The trial balance for Federer plc for the year ending 30 June 2021 is:

	
	£
	£

	Sales Revenue
	
	720,000

	Ordinary Share Capital (£1 shares)
	
	50,000

	Share Premium
	
	27,000

	Retained Earnings at 1 July 2020
	
	99,500

	Purchases
	437,800
	

	Purchase Returns
	
	1,800

	Sales Returns
	4,200
	

	Carriage In
	1,250
	

	Carriage Out
	4,870
	

	Property at cost
	250,000
	

	Motor Vehicles at cost
	74,000
	

	Accumulated property depreciation 
	
	54,000

	Accumulated motor vehicle depreciation
	
	34,000

	Opening Inventory
	37,630
	

	Trade Receivables
	68,250
	

	Trade Payables
	
	18,540

	Administration Expenses
	67,300
	

	Distribution Costs
	28,770
	

	Allowance for Receivables
	
	3,500

	Bank
	154,270
	

	5% Long term loan
	
	120,000

	
	
	

	
	1,128,340
	1,128,340



The following information has been made available in respect of Federer plc for the year ending 30 June 2021:
					
1. Closing inventory was valued at £48,700.

TURN OVER
2. Depreciation for the year has not yet been charged. Federer’s depreciation policy is:

· Property is depreciated over a 50-year useful life on a straight-line basis. It is charged 50% to Cost of sales and 50% to Administration expenses.
· Motor vehicles are depreciated at 20% reducing balance. It is all charged to Distribution costs.

3. One of Federer’s customers was declared bankrupt during the year owing Federer £2,250. No adjustment has yet been made in respect of this.  

4. Allowance for doubtful debts should be maintained at 6% of closing receivables. 

5. The following items require adjustment in the financial statements:

· Corporation tax charge for the year is £10,750.
· Loan interest has not yet been charged for the year.
· There was an electricity bill outstanding of £2,500 which had not been processed in the accounts at year end.


REQUIRED:
In accordance with IAS1, prepare the following statements for Federer plc for the year ended 30 June 2021:
a) Statement of Comprehensive Income			
b) Statement of Financial Position. 				

