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[bookmark: _Toc142140105]Introduction
The well-known UK-Dutch multinational firm Unilever conducts operations in a complex and worldwide context, requiring the use of efficient international financial management (IFM) procedures. The paper addresses the difficulties the corporation can face in different foreign financial marketplaces while also evaluating the importance of IFM for Unilever. The paper will specifically look at Unilever's policy of dividends and analyze the application of the hypothesis of efficient markets (EMH) theory, along with the techniques the company uses for assessing projects. Due to Unilever's extensive worldwide existence, which subjects it to marketplace variants, legislative developments, and currency swings, IFM is an important consideration in how it makes choices. A deep grasp will be gained regarding the value of IFM in effectively handling global activities by looking into Unilever's fiscal practices as well as results.
[bookmark: _Toc142140106]IFM's (International Financial Management) significance to Unilever
To negotiate the difficulties presented by doing business in numerous foreign markets, Unilever's worldwide presence necessitates strong IFM initiatives. Important factors that highlight IFM's significance for Unilever include:
Foreign Exchange Risk Control: Because of its extensive activities, Unilever is subject to currency swings. IFM helps the business protect itself towards foreign currency risks to lessen the possibility of damaging effects on profits and sales (Noonan 2022).
Capital Budgeting and Allocation: Being a global powerhouse, Unilever participates in a wide range of projects (Halal et al. 2022). IFM makes it easier to assess and rank these initiatives concerning risk-adjusted returns, guaranteeing efficient use of capital to increase the value of investors.
Financing Choices: Unilever needs to have access to a variety of foreign financial markets to finance its expansion plans. IFM assists the business in harmonizing borrowing with equity and controlling liquidity to lower its expenses of capital (Islam et al. 2021).
Tax planning: Unilever has challenging tax issues because of its activities in several countries. IFM helps businesses to develop tax-effective plans to minimize their worldwide tax obligations (Sebele-Mpofu et al. 2021).
[bookmark: _Toc142140107]Critical Analyzation and Evaluation of Dividend Distribution Policy
The dividend distribution strategy of Unilever is a prime example of the company's commitment to long-term success and value for stakeholder generation. The business has a continuous dividend strategy in which payouts are progressively raised in tandem with profit upward mobility (Kandemir 2022). This approach is consistent with the hypothesis of efficient markets (EMH), a concept of finance that contends stock prices accurately represent every detail and that shareholders should heavily weigh dividends as a key sign of an organization's achievement and chances going forward (Omete 2023). The annual statements of Unilever provide tangible evidence of the company's dedication to a shareholder-friendly dividend policy (Gneiting et al. 2021). An example is Unilever's dividend history through the last ten years, for example. Dividends were paid out by the corporation in 2011, at a rate of £0.1924 per share, and they grew gradually over the following years, achieving £0.3700 per share in the year 2023 (Unilever PLC 2023). This steady growing trend demonstrates Unilever's commitment to raising dividends regularly to boost its value to investors. Since shareholders track dividend trends to judge the viability of a business and its development potential, the business's progressing dividend policy is consistent with the theory of an efficient marketplace (Istanti et al. 2023). Rising dividend payments indicate a favourable future for Unilever as its revenues and profits expand as time passes, which in turn affects shareholder sentiment and the price of the stock (Smit 2023). The dividend policy of distribution of Unilever is another important factor in luring and keeping shareholders (Bhalla 2023). The consistency and dependability of rising dividends inspire trust in this business's owners, resulting in a desirable place to invest. A consistent dividend policy may also protect investors during difficult economic periods by ensuring a steady income flow, even if short-term swings in the stock price occur (Driver et al. 2021). Additionally, Unilever's dedication to sustainable and ESG principles aligns with its shareholder-friendly strategy (Pollman and Thompson 2021). Shareholders respect ESG-aware businesses more and more, and Unilever's strategic approach in this area helps to build its image and draw in environmentally concerned shareholders.
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Fig-1: Dividend Information of Unilever
(Source: Unilever PLC 2023)
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Currency volatility: Unilever's international operations are subject to currency rate changes, which has an unclear impact on both revenue and expenditure (Kpoku 2021). Control of currency exposure remains essential for reducing the effect on financial results.
Regulatory and Political Hazards: Hazards associated with the geopolitical and regulatory situations in the locations where Unilever works are diverse. Recent geopolitical developments or abrupt modifications to regulations may have a considerable impact on the business's activities and profits (Langford 2021).
Market and cultural variations: Unilever works in a variety of markets, each with its unique customer tastes and cultural specifics (Ismaeel and Alsariera 2023). IFM must consider these variations to modify goods and marketing plans appropriately.
Access to Finance: Although being a well-known MNC, getting finance in particular regions might be difficult because of regional laws, the accessibility of credit, and the investment attitude (QUADRAS 2022).
[bookmark: _Toc142140109]Critical Analyzation of Efficient Market Hypothesis (EMH) Theory
According to the efficient market theory (EMH) hypothesis, financial markets are effective at interpreting and integrating any data that exists in the price of stocks (Ying et al. 2019). The EMH hypothesis suggests that any recent financial information or operational information about Unilever, a multinational organization with wide global activities, is promptly integrated into the stock's price, resulting in fast changes (Arora and Mehra 2023). By effectively disseminating data, Unilever makes sure that the stock price reflects the company's current underlying worth. Due to its global operations as a multinational corporation, Unilever is subject to a variety of risks, such as currency swings, modifications to regulations, and international crises (Martin 2020). Unilever relies heavily on international finance management (IFM) to assist them to handle such hazards through wise financial choices (Agrawal and Puri 2021). Unilever may successfully protect itself against currency-related hazards by using monetary instruments including futures contracts, swaps for currencies and choices by following IFM concepts. Additionally, IFM gives the business the ability to negotiate intricate legal frameworks in several nations, guaranteeing adherence to regional regulations and optimizing tax techniques to reduce tax payments (Ibhadode and Järvinen 2023). The marketplace capitalization and stock growth of Unilever provide empirical proof that the EMH hypothesis is valid in this scenario (JOY 2022). Due to Unilever's widespread worldwide existence, it has a massive and varied customer base, which supports trading activities and strong marketplace liquidity. Shareholders respond swiftly to new Unilever-related data as it becomes accessible, which causes fast changes in the company's stock price (Valente and Atkinson 2019). For example, the price of the stock is expected to increase quickly if Unilever reports revenue growth for a certain period since shareholders would likely include positive information in their investment models. Additionally, economic, and geopolitical changes in the locations where Unilever does business may have an impact on the fluctuation of its stock price (Wichmann et al. 2022). EMH theory is useful in analyzing the pricing process because market forces quickly express the influence of such occurrences on an asset's price.
[bookmark: _Toc142140110]Critical Analyzation and Evaluation of Project Appraisal Techniques
As an international business, Unilever uses a variety of project evaluation techniques, such as Net Present Value (NPV) as well as Internal Rate of Return (IRR) (Wulansari et al. 2023). The corporation can evaluate the viability and prospective profits of its funding initiatives thanks to these financial assessment methodologies. NPV is a gauge of how profitable a project is by contrasting the current worth of predicted revenues with the original expenditure (Ramos et al. 2020). The anticipated rate of return for a project is calculated using the IRR method, which determines the point at which the NPV turns zero. Unilever establishes a minimal admissible percentage of return, sometimes referred to as the rate of hurdles, that acts as a standard for evaluating the profitability of projects (Trigo et al. 2021). Projects are deemed financially feasible and may be developed further if they provide an NPV in the positive range or an IRR greater than the hurdle rate (Huang et al. 2022). Consider Unilever's choice of investing in a fresh manufacturing plant in an area of growth as an instance. The business makes projections for the venture's initial expenditure, anticipated cash inflows, and estimated expenses. Unilever uses NPV to apply the expense of capital, which depends on the business's average weighted cost of capital (WACC), to reduce these cash flows relative to their current worth (Kumar et al. 2019). The venture will be considered financially viable if the net present value (NPV) estimation produces a positive number, which means that revenues on investment are anticipated to exceed the expenses of capital. Comparable to how it calculates the point at which a project's NPV will be zero, Unilever utilizes the IRR approach (Adhikari 2021). The initiative is financially feasible and deserving of attention if the computed inner rate of return is more than the business's hurdle rate, which indicates that the endeavour's inner rate of return surpasses the minimal permissible yield. The constant economic expansion and growing range of goods of Unilever offer factual proof of efficient project assessment procedures (Neethirajan and Kemp 2021). The business's capacity to maintain prosperity and grow is a result of its prudent financial decisions and sound project evaluation methodologies. Unilever makes sure that funds are distributed to projects that deliver the maximum returns and are in line with its business strategy by utilizing NPV as well as IRR to assess prospective projects (Sroufe and Jernegan 2020). Furthermore, Unilever's expenditures reflect its emphasis on innovative practices and a sustainable future (Khan et al. 2023). The business makes investments in initiatives that support its goals for sustainable growth and advance ethical and environmental behaviour. Unilever exhibits its dedication to responsible corporate practises and worth development beyond monetary returns by including social and ecological impact studies in project evaluations.
[bookmark: _Toc142140111]Conclusion
International finance management is vital to Unilever's performance as a global organization. IFM is the foundation of Unilever's worldwide financial choices, with supporting activities including risk control, funding of capital, dividend distribution, and project assessments. Unilever's financial statements and market outcomes show that its IFM tactics are successful, even though there are still difficulties in the worldwide capital markets. Adopting strong IFM practices is still essential to generating long-term prosperity and maximizing investor return as Unilever develops and widens its worldwide presence.
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Dividend information

Dividend period Dividend perordinaryshare (£)  Dividend perordinaryshare(€)  Payment date
Q22023 £03700 €0.4268 31 August 2023
Ex-dividend date: 3 August 2023

Record date: 4 August 2023

Q12023 £03783 €0.4268 15 June 2023
Q42022 £03812 €0.4268 21 March 2023
Q32022 £03722 €0.4268 9 December 2022
Q22022 £03633 €0.4268 1 September 2022
Q12022 £03500 €0.4268 16 June 2022
Q42021 £03602 €0.4268 22 March 2022
Q32021 £03508 €0.4268 1 December 2021
Q22021 £03603 €0.4268 8 September 2021
Q12021 £03710 €0.4268 10 June 2021
Q42020 e €0.4268 17 March 2021

On 29 November 2020, the Unilever Group completed the unification of its legal structure under a single parent company, Unilever PLC,
and Unilever NV ceased to exist. Holders of PLC shares held in certificated form or traded on the London Stock Exchange receive.
dividends in GBP. Holders of PLC shares traded on Euronext in Amsterdam receive dividends in EUR.





