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International Financial Markets for ExxonMobil Corporation   
	Exxon Mobil is a multinational company that is highly successful in the dynamic world that requires financial management. ExxonMobil is a global company with an operation head office in America and global leadership in the gas and oil sector (Attig et al., 2022, p.4). Oil companies are Financial multinational corporations (MNCs) that depend much on international financial management (IFM) to overcome the complications in global financial markets. ExxonMobil is a stable corporation working in a capital-intensive sector. International Financial management is vital in ExxonMobil's company since it fosters successful multinational financial operations.     
Significance of International Financial Management      
	Global Financial Management is vital in distributing dividends with parity. The dividend allocation policy is a foundation of IFM and entails determining the percentage of a company's profits that should be allocated to the shareholders as dividends (Kaufmann et al.,2022, p.3). Also, IFM involves deciding the percentage of earnings that should be kept for further investments in the business. Multinational corporations like ExxonMobil are confronted with myriad factors when choosing dividends and re-investment for their local and foreign shareholders.    
Exxon Mobil Dividend Policy    
	ExxonMobil allocates the dividends in every quarter for every year. This is crucial in ensuring a fair share of returns. All companies are expected to adopt different accounting standards based on the nation. For instance, Generally Accepted Accounting Procedures controls financial reporting in the United States (Rouvolis, 2022, p.206). ExxonMobil's dividend policy demonstrates the company's commitment to promoting financial flexibility and offering steady returns to shareholders. ExxonMobil added its quarterly dividends by 21% in 2012 to become a paymaster in the industry (Atigi et al., 2021, p.4). The corporation maintains a consistent dividend policy, with the long-term goal of growing its dividend payout to shareholders. This approach is useful in maintaining the trust of shareholders by attracting long-term investors and offering them a steady flow of income.  
International Financial Markets Theory         
	Modigliani-Miller irrelevancy model suggests that the value of a corporation should not be affected by the capital framework. Irrelevance theory denotes that the way a corporation selects to fund its operations should not influence the company’s worth (Kowerski & Haniewska,80). Miller and Modigliani’s theory is applied in ExxonMobil's operations in distributing dividends. This is consistent with Gordon's growth model, which suggests that the dividend growth rate must always be persistent and the price should always be justifiable.      
Significance of Financial Management in ExxonMobil        
	There are unique needs in ExxonMobil in its International Financial Management. Leadership in a sector requires expertise in finance management to encourage growth and advancement in multinational companies. ExxonMobil is the largest company in the oil and gas industry. Exxon has a capitalisation of $426.7, the 14th biggest capitalisation compared to all companies globally (Kauffman et al., 2023, p.2). This section assesses the dividend policy and the ExxonMobil firm as a multinational firm. The dividend policy holds that a company should withhold the extra profits more so if the company is making abnormal profits. However, in cases where Exxon is under a loss for more than a year, the company pays shareholder dividends per the dividend policy. The regular dividend policy is useful for multinational companies with stable earnings and cash flows.    
Application of the Dividend Distribution Policy
	ExxonMobil has a firmly established dividend payout plan that is adhered to during financial reporting. ExxonMobil ensures financial flexibility, security, and regular dividends to its shareholders (ExxonMobil, 2022 par.3). A continuous increase in the dividend is consistent with the requirements of irrelevancy theory. The dividend plan for the corporation is to increase the dividend per share yearly to demonstrate the company’s dedication to rewarding shareholders for years to come and keeping their trust. 
Modigliani-Miller Theory Application   
	The Modigliani-Miller theory serves as the foundation for the IFM theory. The irrelevancy theory suggests that an ideal financial market and operations are frictionless corporation market values where the company's value is independent of its dividend policy and capital framework (Kowerski & Harniewska, 2023, p.80). Exxon Corporation allocated a dividend share of $0.88 per share for each stakeholder with an increase in the dividend share for more than 39 consecutive years (ExxonMobil, 2022 par. 2).   This theorem suggests that the company’s stock is independent of the profits shared among the shareholders. ExxonMobil increases its dividends with an increase in cashflows and asset values. Overall, the company’s growth is consistent with the increase in the corporation's profitability. 
Evaluation of Financial Practice Alignment in ExxonMobil 
 	The analysis of the allocation of dividends in ExxonMobil company aligns properly with Modigliani and Miller's theory requirements. This theory proposes that the return on investment should equate with increased dividends. ExxonMobil decreases the dividend when there is an agreement with stakeholders to increase the investment amount (Attig et al., 2022, p.4). ExxonMobil utilises a dividend policy to maintain investor trust and self-assurance in enticing long-term capital investments. The decision to increase the dividends over the years is affected by investor preference, signalling effects, and taxation. ExxonMobil's plan considers dividend policy facts and aims to balance paying dividends and maintaining profits for future investments.
Effective Market Hypothesis  
	The Efficient Market Hypothesis (EMH) proposes that stock prices represent all accessible information. This makes it difficult for investors to earn extraordinary profits by investing in public information. A company's stock dividend is recorded based on information about dividend payments (Hussain & Akbar, 2022, p.840). This implies that the valuations of assets and resources in an efficient market represent every pertinent information, making it difficult for investors to exceed market expectations. The utilisation of all appropriate information in the determination of asset prices.   
Operations of ExxonMobil in the EMH Framework
	Many different factors influence the prices of commodities and stock in ExxonMobil company. The factors influencing ExxonMobil's stock include variations in oil prices, regulatory developments, and geopolitical events (Kaufmann et al., 2023, p.4). Financial decisions in ExxonMobil company are made within the context of EMH, which requires the business to acknowledge quick integration of recent data in stock price. Therefore, operation managers should assess the effectiveness and responsiveness of financial markets when making choices about project investments, funding, and risk management.
Ramifications of Financial Decisions in ExxonMobil Company 
	 There are serious repercussions for ExxonMobil's decisions that result from the effects of the EMH framework. Bad financial decision is a big issue, considering that ExxonMobil stock is traded internationally. ExxonMobil market's success in representing all information indicates that taking advantage of undervaluation to finance projects or raise cash will prove difficult for the corporation (Kaufmann et al., 2023 p.9). Therefore, it is imperative for ExxonMobil's management to thoroughly assess all investment prospects thoroughly, considering the firm's capital costs and the effectiveness of financial markets. 
Project Appraisal Strategies in ExxonMobil Corporation 
	ExxonMobil utilises project appraisal techniques in examining the possible returns on investments for most of its projects. This oil sector company uses project assessment projects to determine the best investment in various alternative options. ExxonMobil utilises comprehensive risk assessment, Internal Rate of Return (IRR), and Net Present Value (NPV). NPV is crucial in deciding the discretion earnings for further investment (Hussain & Akba,2022, p.840). These assessment strategies are useful in comparing the projected cashflows for different geographic regions and nations. ExxonMobil utilises variables such as market conditions, exchange rate risks and political instability. 
The Effects of IFM Theories Regarding Project Appraisal   
	ExxonMobil's strategy for appraising projects is consistent with IFM theories because it thoroughly ranks projects based on anticipated cash flows and risk levels. The company's operation strategy indicates an expert understanding of the complexities of international markets. Companies risk uncertainties in demand and productivity, which can increase 100% and 50% during a recession and 200% and 100% with economic and political shock (Atigi et al., 2021, p.3). The awareness of the dynamics in the international financial markets is illustrated through the assessment of political stability, nations' risk premiums, and risks of currency fluctuations. ExxonMobil uses IFM theories aiming to evaluate projects, maximise shareholder value and reduce risks of global investments.
Challenges Facing Exxon Mobil in the International Financial Markets
	There are issues of exchange rate risk in ExxonMobil corporation. The risk associated with foreign exchange rate variations has a negative effect on a business's financial performance. Financial reports are crucial in all companies in assessing financial health and operation risks (Hussain & Akbar, 2022, p.840). ExxonMobil is an international leader focusing its operations in America; thus, when the United States. Every time the dollar gains value compared to other currencies, this greatly impacts the multinational companies' performance. ExxonMobil's overseas revenues can be negatively affected when the currency is translated to dollars at lower rates.


Hedging Strategies in ExxonMobil Corporation 
	ExxonMobil uses hedging measures, such as forward contracts and alternatives, to reduce the effect caused by currency fluctuations. These mechanisms assist the ExxonMobil organisation in regulating exchange rates for upcoming transactions, making foreign business cash flows easier to forecast. ExxonMobil's goal is to maintain consistent financial outcomes and protect shareholder value through proactive currency fluctuation risk management. 
Regulatory Risks and Political Environment
	There are major issues in the financial markets arising from political operations and regulatory policies. The regulatory policies in the global markets affecting ExxonMobil Corporation comprise the government seizure regulation, government policies, taxation and legal framework. The dividend allocation policy depends heavily on the accounting standards of a nation (Hussain & Akbar, 2022, p.841). Government asset seizures, sudden shifts in tax policy, and environmental rules are influential risks oil and gas companies face. Adaption to these changes is essential as they can cause havoc in the workplace and reduce profits.  
ExxonMobil Strategy for Dealing with Global Operation Risks  
	ExxonMobil utilises many different strategies in managing the risks associated with regulatory and regulatory risks using a multifaceted approach. Firstly, before investing in new markets, multinational corporations should comprehensively evaluate the country's regulatory frameworks and political stability (Hussain & Akbar, 2022, p.842). ExxonMobil uses productive negotiations with government agencies and sector regulators to establish a mutually beneficial agreement. ExxonMobil's globally diversified portfolio for investment spreads risk, reducing the effect of detrimental developments in any market.
Conclusion 
	In summary, International Financial Management is important for ExxonMobil in enhancing its success in international financial operations. Exxon Corporation utilises the Modigliani-Miller theory irrelevancy theory effectively. The leading oil company, ExxonMobil, encounters currency fluctuations, regulatory laws, and capital access difficulties. The commitment of ExxonMobil to IFM practices and using capital budgeting methods is proof of its focus on achieving a competitive edge and good performance. 
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