Tutorial Questions  Week 1
Complete the cost card for a hand-made wooden train set
Customer order 3409Z
	Direct materials:
	
	£

	Wood
	5m2 @ £2.50 per m2
	

	Paint
	0.1 ltr @ £10 per ltr
	

	Direct labour:
	
	

	Cutting and assembly
	0.5 hrs @ £6.00 per hr
	

	Painting
	1.0 hrs @ 7.00 per hr
	

	Direct expenses:
	Licence fee @: £2 per train set
	
_____

	

PRIME COST
	
	

	Variable production overheads:
	
	

	Power for electric saws
	0.25 hrs @ £2.00 per hr
	
_____

	
MARGINAL PRODUCTION COST
	
	

	Fixed production overheads:
	1.5 labour hrs @ £10.00 per labour hr
	
_____

	
TOTAL PRODUCTION COST
	
	

	Non production overheads:
	
	

	Administration, selling and distribution:
	20% of production cost
	
_____

	
TOTAL COST
	
	

	Profit
	30% of total cost
	
_____

	Sales price
	
	













MULTIPLE CHOICE QUESTIONS
1	A cost unit is:
A	the cost per hour of operating a machine.
B	the cost per unit of electricity consumed.
C	a unit of product or service in relation to which costs are ascertained.
D	a measure of work output in a standard hour.
2	Prime cost is:
A	all costs incurred in manufacturing a product.
B	the total of direct costs.
C	the material cost of a product.
D	the cost of operating a department.
3	Variable costs are conventionally deemed to:
A	be constant per unit of output.
B	vary per unit of output as production volume changes.
C	be constant in total when production volume changes.
D	vary, in total, from period to period when production is constant.

Which one of the above graphs illustrates each cost described in the following questions?



4	A fixed cost:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 6
5	A variable cost:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 6
6	A semi-variable cost:
A	Graph 1
B	Graph 3
C	Graph 5
D	Graph 6
7	Fixed cost per unit:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 6
8	Variable cost per unit:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 6
9	A stepped fixed cost:
A	Graph 2
B	Graph 4
C	Graph 5
D	Graph 6
10	A direct cost is:
A	a cost that varies directly with an increase or decrease in activity.
B	a cost that does not vary directly with an increase or decrease in activity.
C	a cost that can be directly attributable to a cost centre.
D	a cost that can be directly attributable to a cost unit.


11	The telephone bill for a business will normally be classified as:
A	a variable cost.
B	a fixed cost.
C	a semi-variable cost.
D	a stepped fixed cost.
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The following information relates to Questions 4 to 10.
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