Inflation 
Introduction
Today I am going to be talking about inflation and the different rises in prices over the course of 10 years.
Over the past 10 years we have seen a dramatic increase in prices affecting food costs, energy prices, fuel prices and so on. This means as of 2023 over half of UK households are struggling to feed their families and heat their homes up.
In October, this year it is said that prices have raised to 4.2% since 2013, this means it is the fastest pace in 10 years. From September to October prices have raised to 3.1%, this means its more than the double the bank's target of 2%.
The annual rate for October 2023 is 6.1%, this is down from a high of 9.1% in 2022. The Bank of England have said that inflation will start dropping towards the end of 2023 and are hoping to get it back to a 2% rating.
Prices for food and energy prices are still significantly high after the covid pandemic, food prices are up by 12% on an annual basis. 





According to Nationwide house prices have fallen by 5.3% from last year to September 2023, the previous month had an alike drop in percentage. In October 2023, the rates have risen by 0.9%, which means this is the biggest rise rate for more than over a year. Predictions for 2024 are a double digit fall of 12% from peak-to-tough by the end of 2024 to the start of 2025.
An agency called Moody’s predicts a major 4% decrease by the end of 2023 and a 6% decrease in autumn 2024 this will make the UK property game the worse it has ever been.
As of December 2023, prices for homeowners have seen an increase in rates for three consecutive months in a row, in November they rose by 0.4%, in October the rates had risen by 0.9%, so this could mean as of the end of December they will see another rise in prices.
In November 2023, the average house price was £258,557 and in October 2023 the average house price was £263.788 this mean as of November house prices had fallen since November last year.
As of November 2023, the bank of England has said that they will not be cutting the 5.25% rates, this has been at a high for 15 years, this has helped to bring the two- and five-year fixed mortgage rates down to more than 5%. It has been said that there was a sharp drop in inflation from 6.7% to 4.6% which means this is the most it dropped within the past few years. 
It has been said in December this year that house prices will now fall by a 4% rate in 2024, this is due to the high affordable mortgage rates. 
The director of Halifax has said that the UKs current mortgage rate is much higher than it was 2 years ago, it has also been said that there will be a downward pressure on housing prices.
Mortgage deals have been down by over a quarter since 2022. Sales completions have also been down by a fifth, this is said to be the lowest it has been in over two decades.
Between April and September housing prices were down for six consecutive months, they have then started to rise again later this year.
As of December, house prices are still £44,000 above what they were before the covid pandemic, this still means that they are 3% down from the summer last year's prices of £293,025. 










At the start of 2024 prices for energy and food costs are set to slowly start dropping compared to this year's rises, in November it was said that the average rate dropped by4.6% and at the start of 2024 it will drop again by 2.5%. 
As of October 2023, prices of food and non-alcoholic beverages rose to 10.1% within the year, this was down by 12.2% in September. In March 2023, the was a drastic high of 19.2% which would indicate that it was the highest annual rate for over 45 years. 
The largest contributions were from milk, cheese, eggs, and vegetables, it was said that as of October 2023 it was down to 7.9% which was lower compared to September, September's rating came back as a high 12.1%.
Yogurt prices were a low rate of 2.9% in September and October 2023, compared to last year's rate of 5.8% this is a dramatic change. Crisps prices also had a dramatic fall of 3.4% in September and October 2023, this is a massive change compared to last year's rate of 4.1%.
Restaurants and cafes were at an 8.8% high in October 2023 and had a fall rate compared to September's rate of 9.1%.
Currently in the UK 39% (4 out of 10) adults have said they spend more than usual on a 2 weekly food shop in supermarkets due to a high of rises in prices. It has also been stated that 43% of adults must buy less food because of the rises in prices and the shortage on wages.
The cost of living is having the worse impact on families in the UK, 92% of adults have said the reason for their higher rates is because of the dramatic increase in food prices.
In March 2023, it has been said that the 19.1% rating for food prices was the highest it has been since 1977. 
From October 2021 to October 2023, food prices have risen by 28%. It took over 13 years for food prices to rise to this level, between the years of April 2008 to October 2021, whereas the rate of food went up dramatically within a 2-year period.
Food inflation is slowly coming down, in October 2023 rates were 30% higher compared to October 2021.

Another high impact of high inflation has been energy prices, after Russia's full invasion to Ukraine gas prices hit a record-breaking rate. This continued to rise throughout 2022 due to Russia cutting the supply to surrounding countries. Electricity has also had a massive impact due to it being linked to gas, the highest rate was in April 2022.
In September 2022, the then prime minister Boris Johnston introduced a new energy price guarantee, this saved household is around 27% on their energy bill.
During this time scale oil prices also had a dramatic increase due to Russia's invasion, they then started to fall between the end of 2022 and the beginning of 2023. 
Road fuel prices had a dramatic high during July 2022 and dropped between the end of 2022 and start of 2023, they then rose again during the summer this year.
As of the end of this year diesel at the fuel stations is costing £1.59 per litre and petrol is costing £1.55 per litre, this is still significantly higher than it was before the pandemic and Russia’s invasion on Ukraine. 
Since the start of August fuel prices have gone up by 13p per litre, this might not sound like much, but it is on average more than what it was back in 2021.
Oil prices again have dramatically increased to £120 per 80 litres so this means if there is a family of 6 this would only last on average one-two months at a time, yearly this would cost £1,200 so a family can have heating or hot water.











The overall price increases -
Food:
Sugar- 46%
Olive Oil- 50.2%
Sauces and Condiments- 20.6%
Pasta products and Couscous- 9.1%
Eggs- 17.1%
Pork- 14.7%
Vegetables- 10.8%
Cheese and Curd- 9.7%
Ready-Made Meals- 8.6%
Fish- 11%
Bread- 12.2%
Fruit- 5.6%
Jams, Marmalade and Honey- 5.1%
Low-Fat Milk- 1.8%
Whole Milk- 5.3%
Butter- 6.1%
Drinks: 
Cocoa and powdered chocolate 12.3%
Tea 15.1%
Fruit and vegetable juices 10.9%
Mineral or spring waters 9.1%
Soft drinks 7.7%
Coffee 9.5%
Beer 12%
Spirits 9.5%
Wine 9%
Gas and Electricity and other Fuels:
Electricity -15.6%
Solid fuels -2.1%
Gas -31%
Liquid fuels -18.3%
Clothing and Shoes:
Repair and hire of clothes 10.7%
Garments for infants and children 6.9%
Garments for women 7.6%
Garments for men 5.6%
Footwear for women 1.7%
Footwear for infants and children 8.1%
Footwear for men 5.5%
Houshold Items and Furniture 
Carpets and rugs 8.7%
Cookers 6.9%
Garden furniture 3.9%
Lighting equipment 1.2%
Household furniture 2.2%
Bed linen 2.1%
Refrigerators, freezers, and fridge-freezers 3.5%
[bookmark: _Toc1561950465]Vehicles and passenger transport
By air 7.9%
By sea and inland waterway 9.9%
By bus and coach 8.8%
By train 6.9%
New cars 3.8%
Bicycles 1.6%
Secondhand cars -3.6%
Motorcycles -3.5%
Diesel -11.8%
Petrol -5.2%
Hospitality and recreation
Holiday centres, campsites, and youth hostels 15.6%
Fast food and takeaway food services 8.3%
Restaurants and cafes 8.8%
Hotels and motels 3.5%
Museums 7.3%
Cinemas, theatres, and concerts 4.7%
[bookmark: _Toc294888843]Other recreational items
Veterinary and other services for pets 12.1%
Games, toys, and hobbies 4.8%
Garden products 8.5%
Products for pets 8.7%.
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