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Executive Summary
This study sheds light on an intellectual property and how it is used in current times by entrepreneurial as well as small and large scale firms. An explanation forms of protection that exists and ways in which IP leads to greater innovation and achievement of competitive advantage has been portrayed and its implications have been stated in the study. Moreover, the effect that such laws have on small and large businesses have been stated. Along with that, merits and demerits of open and closed innovations have been described. Also, the extent to which IP contributes to global business innovation in Post-Covid 19 situation has been analysed. 
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[bookmark: _Toc54717797][bookmark: _Toc57113180][bookmark: _Toc57114665]Introduction
Intellectual Property serves as an integral foundation of innovation within an economy. Laws that protect intellectual property aim at reducing cost of a transaction between inventors as well as promoters for provision of information on quality of invention without jeopardizing ownership in data. Intellectual Property (IP) refers to ownership of an idea or design used upon by property law. It provides exclusive rights on parts to a distinguished type of creative design that cannot be copied upon without permission of an owner. Innovation is a process of turning a new concept into commercial success for its widespread use. Creativity on other hand implies turning new ideas into reality. In this study, an explanation of laws and regulations and objectives served upon by legal authorities has been focused upon. It also aims to anticipate the impact such laws have on small entrepreneurial businesses and large organizations. In this study, an assessment of merits and demerits of open as well as closed innovation identifying an innovation process has been developed. Along with that, evaluation of Intellectual Property Protection as well as extent to which global business creativity and innovation contributes within an entrepreneurial business in Post Covid situations. 
[bookmark: _Toc54717798][bookmark: _Toc57113181][bookmark: _Toc57114666]Explanation of law and regulations and objectives served as evidenced by legal authorities
[bookmark: _Toc57113182][bookmark: _Toc57114667][bookmark: _Toc54717799]Pros and Cons for investors
Pros
There are benefits in patenting intellectual property. IP rights foster the process of innovation as they encourage on new individuals for coming up with new idea. Securing on IP protections enables improvement in proving worth of the company for no kind of investors. Capital is likely to generate capital for having patent (Maskus and Ridley, 2016). Copyright laws protect individuals from acquiring any kind of encroachment in laws and rights. 

Cons
Apart from benefits some benefits outweigh drawbacks creating disadvantages in securing IP rights. The ultimate con lies in obtaining a patent, registering trademark and maintenance of protection that are costly in nature. Copyright protections are also issued on those who do not require protection. For instance, patented white pictures on background for Amazon, is an instance of levity in intellectual property.
[bookmark: _Toc57113183][bookmark: _Toc57114668]Forms of protection that exist 
The key forms of intellectual property are patents, copyrights as well as trademarks as well as trade secrets
Copyright
Copyright offers protection of architectural designs that have cultural significance. The 1978, Copyright act explains protection from any kind of copying of property of a particular identity or brand.
Patent
A patent gives a basic right to the investors to prevent others from making and using a similar product for a fixed time period. As per Sharma et al. (2020), patent claims help in protection of applicants boundaries and also protects any kind of infringement.
Trade Secret
Any form that is provided in operation of business is value provided to give actual or economic advantage for being considered as trade secrets. Trade secrets are integral for non-revelation of any kind of information.
Trademarks
Trademarks are commercial indicators or symbols identifying certain goods for being produced by an enterprise. Trademarks are crucial for consumers and producers at differing locations. 
[bookmark: _Toc57113184][bookmark: _Toc57114669]How intellectual property foster creativity and innovation
Intellectual Property serves a basic foundation for innovation in an economy. Laws that protect on intellectual property reduce cost of transactions between investors and industry for provision of information about quality of invention without jeopardizing on the idea (Abad, 2020). Recent decades have indicated a confirmation of stronger systems in intellectual property for engendering higher levels of complexity. 
[bookmark: _Toc57113185][bookmark: _Toc57114670]Intellectual Property investment strengthening organization’s competitive advantage
[bookmark: _Toc57113186]Intellectual Property is a strategic tool used by marketers for competing on effectively in a marketplace. It provides valuable assests to company for generation of intangible benefits towards company. IT industries have had significant benefits through provision of valuable benefits towards the industry (Santiago, 2017). Most of Fortune 500 CEO’s has intended upon how to enhance shareholder value by increasing sales and creation of new product lines. For instance, the strategic keys to Xerox’s future lie in traditional corporate practice that is not shown in balance sheet.   
[bookmark: _Toc54717801][bookmark: _Toc57113187][bookmark: _Toc57114671]Anticipation of impact these laws and regulations have small and large businesses
[bookmark: _Toc54717802][bookmark: _Toc57113188][bookmark: _Toc57114672]Impact on small entrepreneurial business
Regulations originate from public concern as it creates an effect on business actions with employees, consumers as well as the physical environment or its regulatory processes. In newly regulated environment businesses pursue objectives in response to all kinds of regulations that produces economic as well as other outcomes. Corporate and securities laws act as regulators as many small firms are adopted in a corporate form to seek access to public markets. The process of regulations has an impact on productivity of firms. Many times, such laws and regulations are imposed for their benefit (Chambers and Munemo, 2017). Intruder is a small scale computer security service that implicates on an online vulnerability in finding cyber security for avoidance of costly data breaches. Intruder maintains its basic compliance with “Intellectual Property Rights” for protecting piracy or any other right in the world (portal.intruder.io, 2020). Fabacus is a UK based technology business that aims to empower brands to digitise their products as well as license programs to drive on sales. In order to comply with policy changes, Fabacus ensures protection of its data through responsible laws (fabacus.com, 2020). On other hand, assisting on compliance with legal laws and enforcing on rights is exercised as a basic right by third parties.
[bookmark: _Toc54717803][bookmark: _Toc57113189][bookmark: _Toc57114673]Effect on large businesses
Business Laws need to be regulated upon by a state to understand how it applies to both businesses. Taxation policies have been one of the basic governmental policies that have affected businesses as it is based on money earned upon by businesses. Imposition of rules and regulations helps to ensure that all businesses are run in alignment with business code of ethics, safety as well as good health for consumers. Intellectual Property is solely a responsibility that is important not only for large scale but also for small scale industries to be developing on innovative products. Unilever, as a consumer goods business, has its commitment towards maintenance of business integrity and respect for those going back to origins of a company (unilever.com, 2020). In this business, employees need to ensure that they would not acquire access to commercially sensitive information to the public. Employees are also liable to report any kind of suspected products for infringement of property. Diageo as a business provides basic practical guidance to ensure all employees are in compliance with values and behaviours that underpin the work process (diageo.com, 2020). Celebration of diversity and equitability in business is a basis of such property rights in business.
[bookmark: _Toc54717804][bookmark: _Toc57113190][bookmark: _Toc57114674]Assessment of merits and demerits of open and closed innovations identifying which would foster innovation
[bookmark: _Toc57113191][bookmark: _Toc57114675]Necessity of open/closed innovation by entrepreneurial firms
An increasing level of complexity has led to rising costs and risks in process of innovation, and accelerates market led companies for shifting from a closed to open innovation. The concept of OI is applicable widely in entrepreneurial firms (Grama-Vigouroux et al. 2019). IP refers to a unique value added creations that results as a consequence of ingenuity, creativity as well as inventiveness. 
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Figure 1: Open and Close Innovation
(Source: Influenced by Bogerset al. 2018)
[bookmark: _Toc54717805][bookmark: _Toc57113192][bookmark: _Toc57114676]Advantages of Open Innovation
Decrease in R&D Risk and Costs
Open Innovation enables a firm to share risk and cost capital in R&D business processes. Shared partnership contributes towards greater skills, increased resources and human capital from the side of partners. As a result cost is decreased and risk of failing to generate innovative products does not affect a single entity firm. Open Innovation also facilitates business to tap into their personal preferences through innovative ideas in business. Sharing on financial burden helps small companies to overcome barriers and step into fewer business constraints.
Quicker process in R&D
An emerging business can select on acquisition of valuable technology through purchase of ownership rights from its scratching point. As such this aspect is of high value in turbulent as well as disruptive markets wherein a specific subsidiary component is required to complete building up of a product. Incorporation of knowledge carried out by partners as well as public institutions contributes to greater capital formation (Bogers et al. 2018). This model helps to shorten time for newer products by reducing time to a market.
Leveraging on instruments
A widespread possibility of opportunities is created by behaviour of common actors in a commercial environment. “Defensive Patenting” is a common business practice that helps to mitigate any kind of litigation in infringement of copyright. Open Innovation enables developing a sequence of possibilities for influencing prominent actors to produce technological breakthroughs disrupting whole firms to create new ones (Chesbrough et al. 2018). In this manner, prevention of competition to develop in new markets is created.  
[bookmark: _Toc54717806][bookmark: _Toc57113193][bookmark: _Toc57114677]Disadvantages of Open Innovation
Unpredictability
In talking about open innovation, a biggest down-factor is its unpredictability. As there is an inherent chance of leading to something great or unexpected there are also increasing chances of it not happening (Rauter et al. 2019). This is mostly due to the fact that open innovation contributes to gathering new ideas instead of putting too much control on outcome itself. 
Cultural Challenges
Developing some form of open innovation leads to negative attitude incubated and lack of commitment inherited therein. As per Du et al. (2016), rewarding and motivating participants are required for enabling a transformative change with an open-mindset in business
Legal Aspects
The issue of “Intellectual Property” is a prime issue in patent centric industries. Individuals as well as organizations might commercialize on this idea by requiring inventors to submit on technology through an open innovation program (Gentile-Lüdecke et al. 2020). Legal Risks include potential for future disputes over ownership of IP. 
[bookmark: _Toc57113194][bookmark: _Toc57114678][bookmark: _Toc54717807]What is closed innovation?
[bookmark: _Toc57113195]A closed innovation involves seeking into ideas within an organization, in a way in which firms are self-reliant in terms of availability, applicability as well as quality of new ideas. A closed innovation is based upon a view that innovations are developed internally by the company (Worsnop et al. 2016). Innovation takes place completely within the company and therefore any kind of opening to outside is impossible.  Advantages of Closed Innovation
Integrated Process
In case technologies are linked in a close manner, elements included upon can harm the business process or adopt a negative effect on an entire range of products. A basic example is that of Apple, which has a highly integrated as well as cooperative range of products (Liedong et al. 2020). Hence, such a company has its linkage with closed innovation.
Unique Innovation
A closed innovation is preferred when such an innovation generates and creates a fundamental enhancement through provision of unassailable linkage with its competitors. Open innovation works on best where innovation in an on-going process that benefits through generation of cooperation. 
Greater competitive advantage
Closed innovation can be applied upon by businesses indulged in intensive competition for suiting on best interests of a company. In industries with closed innovation, better exploitation of opportunities are favourable for being better suited to be exploited on advantage of a company itself.
[bookmark: _Toc54717808][bookmark: _Toc57113196][bookmark: _Toc57114679]Disadvantages of Closed Innovation
Restricts Strategic Implementation
A key significance is that closed innovation often creates restriction on strategic implementation in a business. It leaves firms exposed to third parties, who might invade on personal information of companies thus restricting on strategic implementation in business processes.
Failure in effective capitalization
In many cases, it is seen that companies develop technologies that are ground-breaking in nature, resulting in failure to capitalize on them. A ‘GUI’ interface concept had been first developed as a Xerox and a marketable concept in computers. Moreover, Microsoft’s “Windows” followed on heels of Apple through inclusion of lawsuits. 
[bookmark: _Toc57113197][bookmark: _Toc57114680][bookmark: _Toc54717809]Applicability to current situation
Open innovations illustrates the potential of firms to make a contribution to improvement of entrepreneurial knowledge. The innovation makes applicability of external actors like customers, suppliers as well as companies for complementing innovation process. Open innovation can be applied for inferring on the outcomes of small innovative firms in order to understand on the different levels of global networks in which firms operate and dominant partners used for capturing business models or invest upon in small as well as applicability in large entrepreneurial firms. In present situation as many companies have struggled to adapt to Covid-19 situation, turning into open innovation has been prime criteria. A collaborative forms of produces a creative strategy (Hbr.org, 2020). For instance, Ford is working towards working with United Auto Workers, GE Healthcare, and 3M for building ventilators, fans and battery packs along with 3Dprints. 
[bookmark: _Toc57113198][bookmark: _Toc57114681]Evaluation of Intellectual Property Protection
[image: ]
Figure 2: Intellectual Property Rights
(Source: Influenced by Nemlioglu, 2019)
Acquiring a right type of protection in Intellectual Property enables stopping from people stealing or copying names or designs of products, things written or made for. Intellectual Property utilizes creation through using mind. Intellectual Property brings the right of a creator or a brand with a trademark for acquiring significant objectives in business (gov.uk, 2020). Such rights allow businesses to have more than one owner, or be sold or belong to other people. As such these rights allow businesses to make money from their own. In case of being self-employed, an intellectual property is commissioned upon by someone else despite making contract provides contract and gives them basic rights in a business process. The “Copyright Designs and Patents Act 1988 (c.48)” provides a basic right to give creators of digital media control how rights are used as well as distributed (bbc.co.uk, 2020). As such any kind of design that is automatically coordinated might not be copied upon without any kind of legal provision for controlling on work to be used and distributed. The FAST as a voluntary non-profit group had been set up to prevent any kind of piracy that adopts a policy of prosecuting anyone to breach laws. 
[bookmark: _Toc54717810][bookmark: _Toc57113199][bookmark: _Toc57114682]Extent to which Intellectual Property fosters global business creativity and innovation within entrepreneurial firms in post-covid 19 situation
[bookmark: _Toc54717811][bookmark: _Toc57113200][bookmark: _Toc57114683]Pre-Covid 19 Situation
The Covid-19 situation has enhanced digital disruption and called in for significant market uncertainty. In this program, strategic thinking skills enable preservation and expansion of business in turbulent times. Global Intellectual Property has developed at a slow pace since 2009 and has set records in years of 2018 and 2019. As such, worldwide patent filings grew by 5.2% for a year of 2018 wherein a strong growth has been witnessed in trademarks, designs as well as other forms in IP (strategy-business.com, 2020). Also, Venture Capital had been on its high use prior to pandemic. Though the past crisis has had an effect on different sectors, it has also led to an increase in innovation due to economic downturns in business. As some firms have been less hindered it is very likely that it would happen again. 
[bookmark: _Toc54717812][bookmark: _Toc57113201][bookmark: _Toc57114684]Post-Covid 19 Situation
The post-covid situation has necessitated significance of Intellectual Property Rights by significant firms. Intellectual Property in Post Covid situations has led to a series of exploration in Covid-related disruptions for management as well as monetization of IP. As such it is an essential component for start-ups in implementing the growth and development phase. Patents, issued upon in a particular country, are enforceable against infringement of company’s rights. In large countries like US and China, seeking these patents are applicable for largest markets only. In other countries like UK in case an employee invents a particular invention, the company acquires a right to apply that to a patent. Patenting as an invention can be expensive for start-ups for understanding the value of IP.  As such, patents enable start-ups for delivering a secured position and financial return on successful innovations, through prevention of patented inventions. Obtaining greater power is done through effective collaboration with other parties in business and attracting on investment partners to support business expansion. 
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Intellectual Property (IP) is an umbrella term implying use of a range of legal rights for attachment of specific ideas and information into particular forms of expressions. Loss of Intellectual Property implicates loss of value to an economy leading to harm in national security. Laws that protect intellectual property aim to reduce the costs of transaction in a business process. By providing such information, quality of invention is jeopardised upon through ownership of data. Innovation on other hand, implies a process in which new ideas and concepts are used for widespread implication. Creativity upholds a notion that turning such ideas into innovative processes is a key to bringing imaginative thoughts into reality. In this study, an explanation of laws and processes served by businesses has been developed. Similarly an implication of merits and demerits of open and closed innovation and ways in which it can be used in business processes for innovation is identified in this study. Along with that, an evaluation of IP and ways in which IP fosters on business creativity as well as innovation has been discussed in this study.  
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