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Introduction
Unilever was created by the merger of the British manufacturer Lever Brothers and the Dutch Margarine Unie on the 2nd of September 1929. The headquarters of the large multinational corporation nowadays are in London UK with three main sections of production- Foods, Home Care, and Personal Care. It is owning over 400 brands of products available in more than 190 countries and has facilities for research and development in China, the Netherlands, India, the United States, the United Kingdom and others. 

Dividend distribution policy in Unilever
Two separate British and Dutch organisations including various groups of owners, however, the same boards of directors, have managed the company since 1929. The businesses were required to pay equal dividends under the terms of an "Equalization Agreement" (Jones, 2002), however, they merged and nowadays there is one parent organisation Unilever PLC and various subsidiaries. Unilever's extensive product portfolio and the evolution of the products over time increased organisational complexity. 
The Dividend Distribution Policy’s goal for February 2021 is to make stakeholders understand the structure for dividend distribution, approved by the Board of Directors too. As noted by Economic Times (2021) the dividend may be issued in a different form to the investors such as stocks, payments and others, and is a portion of the company's profit distributed to its stakeholders.

Where the model for Dividends is:
Dt = Cash Dividend + Stock Dividend % x Next Year’s MPS
	Year ending 
	31/12/22
	31/12/21
	31/12/20
	31/12/19
	31/12/18
	31/12/17

	Total dividend payments
	-
	€1.70
	€1.72
	€1.66
	€1.57
	€1.46

	Dividend increase
	-
	5.52%
	15.44%
	-7.83%
	8.01%
	12.00%

	Dividend profit
	-
	3.80%
	3.20%
	2.80%
	3.20%
	3.00%

	Dividend cover
	-
	1.51%
	1.50%
	1.79%
	1.52%
	1.56%


                                                         Source: Hargreaves Lansdown - HL.co.uk (2022)
                                                                                                            


The most recent information available as of November 2022 shows that Unilever paid dividends of €1.70 per share in 2021. This equates to a 3.80% dividend yield. According to Financial Times (2022), Unilever has issued stocks as a dividend too, however, their policy is passive and the company’s payment frequency is every three months as a regular dividend with a high valuation of stability of 0.98 out of 1.0 according to Dividend Stock (2022). If everything else is equal, capital gains are favoured over dividends as they are heavily taxed. For this reason, equities with high dividend yields should trade at a discount to achieve a better rate of return before taxes.
Financial signalling occurs when dividends are expected to increase or decrease, consequently, this leads to positive or negative stock returns.  Due to taxes and flotation expenses, dividends above the passive policy do not seem to increase share prices.
Using free cash flow as the basis, the payout ratio is 67.8%. Unilever gives its stockholders 75.5% of its earnings in dividends. Analysts also anticipate an increase of 1.35% in the payout for the current fiscal year as revealed by Dividend Stock (2022). The factors that influence Dividend Company Policy such as insolvency rule, undue retention of earnings, liquidity, funding needs and others must be taken into consideration. 
[image: ]
[bookmark: _Hlk120266309][bookmark: _Hlk120266277]Unilever Plc charts 2012-2020                 Source: Hargreaves Lansdown (2022)

On the other hand, last year, Unilever didn't raise its dividend as much as was expected by some of the shareholders. The company has grown it by 6.92% yearly during the past ten years and the payout grew by 3.98% over five years, however, Unilever has not yet established a reputation as a reliable dividend payer as the diagrams are suggesting.
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Analysis and evaluation of the efficient market hypothesis theory
In an effective market, shares are constantly priced appropriately. The knowledge that is available in a functioning capital market is perfectly represented by current market prices. Therefore, if the market is operating effectively, it will set a price based on all information available as evidenced by market efficiency (Dharel,2010).
Research that investigates the three relevant information subsets to which asset prices are adjusted is considered. The information set for weak-form tests, which use historical prices as the information source, is first described. The next step is semi-strong form tests, where the issue is whether prices change to new information that the general public is aware of. Strong form tests also check for monopolistic access to any information critical to price formation by investors or organisations. With only a few exceptions, the can be concluded that the efficient markets model holds up well. (Fama, E., 1970). 
Beta is a metric that compares a security's historical risk to the market. Additionally, it serves as an indicator of a security's propensity to react to good and negative market developments. 
β= Covariance (Re​, Rm​) / Variance(Rm​) 
According to the findings of Rejin (2016), with a Beta of 0.87, Unilever has a 
defensive and very strong affinity to the market. You can therefore be confident that the share price of Unilever would rise if the market experienced a strong rally and closes on a high note. Unilever is less risky than the market because its beta is less than 1, even though it has a high propensity to fluctuate with the market.
Unilever's expected rate of return is 6.50%, but the needed return according to the CAPM model is 4% calculated as follows:
Expected return= Risk-free rate + (Beta X Market Risk Premium), where
Risk Premium” = (Rm – Rrf)
 This suggests that investing in the firm is a safe investment with attractive returns. The data below suggests Unilever's performance until 2022 in price shares per period as follows: 
	1 week
	1.53%
	3 months
	3.86%
	1 year
	5.41%
	3 years
	8.78%
	3 years
	8.78%

	1 month
	4.93%
	6 months
	18.12%
	2 years
	5.07%
	5 years
	2.66%
	5 years
	2.66%


Unilever plc Share charts                                Source: Hargreaves Lansdown (2022)
Unilever's preferred strategy for gaining a competitive advantage is broad differentiation. The main objective of this general marketing strategy is to concentrate on characteristics or attributes that distinguish the company's products from those of competing businesses. 
The findings are suggesting that Unilever Plc has adopted mostly the semi-strong market hypothetic approach and its works well for the company and the welfare of its stakeholders despite the challenges in the present time, however, there is room for improvement.  
Evaluating the methods of appraising projects
Unilever uses non-discounting methods of appraising projects to ensure those are worthwhile or not for the firm. These are the payback period and accounting rate of return ARR which are computed like so:
ARR= average profit/average investment X100% 
The payback period indicated how long it will take a project to return the invested money. It is simple to understand, uses a small scale of investments and is mostly used by firms with severe capital rationing. However, this method does not consider payments after the payback period, when cash flows occur and Arbitrary Payback Period Standard. The project should be accepted when the payback period is less than the benchmark. 
The discounting methods used by Unilever are Net present value, Profitable index, Internal rate of return and Modified. 


NPV
It is a technique, which discounts future cash flows, takes the time value of money into an account and considers that earnings are inferior to cash flows. It is a method for figuring out an investment proposal's present value of cash flows by using the cost of capital as a discounting rate (r). 
It is a highly preferred and trusted method for every company when NPV>0 the project should be accepted or rejected when NPV<0. 
It is calculated as follows:
PV = FV (1/(1+r)n)         

The 6% Net Present Value (NPV) Calculation for Unilever's New Growth Recipe is as follows:
	Year             
	Cash Flows    
	Net Cash Flows    
	   
Cash Flows
	Discount Rate
 6 %
	Discounted
Cash Flow

	0
	(100,173.90)
	[bookmark: _Hlk120870974]-100,173.90
	-
	-
	

	1
	34,513.97
	-65,659.93
	34,513.97
	0.9434
	32,560.35

	 2
	39,759.46
	-25,900.47
	74,273.43
	0.89
	35,385.78

	 3
	39,491.17
	13,590.70
	113,764.60
	0.8396
	33,157.55

	 4
	32,413.16
	46,003.86
	146,177.76
	0.7921
	25,674.26

	
	
	
	
	
	

	TOTAL
	
	
	146,177.76
	
	[bookmark: _Hlk120870956]126,777.93


[bookmark: _Hlk120870994]                                                                            Source: Oak Spring University (2022)
The Net Present Value at a 6% discount rate is 2660403. 
126,777.93-100,173.90= 26,604.03.


NPV (Net Present Value) Calculation at a 15% discount rate 

	Year          
	Cash Flows   
	Net Cash Flows    
	   
Cash Flows
	Discount Rate
 15 %
	Discounted
Cash Flow

	 0
	(100,173.90)
	-100,173.90
	-
	-
	

	1
	34,513.97
	-65,659.93
	34,513.97
	0.8696
	30,012.15

	2
	39,759.46
	-25,900.47
	74,273.43
	0.7561
	30,063.86

	3
	39,491.17
	13,590.70
	113,764.60
	0.6575
	25,966.09

	4
	32,413.16
	46,003.86
	146,177.76
	0.5718
	18,532.33

	
	
	
	
	
	

	TOTAL
	
	
	
	
	104,574.43



                                                                             Source: Oak Spring University (2022)

The Net NPV after 4 years is 4,400.53
(104,574.43 – 100,173.90 ).

 Internal Rate of Return IRR            
The discount rate at which the investment's NPV equals 0 is known as the IRR. It is a discounted cash flow method that considers time worth of money.
It suggests when IRR> K -accepts and IRR< K -rejects the project. It is calculated as follows:
IRR = L + [ [NL / (NL - NH)] * [H – L]]
On the other hand, this method is more time costing, decides based on the r (K), and it ignores the scale and timing of cash flows when used for mutually exclusive projects. 

Conclusion
The marketing techniques used by Unilever have contributed to its success in this industry. The company has an advantage in most nations throughout the world thanks to its capacity to introduce its products into developing markets. A contributing aspect to the company's expansion may be its involvement in the production of several commodities. These methods help people see the value of carefully thought market strategies and the necessity of variety in brand promotion and the importance of maintaining shareholders' satisfaction and investment security.
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