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Introduction
The report encompasses the preparation of the ledger accounts arising out of the transactions undertaken in sums. The appropriate ledger accounts will help in understanding the balances of the different components of the transactions which will ultimately help in the preparation of the trial balance, income statement and balance sheet. The revenue and capital expenditure arising out of the transactions have been properly classified and accounted for in the income statements (Armstrong, et al., 2006). The cash and credit transactions, debtor and creditor accounts have been properly classified and prepared accordingly to reflect the transactions. As a result, the trial balance and balance sheet have matched perfectly.
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Revenue expenditure denotes expenses incurred for items whose benefit lasts for a year. The expenses are concerned with particular revenue transactions or accounting periods like cost of sales (Saunoris and Payne, 2010).
They are usually charged to the expenditure for the current accounting period or upcoming period which is usually shorter in nature compared to capital expenditure.
The revenue expenditure is expensed over a shorter time span compared to capital expenditure.
As a result, the amount of revenue expenditure is relatively lower than capital expenditure.
Examples of revenue expenditure include the cost of goods sold like direct labour and material; operating expenses like selling, general and administrative expenses, research and development expenses. The items usually appear in the trading and profit and loss account.
Capital expenditure denotes expenses whose benefits extend for several years. They usually relate to the fixed assets which last for several years (Appuhami, 2008).
The capital expenditure is gradually charged to the expenditure via depreciation or amortization and it occurs over a larger span of time compared to revenue expenditure.
The capital expenditure is expensed across the life of the particular fixed asset.
Capital expenditure amount is larger in value compared to revenue expenditure.
Examples of capital expenditure include purchase of fixed assets business acquisitions. They can be seen in the cash flows from investing activities and balance sheet.


[bookmark: _Toc27503093]Conclusion
The above ledger accounts with appropriate narration will help the reader to understand the nature and type of transactions. All of which have ultimately helped in the preparation of the trial balance, income statement and balance sheet. The different kind of expenditure have been classified accordingly in terms of revenue and capital expenditure towards an accurate trial balance, profit and loss account and balance sheet. Compliance with the accounting standards can be ensured when the trial balance and balance sheet balances perfectly.
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Tatiana Loan A/C

Date  Particulars Amount | Date | Particulars
inf

29th  To Cash A/C 200 8th | By Cash A/C
April April

(Being loan repaid in (Being loan received)

part)

To Balance c/d 50

250

Amount
in€

)
O
3
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Motor Van A/C

Date | Particulars Amount in £ Date  Particulars Amount in £
15th | To Cash 150
April
(Being motor van purchased By Balance 150
for business) c/d
150 150
Rent A/C
Date  Particulars Amount Date Particulars Amount
in£ in£
28th | To Cash 50 28th By P&L 50
April April
(Being rent paid for (Being rent expense accrued
business) for business)
50 50
Purchases A/C
Date | Particulars Amount | Date | Particulars Amount
in£ in£
7th To Cash 200 | 7th By P&L 200
April April
(Being purchases made for (Being purchases
business) recorded)
200 200
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Sales A/C

Date | Particulars Amount | Date | Particulars Amount
ing ing
To P&L 350 20th By Cash 350
April
(Being sales recorded for (Being cash received
business) for sales)
350 350
Capital A/C
Date _ Particulars Amountin£ Date | Particulars Amount in £
5th By Cash 300
April
To Balance c/d 300 (Being capital introduced)

300 300
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Date Particulars
30th To Cash
April

(Being drawing made from
business)

Bank A/C

b) Prepare the list of account balances at 30 April.

Cash
Bank
Capital
P&L
Tatiana Loan
Motor Van
Stock
Total

Amountin Date | Particulars Amount in
£ £
60 By Balance 60
c/d
60 60
Trial Balance
Debit Balance Credit Balance
240
60
300
200
50
150
100
550 550
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c) Prepare the statement of profit or loss for the month ended 30 April and a statement

of financial position at that date.

Date

Tth
April

28th
April

Profit & Loss A/C for the month ended 30 April
Particulars Amount Date

in£
To Purchases

(Being purchases recorded for
business)

To Rent

(Being rent expense accrued
for business)
To Balance c/d

200

50

200
450

20th
April

30th
April

Particulars Amount
in£

By Sales 350

(Being sales recorded for

business)

By Closing Stock 100

450
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Statement of Financial Position as of 30 April

Liabilities Amount in £
Capital (Balancing figure) 300
Retained carnings 200
Tartiapa Loan 50
550

Assets
Cash
Bank

Stock in hand
Motor Van

Amount in £
240

60

100

150

550
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Task 2

a) Write up the ledger accounts for the above transactions, including dates,

descriptions and balances.
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Date

Ist
Jan

4th
Jan

13th
Jan

20th
Jan

Particulars
To Capital

(Being capital
introduced)

To Sergei Loan

(Being loan reccived)

To Sales

(Being goods sold for
cash)
To Sales

(Being goods sold for
cash)

Amq

Cash A/C

ount

5000

1000

300

500

6800

Date

2nd
Jan

3rd Jan

10th
Jan

24th
Jan

27th

Jan

30th
Jan

Particulars Amount

By Motor Van 600

(Being motor van purchased
for business)

By Purchases 1300
(Being goods bought for

business)

By Motor Van 200

(Being motor van expenses
paid)

By Storage expenses 150

(Being storage expenses
paid for business)

By Sergei Loan 350
(Being loan repaid in part)
By Bank 175
(Being drawing made from
business)
By Balance ¢/d (Balancing 4025
figure)

6800
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Date

27th
Jan

Date
2nd

Jan

10th
Jan

Date

24th
Jan

Particulars
To Cash A/C
(Being loan repaid in

part)
To Balance c/d

Particulars

To Cash

Sergei Loan A/C

Amountin  Date
£

350 4th
Jan

650
1000

Motor Van A/C

Particulars
By Cash A/C

(Being loan
received)

Amountin Date Particulars

(Being motor van purchased for

business)
To Cash

(Being motor van expenses paid)

Particulars

To Cash

£
600
200
800
Storage expense A/C
Amount | Date
inf
150 24th
Jan

(Being storage expenses paid for

business)

150

By Balance ¢/d

Particulars

ByP&L

Amount in

1000

1000

Amount

800
800

Amount

150

(Being storage expense

acerued)

150
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Date

20th
Jan

Date

Ist
Jan

Date
30th
Jan

Sales A/C

Particulars Amount Date  Particulars Amount
in£ in£
13th By Cash 300
Jan
(Being goods sold for
cash)
20th By Cash 500
Jan
(Being goods sold for
cash)
To P&L 800
(Being sales recorded for
business)
800 800
Capital A/C
Particulars Amount in £ Date Particulars Amount in £
1st Jan. By Cash 5000
To Balance c/d 5000 (Being capital introduced)
5000 5000
Bank A/C
Particulars Amountin£  Date Particulars Amount in £
To Cash 175
(Being drawing made from By 175
business) Balance
ofd

175 175
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b) Prepare the trial balance at 31 January.

Cash
Bank
Capital
P&L
Sergei Loan
Motor Van
Stock
Total

Trial Balance

Debit Balance
4025
175

800
800
5800

Credit Balance

5000
150
650

5800
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c) Prepare the statement of profit or loss for the month ended 31 January and a
statement of financial position at that date.
Profit & Loss A/C for the month ended 31st Jan

Date | Particulars Amount | Date | Particulars Amount
ing ing
3rd | To Purchases 1300
Jan
(Being purchases made for
business)
20th By Sales 800
Jan
(Being sales recorded for
business)
To Storage expenses 150 By Closing Stock 300
(Being rent paid for
business)
To Balance c/d 150
1600 1600

Statement of Financial Position as of 31st Jan

Liabilities Amount in £ Assets Amount in £

Capital (Balancing figure) 5000 Cash 4025
Bank 175

Retained carnings 150 Stock in hand 800
Loan 650 Motor Van 800

5800 5800
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Task 3

a) Write up and close the relevant ledger accounts.

Receivables A/C
Date  Particulars Amount Date Particulars
in£
Ist | To Balance b/d:
Jan
Smith 18
Harvey 39
Moon 26
2nd | To Sales 124
Jan
(Being goods sold to Harvey
on credit)
7th | By Cash
Jan
(Being settlement of dues by
Smith)
By Cash
(Being settlement of dues by
Harvey)
By Balance c/d:
Harvey
Moon

Amount
in£

18

138
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Date

9th
Jan

15th
Jan

Particulars

To Cash

(Being dues settled
by Max)
To Cash

(Being dues settled
by Rich)

Amount

in£

21

162

183

Payables A/C
Date | Particulars

st
Jan

5th
Jan

By Balance b/d:

Rich
Max
By Purchases

(Being goods purchased from Rich
on credit)

Amount
in£

12
21
150

183
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Date | Particulars

11th

21st
Jan

To Balance b/d

To Receivables
(Being settlement of dues

by Smith)
To Receivables

(Being settlement of dues
by Harvey)

To Sales

(Being goods sold)

To Sales

(Being goods sold)

(Being goods sold)

Cash A/IC

Amount | Date

inf

343

18

25

64

110

84

Sth

Sth

Particulars

By Wages

(Being wages paid)

By Payables

(Being dues settled by
Max)

By Wages

(Being wages paid)
By Purchases

(Being goods purchased)
To Cash

(Being dues settled by
Rich)

By Office expenses
(Being office stationary
purchased)

By Wages

(Being wages paid)

By Office expenses
(Being office expenses
paid)

By Wages

(Being wages paid)

Amount

12

21

14

162

32

17
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31st | To Sales 30
Jan

(Being goods sold) By Balance c/d 323

674 674
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Sales A/C

Date | Pasticulars | Amount | Date | Particulars Amount
in€ in€
2nd | By Receivables 124
Jan
(Being goods sold to Harvey on
credif)
11th | By Cash 64
Jan
2st 110
Jan
28th 84
Jan
(Being goods sold)
31st | ByCash 30
Jan
(Being goods sold)
To Balance 412
od
412 412
Purchases A/C
Date | Particulars Amount | Date  Particulars | Amount
in€ in€
Sth | ToPayables 150
Jan
(Being goods purchased from Rich on
credif)
By Balance 150
od
150 150
Wages A/C
Date | Particulars Amountin £  Date | Particulars Amountin £
Sthlan | ToCash 12
(Being wages paid)
14thJan  To Cash 14
(Being wages paid)
2lstJan | ToCash 17
(Being wages paid)
28thJan  To Cash 15
(Being wages paid)
By Balance c/d 58
58 58
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Office expenses A/C

Date | Particulars Amountin£ Date Particulars | Amountin
£
20th | To Cash 32
Jan
(Being office stationary
purchased)
23rd | To Cash 3
Jan
(Being office expenses paid)
By Balance 35
c/d
35 35

b) Extract a trial balance at 31 January.

Trial Balance
Debit Balance Credit Balance

Cash 323
Capital 318

Receivables 164
P&L 543

Stock 374

Total 861 861
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c) Prepare a statement of profit or loss for the month ended 31 January and a

statement of financial position at that date.

Profit & Loss A/C for the month ended 31st Jan

Date  Particulars Amount Date Particulars Amount
in£ in£
To Purchases 150
(Being purchases made for
business)
By Sales 412
To Wages 58 (Being sales recorded for
business)
(Being wages accrued)
To Office expenses 35 By Closing Stock 374
(Being office expenses
accrued)
To Balance c/d 543
786 786
Statement of Financial Position as of 31st Jan
Liabilities Amount in £ Assets Amount in £
Capital (Balancing figure) 318 Cash 323
Retained earnings 543 Stock in hand 374
Receivables 164
861 861
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Task 4

Prepare the relevant ledger accounts and extract a trial balance at 27 June and close

the relevant ledger accounts.

Date

2nd
Jun

24th
Jun

Receivables A/C
Particulars Amount Date  Particulars
in£
To Sales 8500
(Being goods sold to
Claire)
22nd | By Sales Return
Jun
(Being goods returned by
Claire)
To Sales 5000 | 24th By Cash
Jun
(Being goods sold to (Being settlement done for
Mandy) Mandy)
By Discount Allowed
(Being D/A to Mandy)
By Cash
(Being settlement done for
Claire)
By Discount Allowed
(Being D/A to Claire)
13500
Sales Return A/C
Particulars Amount Date Particulars
in£
To Receivables 1000
(Being goods returned by Claire)
By Balance c/d
1000

Amount
in£

1000

4850

150

7125

375

13500

Amount in £

1000
1000
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Payables A/C

Date | Particulars Amount | Date | Particulars Amount
inf inf
13th | By Purchases 12000
Tun
(Being goods bought from
Georgina)
21st | By Purchases 4500
Tun
(Being goods bought from
Andrew)
25th | To Cash 11160
Jun
(Being settlement done for
Gsoging)
To Discount Received 840
(Being D/R from Georgina)
27th | To Cash 4410
Jun
(Being settlement done for
Andrew)
To Discount Received 90
(Being D/R from Andrew)
16500 16500
Sales A/C
Date | Particulars Amountin | Date | Particulars Amount in
£ £
2nd Jun By Receivables 8500
(Being goods sold to Claire)
20th By Cash 6000
Tun
(Being goods sold to Jane)
24th By Receivables 5000
Tun
(Being goods sold to Mandy)
25th By Cash 9000
Tun
(Being goods sold to Hywel)
To Balance 28500
cld

28500 28500
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Date
13th

Jun

21st
Jun

Date

20th
Jun

25th
Jun

Particulars

To Payables

(Being goods bought from

Georgina)
To Payables

(Being goods bought from

Andrew)

Particulars

To Cash

(Being settlement done for
Mandy)

To Receivables

(Being settlement done for
Claire)
To Sales

(Being goods sold to Janc)
To Sales

(Being goods sold to
Hywel)

Purchases A/C

£
12000
4500
By Balance
cld
16500
Cash A/C
Amount | Date | Particulars
inf
4850
7125
6000
9000 | 25th | By Cash
Tun
(Being settlement done for
Geoging)
27th By Cash
Tun
(Being settlement done for
Andrew)
By Balance c/d
26975

Amountin Date Particulars

Amount in

16500

16500

Amount

11160

4410

11405
26975
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Discount Allowed A/C

Date | Particulars Amountin£ | Date | Particulars Amount in £
24th Jun | To Receivables 150
(Being D/A to Mandy)
To Receivables 375
(Being D/A to Clairc)
By Balance ¢/d 525
525 525
Discount Received A/C
Date | Particulars Amountin£ Date | Particulars Amount in £
25th By Payable 840
Jun
(Being D/R from Georgina)
27th By Payables 2
Jun
(Being D/R from Andrew)
To Balance c/d 930
930 930
Trial Balance
Debit Balance Credit Balance
Purchases 16500
Sales 28500
Cash 11405
Discount Allowed 525
Discount Received 930
Sales Return 1000

Total 29430 29430
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Task 5

Differentiate between revenue expenditure and capital expenditure with reference to

International Accounting Standards
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Task 1

a) Write up, balance and close the relevant ledger accounts

Date

5th April

8th April

20th
April

Cash A/C
Particulars Amount Date
ing
To Capital 300
(Being capital
introduced)
7th April
To Tatiana Loan 250
(Being loan
received)
15th April
To Sales 350
(Being cash received
for sales)
28th April
29th April
30th April

900

Particulars

By Purchases
(Being purchases made
for business)

By Motor Van
(Being motor van
purchased for business)

By Rent
(Being rent paid for
business)

By Tatiana Loan
(Being loan repaid in
part)

By Bank

(Being drawing made
from business)

By Balance c/d
(Balancing figure)

Amount
in£

200

150

50
200
60

240

900




