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[bookmark: _Toc123203591]Introduction
Globalisation has led organisations to operate in highly competitive environments. International financial management is the management of financial activities at the international level. It is often called international finance, where elements of foreign exchange, culture and management practices are also considered by multinational corporations (Wild, 2019). This essay aims to evaluate the performance of Tesco Plc from the international financial management perspective. Tesco represents a British multinational general and grocery merchandise retailer. The revenues generated by Tesco make it one of the largest companies. Tesco believes in expanding its market share while retaining its substantial presence in its home country of the United Kingdom (Stanton, 2018). While originally Tesco was established in London back in 1919, today it operates in 14 countries comprising four types of stores, namely Metro, Extra, Express, Superstore, and online shopping (Moura, 2021). Tesco owes its great success to the strategies it adopted regarding its innovations, operations design and improved management to keep up with the ever-growing competition in the retail industry. In addition, Tesco expanded its branches overseas by concentrating on non-food products globally.
[bookmark: _Toc123203592]Dividend Distribution Policy of Tesco Plc.
The dividend policy is crucial to the organisation's growth and attracting investment. Financial gearing and valuation can also be effective with the dividend policy (Kadim et al., 2020). Tesco has developed a dividend policy to structure the dividend payout to its shareholders. The company's dividend policy shows the strategic direction of distributing dividends to Tesco shareholders. The company's dividend policy favours shareholders as it returns attractive returns to its investors. Looking at the last five years' dividends of Tesco Plc, the company managed to pay dividends despite Covid-19 and financial hardships. In 2021, it paid a handsome amount of £0.59 per share to its shareholders, which is unusual compared to other years (A2 Finance, 2022). 
As Husna and Satria (2019) indicated, dividend policy altogether affects the organisation's validity. The creator further assessed that policy straightforwardly affects the exhibition and worth of the association because the policy features how fast the organisation is, and it likewise demonstrates the productivity capacity of the firm. Likewise, from the partitioned policy of Tesco, it has additionally been found that dividend policy has forever been in the blessing of its shareholders' organisation and delivered yearly dividends to its investor. After 2015, the organisation's dividend policy rate is appealing to the shareholders, and it has fundamentally increment investor interest in the organisation, thus it emphatically influence the worth of the organisation (A2 Finance, 2022). Also, in their review demonstrated that the organisation's worth has marginally diminished because of the adverse consequence of the Coronavirus. However, these adverse consequences of the pandemic were counterbalanced by the lower cost and the advancement of customers' online shopping behaviour.
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Figure 1: Tesco Dividends (A2 Finance, 2022)
[bookmark: _Toc123203593]Efficient Market Hypothesis Theory 
Financial markets include money, capital, derivative, primary, and secondary. Stock markets facilitate initial public offering (IPO), where a company offers its stock to the public. Public companies can raise funds through stock investors and other sources (Wild, 2019). The stock price is an important element in the market: the price of shares traded. When the market is in equilibrium, the stock price equals its economic value, also called intrinsic value. The efficient market hypothesis is the prediction of share price and its growth used by investors and economists. Through effective analysis of efficient market hypothesis, investment decision-making is made. According to this theory, the market is efficiently working as it contains all the information of shares of an organisation; therefore, it is impossible to earn unusual profits. The following figure shows the stock price movement of Tesco in the last three years, where the Covid-19 impact was seen in 2020. A recovery phase started mid-June '21 when Tesco achieved the highest share price (Hargreaves Lansdown, 2022). However, inflation and the cost of living decreased the company's profit, which led to Tesco's downfall. 
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Figure 2: Tesco Share Prices (Hargreaves Lansdown, 2022)
Tesco's share price has significantly fluctuated from June '21 to December '22. The cost of living crisis due to high inflation resulted in lower profits for the company. Market speculations result in a sudden drop and increase in share prices (Hargreaves Lansdown, 2022). Therefore, it can be said that Tesco is not operating in the strong position of efficient market hypothesis theory as its prices fell and went up based on market speculations. Intrinsic value is equal to the stock price in market equilibrium, and management ensures that intrinsic value is not reduced even for short-term stock price increases (Munisi, 2019). Stock market efficiency is when prices are fair, and the market is in equilibrium. Market efficiency is difficult to achieve as investors do not analyse small companies properly. However, large reputed companies are well-searched and can help achieve market efficiency. The major implication of market efficiency is that institutional investors largely purchase 'Hot' IPO. Market uncertainty, mispricing, and investors' psychological and financial behaviour are the main reasons that stock markets are not fully efficient. This notion is also applied to Tesco, whose share prices fluctuate based on market behaviour rather than actual performance.
[bookmark: _Toc123203594]Methods of Appraising Projects
For effective project enhancement, Tesco needs to expand the Jack business started by Jack Cohen as a discounted store that offers quality products and services at a cheap rate to analyse the operation. As Tesco has more than 25,000 products, but on the same side, its discounted store contains 2,500 products offered at a distinct rate within the market to enhance the organisation's overall performance (Moura, 2021). The major considerable factor for Tesco in expanding its discounted store is to offer those products with a good market share and offer the practical, effective implementation of the financial head that enhanced the organisation's performance. Based on the effectiveness of the investment appraisal, Tesco needs to enhance its performance more in an authentic manner through the proper analysis of international operations, finance and management (Stenton, 2018). International projects are based on evaluating the market, political outlook, future aspects and cultural norms in the host country.
Tesco needs to diversify its business activity by investing in the business store to effectively enhance the organisation's overall performance. Due to uncertain situations, most organisations globally implement effective strategies and investment plans to enhance performance and diversify their operation more effectively (Wood et al., 2017). Considering the proper implication of this investment plan also forces the organisation to implement strategies and operations that positively impact the performance and explain the practical outcome for the organisation (Kealy, 2020). The investment in international expansion enables Tesco to enhance its performance more in-depth and gain a competitive edge in the market. Tesco can enhance its performance through international expansion investment to gain a competitive edge in the international market. 
[bookmark: _Toc123203595]Tesco's Failure in International Emerging Markets and Future Strategy
Tesco's exit from China signalled a potential retreat from the Asian markets by exiting from Japanese and South Korean economies. In 2019, the company's operating profits from the Asian operations fell by 4.3 per cent (Woohyoung et al., 2020). It is important to note that in the same years, the operating profits from UK and Ireland increased more than 40 per cent (Statista, 2021). Therefore, it is essential to identify the potential reasons that caused the decline of Tesco in Asia. In brief, the fall in Tesco's operating profits can be primarily attributed to the following reasons.
· Cultural differences between British customers' and Chinese customers' purchasing habits (Zhang, 2020).
· The rivals of Tesco in China and Asia were present before Tesco's arrival, giving them an advantage of acquiring prime locations for their stores and gaining the consumer's trust.
· Tesco anticipated that the Club card would give them an advantage over their rivals, but the Chinese consumers were not loyal to any specific brand, which caused decreased sales.
Today the presence of Tesco in emerging markets is decreasing due to its failure in the Chinese, Japanese and Korean markets (Son et al., 2018). After critically evaluating the causes of Tesco's exit from China, it is evident that Tesco needs to follow specific essential paths to succeed in emerging markets. As evident in the case of China, Tesco needs to partner with local suppliers in emerging market economies. It will result in better control over the capital-intensive markets of emerging countries (Avazov and Maxmudov., 2020). Suppose Tesco wants to enter the emerging global market; it should sell products tailored to customers and according to the local customers' tastes by providing them with various products online.
[bookmark: _Toc123203596]Conclusion
The essay concludes that Teso's dividend policy is attractive for investors while it operates in a weak market hypothesis because share prices fluctuate based on rumours. Its international operations strategy is not so attractive, especially in emerging Asian markets. Tesco needs to determine to purchase power of emerging countries before entering them. In emerging markets, customers prefer lower-priced products while emphasising service differentiation. Therefore, Tesco should focus on providing various products to customers. The variety of products can hugely impact the purchasing power of customers from various financial backgrounds. In addition, emerging markets can offer a higher return on investments as the countries are willing to invest more in industrialisation and tax reliefs for foreign investments.
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