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1.Contribution per unit – Selling price per unit-Variable cost per unit
a).Contribution per unit-  £11- £6= £5
Break-even point- Fixed cost/contribution per unit-  £350,000/£5= £70,000
b). Profit- (£75.000- £70.000) x £5= £25,000
c). New selling price £13
New variable cost £6+ £1= £7
New contribution £13- £7= £6
New fixed cost £350,000+ £10,000= £360,000
New sales volume- £80,000
New Break-even point £360,000/£6= £60,000 units
Profit (£80,000- £60,000) x £6= £120,000


