £ 20 m, £ 30 m, £ 1 0 m .   Assume a discount rate of  8 %   and straight - line depreciation to zero .   Make a final investment recommendation assuming  capital rationing   (a maximum of £ 5 0  million can be invested ).     Payback Period     Cash flows      Project A      Projec t B     Project C   Outlay        60       40       70   Cash   inflows   Year    1       10       10       10   2       20       15       15   3       18       15       20   4       10       20       30   5       10       10       10     Payback p eriod  4years 73days      3 years       3 years 304 days             Net Present Valu e   Project   A   Year    Dis count   rate   ( 8 % )     Project A      P resent val ue       0     1       ( 60 )         ( 60)   1   0.926       10         9.26         2   0.857       20         17.14     3   0.794       18         14.292     4   0.735       10         7.35     5   0.681       10         6.81         NPV                   - 5.148  

