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[bookmark: _Toc121058350]Introduction
The report covers the meaning of international financial management and its importance in the Unilever Company. It also discusses the problems which are faced by Unilever in the financial market. The report critically analyzes and evaluates the dividend distribution policy of the company. It includes the theory of efficient market hypothesis and the methods of project appraisal used by Unilever for choosing any projects. In addition, it shows the graphs for a clear understanding of the users and the business for taking important decisions. 

[bookmark: _Toc121058351]Significance of international financial management
International finance management means that the financial management plan, organize, and control the business finance in the global market as such it allocates the financial resources and thus it will earn maximum profits and return on investment. It refers to the managing of funds in the international business market or environment. Here, the company exchanges its goods and services in the international market and makes the money by the medium of exchange of currency. This helps Unilever increase its international activities and to build relationships with international partners, customers, suppliers, and lenders.  This will help the company to efficiently produce the goods in the global markets than in the local market (Abdusalomova 2019).  The IFM facilitates Unilever Company’s become effectiveness and efficiency in international trade and markets. It will help the business diversify and broaden the existing market of the Company. Unilever earns high returns and profits when it efficiently manages its finance. It motivates the company to invest its money and exchange its goods and services in the international market. 


[bookmark: _Toc121058352]Challenges of international financial markets
The financial market is the platform or place where the buyer and sellers exchange financial wealth, derivatives, and instruments such as equities, preferences, and bonds. It is a place where two parties involve the first one is that individuals invest their money for earning some extra revenue and the second want to raise capital for running their business. Unilever faces various difficulties such as affecting natural resources, terrorism, culture, political policies, and foreign exchange rate (Jurakulovna 2021). The change of currency value after the trade contract may be beneficial and disadvantageous for Unilever. When the exchange rate is decreasing in the UK it means that the other country pays less for any financial instruments and services. Political uncertainty is also a big issue when the government changes in one country then it should also change some rules and regulations of trade which impact Unilever’s growth and expansion. Two countries’ relationships are not good that automatically affects the profits of the firm. A new competitor is arising and it offers the products and services and its share value increases due to providing superior quality of services then the customer and investor attract that particular firm. Unilever company demand for products increases which means that the company’s production is increases and it will impact the natural resources of the country.


[bookmark: _Toc121058353]Dividend Distribution Policy of Unilever 
Unilever used the regular dividend policy technique for distributing the divided share to its investors. This policy state that the company pays a dividend to its stakeholders whether it is profit or loss. The company earns high profits during the financial year then it will pay a high dividend and in time low profits it pays a low amount of dividend to the shareholders. This policy of the company attracts more investors to invest in it because Unilever pays the dividend in both loss and profit states. It will increase the risk of the firm because it pays the dividend sum from its retained earnings. 
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The above bar and line graph show the Unilever dividend per share, dividend growth, and buyback of shares. The company per share dividend are increased from 2017 to 2022. In the year 2017 to 2018, the dividend growth was 0.11% and 0.07% but the company paid a high amount on its one share an increase it was 1.2171 (2017) and 1.3324 (2018). Unilever purchased its shares from the open market in the month of 2018 was 12.13% because of Brexit. The reason for changing all the legal legislation between the UK and Europe countries (Fidelity 2022). In the last 10 years, the company’s buyback share increased percentages in 2018. When Unilever purchases its own shares the dividend per share increases but there is no impact on the dividend growth rate. In 2020 the growth rate and buyback share are zero percentage but still, the dividend per share increased by 0.1153 due to the Covid-19 impact on the profitability of the company.


[bookmark: _Toc121058354]Efficient market hypothesis theory
It explains that the company shares value indicates all the relevant and available information about the company’s growth.  It is assumed that the business exchanges its shares at the fair or original value in the international market. The shareholders invest only that portfolio or shares that are low in cost. The market is efficient when no undervalued and overvalued shares are present in the current market. The shares are only traded at their fair value. Today’s financial model indicates that it is disputed and controversial. It is impossible for the company shares price always be static. It is a situation that arises when the shares are undervalued and overvalued and it is difficult to find out the risk-adjusted return by using fundamental and technical analysis. The internal employees of Unilever know when the price of shares is fluctuating and huge risk-adjusted interests.  
Market capital shares in dollars Billion

Market Cap Change in percentage

The above graph shows the market capitalization of Unilever for the years 2017 to 2021. It is determined by the company size and the total number of shares outstanding. In the year 2017, the market share increased by 34.59 % which means that the company total number of shares increased and in the year 2018 the total number of shares decreased due to Brexit and the buyback of shares by the company. In the years 2017 and 2018, the market capitalization was $155.51 billion and $137.06 billion respectively (Unilever 2022).  It increased in the year 2019 by $149.27 billion and $156.63 billion in the year 2020. The share value increased in the year 2017, 2019, and 2020 which means the share of the company increased simentenously. In the year 2021, the market cap decreases due to the Ukraine war and the market cap was $136.65 billion.


[bookmark: _Toc121058355]Project appraisal
It is determined the project in the terms of technical, economic, social, and financial viability. It is the process of analyzing the whole project and it is used for the best utilization of scarce resources in the best manner so that the company earns a profit and return on investment. It is important for choosing the best venture from the potential projects available. The decision-making bodies critically analyze the particular project before the allocation of resources and funds and it is ensured that the company objectives are fulfilled by choosing that proposed project. It is evaluating all the relevant factors that affect the projects such as economic desirability, technical and market feasibility, and financially stable, and in the end, determines the actual cost invested by the firm. There are so many methods present to evaluate the proposed ventures which are net present value, the average rate of return, the profitability index, the interest rate of return, and the payback period. Unilever uses the net present value and accounting rate of return. 
Net present value
It is the financial meteric that indicates the total cash inflow and outflow throughout the years. The net present value concept helps business executives should choose only those projects or ventures where they would generate profits. It is calculated by total cash flow subtracting the initial investment on ventures. It considers all the factors such as the value of capital, risk tolerance, and opportunity cost by using the discount rate (Ma et al., 2022). It is taken time value of money. The NPV consider good when it is more than zero or one it suggests that the project is beneficial. Suppose Unilever wants to invest its money in future projects then it calculates the total initial investment as $5 million and $10 million in projects A and B respectively. Now the financial manager evaluates the total cash flow and the total amount it earns from this project for the particular periods by using the net present value. The resulting amount is $8 million and $12 million respectively for projects A and B. in this situation company chose project A because in which it earns $1 million extra as compared to the anther project. 
Accounting rate of return
This method of investment appraisal uses by Unilever for taking decisions about which investments are making more profit.  Like NPV, it is evaluate the total cash inflow and outflow but it considers only the profit factor. The formula of ARR is annual profit divided by initial investment and then multiply by a hundred. It ignores the cash flows and time value of money. It determines the anticipated rate of return from the projects. Suppose the company’s initial investment is $150000, the expected rate of return is $ 60000 and the time period is 5 years now the finance team calculates the ARR is 40%.  It is easy for the manager to choose a project by comparing the minimum expected return to the accounting rate of return (Bragg 2022). If the ARR percentage is higher than the anticipated return then the company chooses that particular project.


[bookmark: _Toc121058356]Conclusion
Unilever Company uses the ARR and net present value for choosing beneficial projects. It would help the business to earn more profits and growth. It uses a regular dividend policy for distributing the annual dividend. International financial management is also known as international finance. The company trade or invests from different countries for earning and expansion of the firm. It is the primary motive to increase the wealth of shareholders. Scare resources, economic flaws, and the unstable government are the factors in the international financial market that affect the international inflow of Unilever.
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Buyback Yield (%)

2017	2018	2019	2020	2021	2.21	12.13	6.7	0	0	


Market Cap Data ($B)

2017	2018	2019	2020	2021	155.51	137.06	149.27000000000001	156.63	136.65	


% change
8.9

2017	2018	2019	2020	2021	34.590000000000003	-11.86	8.8999999999999996E-2	4.49	-12.75	


Dividend per share

2017	2018	2019	2020	2021	1.2171000000000001	1.3324	1.4165000000000001	1.4530000000000001	1.4761	


Dividend Growth (%)

2017	2018	2019	2020	2021	0.11	7.0000000000000007E-2	0.08	0	0.06	
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