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TASK 1. 
Maxim commenced trading in his bakery on 5th of April. All his transactions were on a cash basis, as follows:
5 April Introduced cash into the business of 300 pounds. 7 of April Purchased goods for 200, 8 of April Received loan from Tatiana of 250 repayable within 12 months. 15 April Purchased a motor van for 150, 20 April sold goods for 350, 28 April paid rent of 50 pounds. 29 of April repaid part of the loan 200. 30 April Drew cash from the business 60 pounds. At 30 April Maxim had 100 goods in hand. 

Ledger accounts: 

                         CAPITAL ACCOUNT 
	30th April               60.00
Drawings 
Balance c/f         240.00
	5th April Cash   300.00                 

	                            Total 
                                  300
                              
	                         Total
                              300
Balance b/f          240








                          LOAN  ACCOUNT
	Cash                  200.00
Balance c/f       50.00
	8th of April- Cash 250

	                     Total
                           250.00
	                  Total
                          250.00
Balance b/f       50.00



                          RENT ACCOUNT

	Cash                     50.00
	Balance c/f          50.00

	                           Total 
                               50.00
Balance b/f           50.00
	                        Total
                            50.00




                        CASH ACCOUNT 
	Capital                 300.00
Loan                    250.00
Sales                    350.00
	Purchased Goods. 200
Loan repayments  200
Motor Van             150
Rent                        50
Cash Draw             60
Balance c/f.           240

	                       Total
                          900.00
Balance b/f      240.00
	                      Total
                          900




                       MOTOR VAN ACCOUNT 
	Cash                    150.00
	Balance c/f         150.00

	                             150.00
Balance b/f         150.00
	                             150.00


                 
                    DREW CASH ACCOUNT 

	Cash                   60.00
	Capital                 60.00

	Total                 60.00
Balance b/f.     60.00
	Total                      60.00





                        PURCHASES ACCOUNT 
	Cash                 200.00
	Cost of
Goods sold          100.00
Closing stock.     100.00

	                          200.00
	                              200.00


                            
                              SALES ACCOUNT 

	Balance c/f          350.00
	Cash                     350.00

	                              350.00
	                              350.00
Balance b/f.         350.00



                     
                                 STOCK ACCOUNT        
	Closing stock.      100.00
	Balance c/f          100.00

	                              100.00
Balance b/f.         100.00
	                              100.00



Maxim Bakery Calculation of Trial Balance 30th of April. Report that lists the balances of an Bakery. The Debit Balance amounts are listed in a column DEBIT BALANCES (DR) , and the Credit balance amount are listed in column CREDIT BALANCES (CR)
 
                                  DR                 CR
Capital                                           240.00
Cash                      240.00
Loan                                               50.00
Motor Van           150.00
Sales                                              350.00
Cost of goods      100.00
Sold.
Rent                      50.00
Stock                    100.00
Total:                    640.00             640.00


Maxim Bakery Statement of Profit and Loss account on 30th of April. This statement measures and reports bakery expenses and Revenue. And is showing company progress.

	SALES 
	                      350.00

	COST OF GOODS SOLD 
	                       100.00

	GROSS PROFIT 
	                        250.00

	Expenses
	

	RENT 
	                         50.00

	
	

	TOTAL 
	                         50.00

	NET INCOME 
	                        200.00




Maxim Bakery BALANCE SHEET 30th of April. 
Financial Statement that reports the assets , liabilities, and equity of the bakery. ,,The Balance Sheet reflects the accounting equation in the form: Assets minus Liabilities equals ownership interest.’’
(https://moodle.uwtsd.ac.uk/course/view.php?id=3808)

,,Current Liabilities :
-creditors , taxation (suppliers), non-current liabilities
-Bank borrowing (Loan)’’
(https://moodle.uwtsd.ac.uk/course /view.php?id=3808)


	Non-Current Assets
	

	Motor Van 
	                    150.00

	Total
	                    150.00

	
	

	Current Assets
	

	Inventories
	                    100.00

	Cash 
	                     240.00

	Total
	                     340.00

	Total Assets
	                     490.00

	Equity+ Liabilities
	

	EQUITY
	

	Share Capital 
	                     300.00

	Drawings
	                      60.00

	Retained earnings 
	                      200.00

	TOTAL EQUITY
	                      440.00

	Current Liabilities
	

	Loan 
	                       50.00

	Total Current Liabilities 
	                       50.00

	Total liabilities 
	                        50.00

	Total equity and liabilities 
	                        490.00




TASK 2. 
PENDO 
You are given the following information on the first month’s trading of Pendo , who is in business as a second -hand furniture dealer . All transactions are on a cash basis. 

1 January Pendo paid 5,000 into the business
2 January Bought a motor van for 600.
3 January Bought goods for 1,300
4 January Received a loan from Sergei 1,000 pounds repayable within twelve months.
10 January Paid expenses on the motor van of 200.
13 January  Sold goods for 300
20 January Sold goods for 500
24 January Paid storage expenses 150
27 January Repaid Sergei part of his loan 350
30 January Withdrew cash from the business
175
31 January Closing Inventory was 800.

  
                           CAPITAL ACCOUNT 
	Drawings             175.00
Balance c/f      4,825.00
	Cash                  5,000.00
                          

	                          5,000.00
	                          5,000.00
Balance b/f.     4,825.00








                            LOAN ACCOUNT 
	Cash                   350.00
Balance c/f        650.00
	Cash                  1,000.00

	                          1,000.00
	                          1,000.00
Balance b/f       650.00




                      MOTOR VAN EXPENSE ACCOUNT 
	Cash                   200.00
	Balance c/f.        200.00

	                           200.00
Balance b/f       200.00
	                             200.00



                         STOCK ACCOUNT 
	              Closing Stock 
	Balance c/f 

	                   800.00
	             800.00



PENDO FURNITURE TRIAL BALANCE 31st January .
	Balance b/f       800.00
                              DR
Capital 
Cash                 4,025.00
Loan  
	                          800.00
 CR
                       4,825.00
                       650.00

	Motor Van       600.00
Sales
Cost of goods. 500.00
Sold
Motor Van        200.00
Expense
Storage
Expense             150.00
Closing
Inventory           800.00

TOTAL               6,275.00
  
	   
                         800.00  









TOTAL
6,275.00                                       




                            CASH ACCOUNT 
	Capital           5,000.00
Loan               1,000.00
Sales               300.00
Sales               500.00
	Motor Van        600.00
Purchases.        1,300.00
Motor Van 
Expenses           200.00
Storage 
Expenses.          150.00
Loan                   350.00
Drawing             175.00
Balance c/f       4,025.00



	Total               6,800.00
Balance b/f.   4,025.00
	Total                6,800.00




                       MOTOR VAN ACCOUNT 
	Cash               600.00
	Balance c/f     600.00

	                       600.00
Balance b/f. 600.00
	                         600.00


                    STORAGE EXPENSES ACCOUNT 
	Cash                  150.00
	Balance c/f.      150.00

	                           150.00
Balance b/f.      150.00
	                           150.00





PROFIT AND LOSS ACCOUNT FOR PENDO FURNITURE ON 31st of January 
	Sales
	                   800.00

	Less cost of goods sold 
	                   500.00

	GROSS PROFIT 
	                   300.00

	EXPENSES
	

	Motor Van Expense 
	                   200.00

	Storage Expense
	                   150.00

	
	

	Total Expenses
	                   350.00

	NET INCOME
	                    50.00

	
	

	
	


			PURCHASES ACCOUNT 
	Cash                1,300.00
	Closing 
Inventory          800.00
Cost of goods
Sold                    500.00

	                        1,300.00
	                         1,300.00




                              SALES ACCOUNT
	Balance c/f.        800.00
	Cash                      300.00
Cash                      500.00

	                             800.00
	                               800.00
Balance b/f.         800.00




                            DRAWING ACCOUNT 
	Cash                       175.00
	Capital                    175.00

	                                175.00
	                                175.00


PENDO FURNITURE FINANCIAL         STATEMENT FOR 31st of January 

Non-Current Assets 
Motor Van                             600.00
Total.                                      600.00

Current Assets 
Inventories                            800.00
Cash and cash equivalents 4,025.00

Total                                       4,825.00

Total Assets                           5,425.00
Equity                                     
Share Capital.                        5,000.00
Drawings                                175.00
Retained earnings                50.00

TOTAL EQUITY                      4,775.00

LIABILITIES 
Loan                                       650.00
Total Current Liabilities         650.00
Total equity and liabilities     5,425.00


TASK 3. 
Mafuta is a retailer and on 1st of January his assets were: 
Cash in hand- 343
Inventory- 458
Furniture and fittings -198
Receivables-
Smith-18
Harvey-39
Moon-26
His liabilities were to the following suppliers:
RICH-12
MAX-21
His transactions during January were: 
2 January- Goods sold to Harvey on credit-124
5 January-Paid wages -12
Bought goods on credit from Rich -150
7 January – Smith settled his account
9 January – Paid the amount owing to Max
11 January – Cash Sales-64
14 January – Paid wages -14
Bought goods for cash -75
Cash in hand -343
Inventory-458
Furniture and fittings-198
Receivables 
 Smith-18
Harvey -39
Moon-26
His liabilities were to the following suppliers: 
Rich-12
Max-21
His transactions during January were :
2 January – Goods sold to Harvey on credit -124
5 January -Paid wages-12
Bought goods on credit from Rich -150
7 January – Smith settled his account 
9 January – Paid the amount owing to Max
11 January- Cash sales- 64
14 January -Paid wages -14
Bought  goods for cash -75
15 January – Paid Rich for balance owing on his account
20 January -Bought for cash a new office desk-32
21 January -Paid wages -17
Cash sales-110
23 January – Paid office expenses -3
Harvey paid on account -25
28 of January – Cash Sales -84
Paid Wages-15
31 January – Cash Sales -30
Inventory at cost was 374


                         OFFICE ACCOUNT 
	Cash                        3.00
	Balance c/f.         3.00

	                                3.00
Balance b/f            3.00
	                               3.00



   

                        INVENTORY ACCOUNT 
	Balance b/f          458.00
Rich                       150.00
Cash                      75.00
	Cost of goods
Sold                        309.00
Balance c/f.          374.00

	                               683.00
Balance b/f           374.00
	                               683.00



                   ACCOUNTS PAYABLES ACCOUNT
	Cash                   21.00
Cash.                  162.00
	Rich Bal b/f.        12.00
Max Bal b/f.        21.00
Sales Rich.           150.00

	                           183.00
	                               183.00



MAFUTA TRIAL BALANCE AT 31st of January 

                                       DR                  CR
Furniture + fittings           230.00
Cash                                    323.00

Accounts Receivable        164.00
Sales                                                     412.00
Cost of goods sold            309.00
Office expense                  3.00
Wages                                58.00
Capital                                                  1,049.00
Closing Inventory             374.00
 Total                                  1,461.00   1,461.00

                       CASH ACCOUNT 
	Balance b/f      343.00
Smith accounts 18.00
Sales                    64.00
Sales                  110.00
Harvey               25.00
Sales                   84.00
Sales                   30.00
	Wages                12.00
Smith                  21.00
Wages.               14.00
Purchase            75.00
Rich                   162.00
Office desk.      32.00
Wages               17.00
Office expense  3.00
Wages               15.00

	                           674.00
Balance b/f      323.00
	Balance c/f.      323.00
                           674.00



 
               WAGES EXPENSES ACCOUNT 
	Cash                    12.00
Cash.                   14.00
Cash.                   17.00
Cash                    15.00
total                    58.00
Balance b/f        58.00
	Balance c/f.       58.00


                            58.00


      FURNITURE AND FITTINGS ACCOUNT 
	Balance b/f          198.00
Office desk           32.00
	Balance c/f          230.00

	                              230.00
Balance b/f          230.00
	                              230.00




Mafuta Profit and loss account Statement at 31st of January
	Sales 
	                    412.00

	Less cost of goods sold 
	                    309.00

	GROSS PROFIT 
	                    103.00

	EXPENSES
	

	Office expense
	                     3.00

	Wages expense 
	                     58.00

	TOTAL EXPENSES
	                     61.00

	NET INCOME 
	                     42.00



                          SALES ACCOUNT 
	Balance c/f         412.00
	Harvey             124.00
Cash                  64.00
Cash                  110.00
Cash.                 84.00
Cash                  30.00

	                             412.00
	                           412.00
Balance b/f       412.00





       ACCOUNTS RECEIVABLES ACCOUNTS
	Smith b/f.               18.00
Harvey b/f              39.00
Moon   b/f              26.00
Harvey                  124.00
	Cash                        18.00
Harvey cash
Payment.               25.00
Balance c/f.          164.00

	                               207.00
Balance b/f          164.00
	                               207.00





Mafuta statement of financial position on 31st of January .

Non-Current Assets 
Furniture and fittings                230.00
Total.                                            230.00


Current Assets 
Inventories                                  374.00
Accounts receivables                 164.00
Cash and cash equivalents        323.00
                                                       697.00
TOTAL ASSETS.                            927.00
Equity                                           969.00
Retained earnings                      42.00
TOTAL EQUITY                             927.00

Current Liabilities                        0
Accounts payable                        0
Total equity and liabilities.        927.00   


TASK 4.
Ricardo, a sole trader, had the following transactions for the month of June :
2 of June- Sold goods to Claire for 8,500 on credit ; offered a 5% quick settlement discount.
13 of June Bought goods from Georgina for 12,000 on credit ; Georgina offered a 7% quick settlement discount.
14 of June Sold goods to Hywel for 9,000 after a 5% trade discount. 20 June Sold goods to Jane for 6,000 cash .
21 June bought goods on credit for 4,500 from Andrew who offered  a 2% quick settlement discount.
22 June Claire returned goods sold of 1,000
24 June Mandy bought goods worth 5,000 and was offered a 3% quick settlement discount.
Claire took advantage of Ricardo’s discount and paid the net amount due after taking the discount offered. 
25 June – Hywel settled the amount due in full. Ricardo paid Georgina the amount due after deducting the discount offered.

                            SALES ACCOUNT
	Balance c/f.   28,500.00

	Accounts
Receivable.       8,500.00
Accounts 
Receivable        9,000.00
Cash                  6,000.00
Accounts 
Receivable.      5,000.00

	                        28,500.00
	                         28,500.00
Balance b/f    28,500.00


                      

              DISCOUNT OFFERED ACCOUNT 
	Balance c/f       825.00

                 



Total.                 825.00
	Discount on
Sales                    450.00
Discount on
Sales.                   375.00


Total                    825.00
Balance c/f.        825.00




	                            
	




                    DISCOUNT RECEIVED ACCOUNT
	Discount 
Revenue             540.00
Discount 
Revenue             90.00

	Balance c/f           630.00

	                             630.00
Balance c/f         630.00
	                               630.00







              ACCOUNTS RECEIVABLE ACCOUNT
	Sales               8,500.00
Sales               9,000.00
Sales               5,000.00
	Sales 
Returns           1,000.00
Cash-Claire     7,125.00
Cash -Hywel.  9,000.00
Balance c/f     5,375.00

	                        22,500.00
Balance b/f    5,375.00
	                      22,500.00





              DISCOUNT EXPENSE ACCOUNT 
	Discount on
Sales                   450.00
Discount on
Sales                   375.00
	Balance c/f.     825.00

	                            825.00
Balance b/f        825.00
	                          825.00




            
             DISCOUNT REVENUE ACCOUNT

	Balance c/f         630.00
	Discount on
Purchases          540.00
Discount on 
Purchases          90.00

	                             630.00
	                            630.00
Balance c/f.       630.00




               ACCOUNTS PAYABLE ACCOUNT 
	Cash                 11,460.00
Cash                   4,410.00
Balance c/f                 630
	Purchases        12,000.00
Purchases.        4,500.00

	                          16,500.00
	                        16,500.00
Balance b/f.              630







                           CASH ACCOUNT 
	Sales               6,000.00
Accounts 
Receivable     6,930.00
Accounts 
Receivable.    9,000.00
	Accounts 
Payable          11,460.00
Accounts 
Payable.         4,410.00
Balance c/f.   6,255.00

	                      21,930.00
Balance b/f    6,060.00
	                        22,125.00




                     PURCHASES ACCOUNT
	Accounts 
Payable          12.000.00
Accounts 
Payable          4,500.00
	Balance c/f    16,500.00

	                        16,500.00
Balance b/f.   16,500.00
	                        16,500.00




         
                  SALES RETURNS ACCOUNT
	Accounts 
Receivable       1,000.00
	Balance c/f    1,000.00

	                          1,000.00
Balance b/f.    1,000.00
	                        1,000.00





                   RICARDO TRIAL BALANCE
                   ON 27TH OF JUNE 

                                    DR             CR
Sales                                            28,500.00
Accounts 
Receivable          5,375.00
Accounts 
Payable                                        630.00
Discount 
Expense              825.00
Discount 
Revenue                                      630.00
Cash                    6,060.00
Sales 
Returns.            1,000.00
Cost of goods 
Sold.                  16,500.00

TOTAL                29,760.00          29,760.00

5) CAPITAL EXPENDITURE
,, Refers to the expenditure of funds for an asset that is expected to provide utility to a business for more then one reporting period’’
http://www.accountingtools.com , April 17,2019, Steven Bragg. 

Examples of Capital expenditures:

· Office equipment 
· Furniture
· Land
· Vehicles
REVENUE EXPENDITURE
,,Is a cost that is charged to expense as soon as the cost is incurred’’.
http://www.accountingtools.com, September 20, 2018, Steven Bragg, Cost accounting.

They are two types of revenue expenditure:
-Maintaining a revenue generating asset , for example: repairs , and maintenance expenses. 
-Generating Revenue . This is every day expenses like utility bills, salaries rent etc. 




[bookmark: _GoBack]6)REFERENCES:

· ATRIL, P. and Mc Laney , E .(2008), Accounting and Finance for Non- specialist .6 TH EDITION . Financial Times Press.
· DYSON, R.(2010), Accounting for Non-accounting students . 8 th edition. Financial Time Press.
· Weetman , P (2011) , Financial and Management Accounting : An Introduction . 5 th edition. Financial Time press. 
· Wood , F .and Sangster , A. (2005), Business accounting , Vol.1. 10 th edition . Financial Time Press. 
· https://moodle.uwtsd.ac.uk/course/view.php?id=3808
· http://www.accountingtools.com, September 20, 2018, Steven Bragg
· http://www.accountingtools.com , April 17,2019, Steven Bragg. 



image1.jpg
Prifysgol Cymru
Y Drindod Dewi Sant

University of Wales
Trinity Saint David




