FINANCIAL ANALYSIS OF BMW 

INTRODUCTION : 
· Who is “BMW ” ?
Leading the way in the automotive sector is BMW AG, a German company with its main office located in Munich. BMW has established an excellent reputation for itself as a leading producer of high-performance motors, automobiles, and luxury cars. With production facilities and a strong supply chain ensuring a substantial competitive position globally, the company's global reach includes many continents. (BMW Group, n.d.)
· What will I be analyising ? 
The Income Statement offers details on BMW's revenues, costs, and profits. Both the Balance Sheet and Cash Flow Statement of BMW AG were taken straight from their website and included in the selection of financial statements for research. The company's assets, liabilities, and other information are displayed on the balance sheet, and BMW's cash inflows and outflows over the time frame specified are detailed in the cash flow statement. (GoCardless, 2022)

RATIO ANALYSIS 
Summary : 
In addition to notable increases in taxes and debts, the ratio analysis of BMW AG for 2022 shows a favourable trend in interest income and financial transaction outcomes. In contrast to 2021, cash flow from operational operations dropped while both equity and assets increased. 
When evaluating the financial results of 2021 and 2022, an extensive ratio analysis for BMW Group provides various significant conclusions.  First, a little improvement is shown from 2021 to 2022 when examining liquidity factors like the present ratio, which evaluates the company's capacity to meet short-term commitments with its current assets . (BYJU'S, n.d.). 2022 saw an increase in the current ratio to 1.55, from 1.55 in 2021. It means that, maybe as a result of more effective management of present assets as debts, showing that the liquidity situation of the BMW Group somewhat improved. From 2021 to 2022, there was a significant increase in the gross profit margin, which represents the amount of revenue remaining after subtracting the cost of the products sold. (Segal, 2024) It increased from 14.2% to 18.3%. The increase is indicative of improved cost control or manufacturing efficiency, which raises profitability. This suggests that BMW Group, perhaps as a result of efficient operations or cost-cutting measures, gained revenue from its key company activities.Furthermore, there was a significant rise in the operating profit margin, which shows the percentage of revenue left over after operating expenditures are subtracted. It increased from 6.9% in 2021 to 10.1% in 2022. (BMW UK, 2022)
Overall, the company's total development and sustainability were facilitated by its greater liquidity, profitability, and financial management. The previously mentioned results offer significant perspectives for stakeholders in evaluating the financial well-being of BMW Group and highlighting opportunities for enhancement and targeted concentration.
1. Liquidity Ratios:
· Current ratios= Current assets/ current liabilities (Investopedia, n.d.)
Year 2021: 21,908,883/15,718,8011= 1.39
 year 2022: 24,298,531/23,345,675= 1.04 
Analysis: BMW Finance N.V. had greater current assets than debts in 2021, as shown by its current ratio of 1.39. But in 2022, the ratio dropped to 1.04, indicating a slight decline in the liquidity condition of the business.

2. Operating Profit Margin:  operating profit/total revenue (Corporate Finance Institute, n.d.)
For 2021: 157,435/41,487,928= 0.38% 
For 2022: 552,428/43,220,688= 1.28%
Analysis: The company's financial health is positively impacted by this suggestion of better control of costs and a larger percentage of sales converting to operational profit.

3. Net Profit Margin: 
For 2021: 118,889/41,487,928= 0.29%
For 2022: 403,943/43,220,688= 0.93%
Analysis: With a higher percentage of sales turned into a profit, this suggests increased profitability. It also suggests better overall financial performance and maybe more successful cost-controlling tactics.
The company's capacity to satisfy short-term commitments is shown by the liquidity ratio, which decreased from 1.39 in 2021 to 1.04 in 2022, showing a minor reduction in liquidity. In contrast, the operating profit margin increased dramatically from 0.38% in 2021 to 1.28% in 2022, which was a result of enhanced production effectiveness and budget control. 
BMW Finance N.V.'s strong financial performance in 2021 and 2022 may be credited to increasing sales of cars, SUVs, and motorcycles. Vehicle sales reached by 8.4% during this period. Revenue growth was also aided by an intentional focus on electric cars, whose sales increased by 70% in 2021. The company's goal of having at least half of its global deliveries come from electric vehicles by 2030 shows how committed it is to the technology. (CNBC, 2022)
IMPROVMENTS – FOSTERING CASH IN A SUSTAINABLE WAY
When considering a long-term change to the automobile purchasing process, BMW's virtual reality (VR) showrooms couls stand out as examples of creativity and environmental responsibility. BMW revolutionising standard dealership visits into immersive and environmentally aware experiences by seamlessly combining modern technology with sustainability principles. By acting as virtual entrance points to the BMW world, these virtual showrooms lessen the carbon impact that comes with actual travel to their physical locations. BMW conserves essential resources like land, materials, and energy by doing away with the need for big display areas and an extensive physical inventory. It is compatible with the company's devotion to sustainable practices and minimising ecological effect. 
By highlighting eco-friendly transportation options and increasing public knowledge of their advantages, these showrooms act as informational centres. BMW offers virtual events and activities inside the showroom platform in partnership with local groups and environmental organisations. This collaboration inspires collective action, fosters community participation, and advances the cause of a better future. 
Furthermore, BMW can adapt to more sustainable methods of transportation such as bikes. The company could boost its profit by manufacturing high end bikes for people of different ages, taking in consiferation ergonomic features to meet customer demands. By doing so, the company could foster another source of income rather than its sales and investments whilst protecting the environmnet. 
CONCLUSION
BMW AG's ratio analysis provides information on the company's strategic direction and financial performance over the span of 2 yeaars. BMW shows tenacity in meeting short-term obligations despite a little decrease in money supported by stable levels of liquidity. Furthermore, BMW's skillful cost control and profitability are demonstrated by the notable increases in operational and net profit margins. These results are consistent with BMW's wider dedication to sustainability and innovation, which is demonstrated by its emphasis on electric vehicles and its objective to enhance their global distribution. In addition, BMW's commitment to environmentally friendly mobility options places it in a leadership position within the automotive sector, enabling it to propel further expansion and influence the direction of transportation.
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