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	Raw Materials
	
	

	Machinery for production
	
	

	Packaging
	
	

	Transportation costs
	
	

	Direct labour
	
	

	Sales commissions
	
	

	Royalties
	
	

	Patent costs
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	INDIRECT
	
	

	Utilities:
	
	

	    Phone
	
	

	    Rent or Mortgage
	
	

	    Water
	
	

	    Electricity
	
	

	    Gas
	
	

	TV Licence
	
	

	 Music Licence
	
	

	Rent for premises
	
	

	Office IT
	
	

	Office supplies
	
	

	Insurance 
	
	

	Marketing and Advertising
	
	

	Indirect labour
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


Direct costs are expenses that are directly involved in the development, manufacture, or delivery of products to market.
Indirect costs are expenses that contribute indirectly to the development, production, and delivery of goods and services to the market. 
Fixed costs are expenses that remain constant regardless of the level of production or sales.
Variable costs fluctuate directly with changes in production or sales volume.
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Stepped Fixed Cost is the cost that stays fixed over a range of production but then shifts to another level of fixed cost when production goes above or below that range. It is always fixed, but can be direct (hiring extra production staff, pay rise for a production supervisor) or indirect (hiring another IT consultant, a rent increase…) 
