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The business environment has become very competitive. The competition is growing globally and those businesses which have their presence in multiple parts of the world are face with extensive challenges. The environment of the different countries is unique and similarly their financial markets are different. The businesses have to understand these differences and adopt strategies to meet the international market challenges. Vodafone is a big telecom company based in UK. They have their presence throughout Europe and Africa. They have also recently started ventures in South East Asia as part of their global expansion (Vodafone.co.uk, 2022). The knowledge of international financial management is very important for them and they are also facing different challenges in this regard which will be discussed in this essay. The dividend distribution strategy and project appraising methods of Vodafone will be critically analyzed. The efficient market hypothesis strategy will also be evaluating in context of the company.
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The organizations which have their presence around the world have to deal with different challenges related to their business. As the businesses are dealing in an international environment they have to understand the dynamics of the different International financial markets of their region in which they are operating. The business can deal with this challenge through international financial management (IFM). The IFM provides the business with different theories and techniques to manage the financial challenges of working globally (Maudra and Fox, 2021). The businesses can effectively interact with other business organizations, vendors, suppliers and customers based on their understanding of the international financial markets. The businesses should understand that each market has their own unique dynamic and in order to run successfully they have to manage their business finances accordingly. Failing to do so will cause negative impact on the business and they will have trouble in maintaining their sustainability in that particular area. The knowledge of IFM helps the business in expansion and allows them to enter the markets in an efficient manner. 
The businesses can work on procuring different materials / products from other markets and also at the same time can move their production to that particular place (Rastogi, 2019). The understanding of IFM can also help the business in attracting foreign investments for their existing businesses.
It is important to understand that the presence in different markets not only presents the challenges to the organization related to their business but also poses a big challenge in relation to managing their finances in different markets (Maudra and Fox, 2021). Vodafone is a business which has been present in different international markets. There are various challenges which are faced by the company based on their presence in the different financial markets. One of the challenge that is faced by the business is that Brexit has happened which means that England is no longer a part of European Union. Previously, the company was able to manage their finances based on Euro and the changes in foreign exchange markets were not having much effect on them. This is very important for a business to understand as the foreign exchange movements can influence the business decisions and operations. Another challenge for the businesses is that they have to face the challenges due to borrowings they have done in new markets. The company business may not become stable or profitable based on their success in one region. Vodafone Idea has not been able to generate great profitability in India and they have been under pressure based on the loans they have taken for launching of the business (Lele, 2021). This has caused pressure on company operations and the parent company may have to send some investments to manage the situation if the things do not get better.
An aspect of the business which is critical to understand is the dividend distribution policy of the company. This policy helps the business establish the payout they are going to give to their shareholders. At the same time, the dividends distribution policy of a business is important in establishing the pay-out of the company earnings as well as the amount that will be retained for future earnings. The businesses which are operating in international markets have to make sure that their dividend distribution policy is suitable as per the financial requirements of the business in that particular environment (Rastogi, 2019). 
Vodafone has realized the importance of establishing the different practices in different regions based on the requirements of the business. In England and several other countries, the company has adopted a regular dividend policy. The reason behind this approach is that Vodafone has established their business successfully in these regions and business outlook is positive. For this purpose, they regularly pay the dividends to their stockholders from the company earnings. On the other hand, the company has adopted no divided policy in India as they are going through difficult times and business needs finances for future survival. In Egypt, they have adopted the irregular dividend policy based on their current expansion strategy which requires huge investments. The company sometimes retains the earnings to be used for such projects (Tarek, 2021).
Another very important concept is the efficient market hypothesis theory. This theory is based on the idea that the share prices are a reflection of all the available information. This means that the stock prices are done of fair market value. The prices of the stock at any given time represent the actual situation of the company as these prices have been developed based on the information about the business available in the market. This theory proposes that the market cannot be dodged or cheated on the constant basis as any new information results in the changes in their market. Based on this reaction in the market, the changes in the stock prices takes place. This also means that the investors can only buy the stocks at the fair market price and there is no such concept as over-valuation or undervaluation of stocks (Lukasevich, 2021). As per the proponents of this theory, the investment in the lower cost passive stocks is favorable in the longer run instead of investing in high risk more return options. Vodafone is a big company and they have made financial investments in the stocks of different companies as part of their investment portfolio. The company tends to invest in such stocks which are stable and lower risks are associated with them. This results in the safety of the company investment as well as generation of stable profits for the company (Farag and Johan, 2021). The company sometimes invests in high risks stocks but these investments are relatively low. This represents that the company does not fully follow this theory and believe that taking higher risks can be more profitable for the business. 
The businesses are involved in making investments in different projects with the intention of making more profits or expansion of the business. All of these steps are taken with the intention of making the business successful in longer run. There are different ways which the business can adopt for appraising the different projects. They can do a financial analysis to have an idea about the financial stability of the project in long run. They can also conduct a market analysis to understand the current competitive environment of their product / services to be launched. The project can be appraised based on the management team and their competence levels (Maudra and Fox, 2021). Similarly, the different technical aspects of the project can be appraised. The Vodafone relies on multiple appraisal methodologies to make a decision about their new projects. Their expansion plan in Egypt was based on the financial appraisal about the future prospects of the project. While launching their project named Vodafone Idea in India the financial appraisal, market appraisal as well as technical feasibility of the project was appraised (Lele, 2019). The company have a very strategic management approach and they utilize it to manage their business at international scale. 
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The businesses have to understand the dynamics of the financial market in order to make more effective decisions. The international organizations such as Vodafone which are operating in multiple countries have to make sure they have a good understanding of international financial management. This will help them in expanding their business, attracting investments and making better financial decisions internationally. Each financial market has a different mechanism and hence the challenges are different. For example, Vodafone is facing challenge in India as the company is not much profitable but there is lots of pressure based on the debt taken for business launch. Vodafone has adopted different dividend distribution strategy in different regions. The dividends are regular in UK and most of Europe. Their investment in stocks is mostly in stable stocks and this may show their tendency towards efficient market hypothesis theory. They apply different methods of appraisals for their new project and this differs based on the nature of the project.
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