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Executive Summary
This report will provide a detailed analysis and assessment of the financial ratios for Marriott International in 2020 and 2021. There are many financial aspects of business’s however this report will solely be concentration on the financial ratios and the advantages and benefits of this. This report will give a thorough interpretation of the findings that have been identified. The report will identify Marriott Internationals strength and weaknesses in those years and what this means for the foreseeable future. The report with demonstrate the different factors of rations and the report will particularly look at profitability, liquidity and gearing ratios. The ratio analysis intended for the hotel manager of Marriott International, allows the company for future planning, to avoid numerous economic blunders and have a good hold of the economical market. By looking at the advantages and benefits this report will summarise the overall financial position of Marriott International in 2020 and 2021. 
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Introduction
Marriott International is a worldwide famous company. It boasts of over 30 brands and has 8000+ businesses over 139 different countries. Marriott International (no date) was a useful source of information. Marriott International manages its financial accounts in America. The company accounts will be looked at by the chief executive following the ratios for 2020 and 2021 and this will help the company in identifying the company’s current position. After the company assesses the financial statement for 2020 and 2021 it will allow Marriott International to understand the developments in the ratios. It will add to the conclusion focusing on the profitability, liquidity, and gearing. (Saleem, 2021). The main objective of ratios is to improve the company’s understanding of the business’s debts and operations. (Averkamp, 2022). Ratio analysis is a very effective way for a business to measure the company’s performance. Its assists the company in understanding the financial position of the business. It also helps lenders analyse if its whether they are willing to lend money to the company. (Banks, 2018) Financial ratios are grouped into many categories, liquidity ratios, leverage ratios, efficiency ratios, profitability ratios and market value ratios. Ratios has precisely two main purposes. 1. to track the company’s performance. An increasing debt-to-asset ratio will identify the company having debt problems and may risk future debt issues. 2. Helps make comparative judgements concerning the company’s performance. Assessing the return on assets between different companies helps analyse which company is using its assets most effectively.  Financial ratios (2022) was a useful source of information. The financial results will help us identify the differences in results for both the years and will help identify the performance of the company. It will also give the company and insight into the future predictions. Using certain ratios and their formulas to break down and determine the effectiveness of actual operations of Marriott International. This report will help identify where there are variations occurring and determine the size and cause of the variations as this is an important aspect of financial analysis. This report will help Marriott International see its trends for 2020 and 2021. It will give an important indicate of how the company with financially prepare for 2022. 




Financial Analysis – Figure 1 
Formula 	Ratio 	2020	2021
Current assets total/Current liabilities total	Current ratio 	0.49	0.56
Long term debt/Total assets	Long term Debt 	0.9	0.8
Total liabilities/Total shareholders equity	Debt/Equity Ratio	24.1	7.1
Net sales – Cost of goods 	Gross margin		13.8 	20.2 
Operating earnings/Revenue 	Operating margin		0.79	12.6
Net profit + Tax + Interest/Total revenue	EBIT margin 	0.79	12.6
EBITDA/Net Sales	EBITDA margin 	5.3	14.7
Net profit/Salesx100 	Net profit margin 	-2.5	7.9
Sales/Total assets less current liability 		Asset turnover 	 0.4	 0.5
Net sales/Average accounts receivables 	Receivable turnover 		5.9		6.9
Net income/Shareholder equity 	ROE 	-62	77.7
Net sales/Average monthly tangible shareholders equity	ROTE		1.5	-6.6
Net income/Total assets	ROA		-1	4.3
Net income/Cost of investmentx100	ROI		-2.7	10.2










Figure 2 














Financial Analysis Trends

Profitability
Profitability ratios are a measure a company might take to generate income from revenue, shareholder equity or sheet assets. These ratios are very important as it helps the company compare ratios to previous years and to other companies in the same industry. A company will measure any profits for its shareholders by having a higher profitability ratio. (Levy, 2022).
Looking at Marriott International’s figures in 2020 & 2021 in figure 1 & 2 you can see the company had better profit ratios in 2021 than 2020. The company’s gross profit in 2021 was higher and you can see a difference of ratio of 6.4 which is quite high. The amount of money you have left over after paying all your allowable business expenses is called net profit. And gross profit is the amount of money a business has left after deducting the cost of goods sold from revenue. That is the difference between the two. (Reply, 2021). Marriott International’s net profit in 2021 was really good and very high compared to 2020. The net profit in 2020 shows that it’s declined a lot. ROCE also known as return on capital employed is a ratio that measures a company’s profitability by looking at its capital productivity. (Hayes, 2022). The ROCE for Marriott in 2020 shows the company was charged more for interests. They were in a better position in 2021. The total asset turnover is nearer enough the same, 2020 is slightly higher by 0.1. This ratio measures the company’s assets used to produce the sales for the company. Asset turnover ratio (2022) was a useful source of information. The ratios report to us that Marriott International in 2020 operated at a better level than 2021. There are many ways a company can improve its debtor days. You must choose a specific supplier who meets your needs. If you have a good relationship with the supplier a company can negotiate better payment terms and options. A company can automate payments or even automate reminders. The most known reason for late paid invoices is ‘I haven’t received it’. 6 ways to reduce your creditor / debtor days (no date) was a useful source of information. Overall, 2021 was a better year for the company in profits compared to 2020. The ratios back this up. 

Liquidity
A liquidity ratio tells a company if they will be able to pay off all their short-term debts off with the cash that is already available to the company or whether they will need to find or raise extra capital to pay off the debt. What is a liquidity ratio? (2020) was a useful source of information. The above figures will show if Marriott are able to pay of their debtors at the end of the financial year. Figure 1 shows the debtor days for the company. Its shows that Marriott were in a better position in 2021 in comparison to 2020. Although 2020 was also a good ratio for the company. The figure for debtor days shows that the debt was being paid under 45 days for both years. The company are in a good position in 2021 as its shows Marriott has liquid assets for the debts. The current ratio on figure 1 & 2 shows that Marriott Internationals current assets in 2020 and 2021 were pretty much similar. Its shows that Marriott had more funds in 2021 to pay for any costs and short-term operating expenditures. When a business is not able to pay these expenses, it indicates the business will soon not be able to operate. 

Gearing
Gearing focuses on the capital shape of the business. The gearing ratio is also concerned with liquidity. Financial gearing ratios are financial ratios which compare a company’s debts to the companies’ other financial aspects like the business’s assets or equity. Gearing ratios are a very important part of a financial analysis. It clarifies how a business’s operation is running and an insight into if the company can take on financial instability. Gearing ratio explained (2022) was a useful source of information. Marriott International had a better year in 2021 compared to 2020 in terms of debts. 
Benefits and Limitations of Ratio Analysis
An important benefit of calculating a business’s financial ratio is being able to make comparisons. Comparisons to previous years, its planned ratios for current and maybe future years and ratios for other companies in the same industry. (Averkamp, 2022). The main purpose of ration analysis is it helps compare the current company’s performance to the previous year’s performance. It helps compare your company’s performance with its similar competitors. One of the biggest benefit of ratios is it highlights any issues to a company which can be the reason for the company to resolve it. Ratios also have the advantage of helping a company with its decision making. Purpose and limitations of ratio analysis - ratios - higher business management revision - BBC bitesize (no date) was a useful source of information. There are many limitations of a ratio analysis however the most important are historical information, inflationary effects, and changes in accounting policies. Historical information used in the analysis is based on past results of a company. Inflationary effects are financial statements that are published continually so there are bound to be time differences between the publish. If inflation has been occurred between the period’s, then you can see that real prices aren’t reflected in the financial statements. So, the figures from the different periods are not actually comparable until they are adjusted for inflation. (Levy, 2022). When a company changes its accounting policies and procedures it means this may affect the financial reporting. The analyst must be up to date with all the changes. (Levy, 2022).





Conclusion 
The report therefore confirms that Marriott International had a better profit year in 2021 compared to 2020. The profitability ratios for the company in 2021 serve better than 2020 in terms of sales and profit made. The net margin, gross profit margin and operating margin are all higher and better than the year 2020. 2021 ratios give a good insight into Marriott’s financial trend and gives a good insight into the next years financial stability. Marriott International can prepare for the next year and see how they can pay of further debts with the capital the company has. The Debt ratio in 2020 is high and meant a difficult year for Marriott International in terms of paying off debtors in time. Marriott det to equity ratio deteriorated in 2020 quite a bit. It also indicates Marriott International may have had to take out extra loans to pay these debts off. 
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