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Executive Summary
Financial analysis is an utmost important part of the company to analyse. The following study has studied the same. The financial analysis of the Hotel Jurys Inn is done. The study has dealt with the financial ratios and what was the performance of the Hotel in the year 2019-20. The assignment also helped in developing a sense towards the importance of the ratios and how they benefit the companies in the market. At the end the assignment also talked about the limitations of the financial ratios. 
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Introduction
Jurys Inn is the hotel that operates from the United Kingdom.  The Hotel operates its accounts through the UK and Ireland. The CEO of the Hotel is Jason Carruthers (Jurysinns.com, 2022). Accounts of the company are managed for and they are presented to the higher authority. Financial ratios of the hotel are the performing indicators of the business. Calculation of the ratios helps in understanding the profits, revenue generated and the money that is being invested in other activities. With the help of financial ratio the businesses are able to compare between the components of the businesses in the market and the financial statements of the other businesses could also be compared. 
The aim of the assignment that the performance of the Hotel Jurys will be assessed. The effectiveness of the financial ratios is used in the evaluation of the subject. The operations in the hotel are analysed with the help of the records that are stored in budget books. The analysis of the financials of the hotel will help in planning upon the consumer satisfaction. The abilities of the employees could be planned. Any business requires expenses to spend on the equipment in the business thus, financial ratios help in understanding the output of the business that was created with respect to the equipment used. This helps in several business decisions by the investors. 
Jurys Inn is the hotel that is evaluated in the following assignment. The finances of the hotel for the year 2019 and 2020 are calculated below. The following assignment will deal with different tools of the financial analysis. In the following analysis three financial ratios will be calculated being profitability ratio, liquidity ratio and Gearing ratio. This will help in comparing the hotel with the competitors in the market. The analysis will be done based on the data that is provided for the two years. 







Financial Analysis
 
Formula	Ratio 	2019	2020
Gross profits/sales x 100	Gross Profit	92%	86%
Net profits of the year/sales x100	Net Profit	73%	65%
Net profits of the year + loan interest / total assets less current liability x100	ROCE	65%	65%
Sales/total assets less current liability	Total assets turnover	0.88%	0,96%
Sales/ net profit assets	Working capital turnover	3,19%	3.69%
Current assets total/current liabilities total	Current ratio	2.29%	2.00%
Current assets total – stock / current liabilities total	Quick ratio	1.21%	1.13%
Debtors x 365 days of the year / sales	Debtor days	106 days	110 days
Trade creditors x 365 days /purchases	Creditor days	584 days	374 days
(Total current liabilities +bank loan )( total current assets + fixed assets ) answers divided by one another	Debt days	0.20	0.22
Net profit of the year + cash in hand/loan	Interest cover	4,008+5=4,013	4,013/20=201	4073+5= 4078	4078/18=227
			



Calculation numbers 
Ratios	2019	2020
Gross Profit	 91.81818182			5150/6000×100= 85.83333333
Net Profit			4073/6000×100=67.88333333
ROCE		
Total assets turnover		
Working capital turnover		
Current ratio		
Quick ratio	             		
Debtor days			 
Creditor days		
Debt days		
Interest cover		




Financial Ratios 


Financial Analysis Trends
Profitability
The ratio tells the profits earned by the companies in the market place (Husain and Sunardi, 2020). The profitability ratios that are calculated below are gross profit ratio, net profit ratio, ROCE, asset turnover ratio and working capital ratio. 
As per the calculations it was noted that the Gross profit of the hotel in the 2019 was greater than 2020. The net profit ratio in the year 2019 was greater than 2020 for the company. Thus, in the year Jurys Inn was able to earn profits in the year 2019 as compared to 2020. The ROCE in the year 2019 was a bit less than the 2020. It could be thus stated that the company was able to make profits in the both years with minor differences (Ayuba et al., 2019). The asset turnover of both the years is quite similar. The ratio in the year 2020 as higher being 0.95 (Patin et al., 2020). The working capital turnover measures the effectiveness of the business in generating sales of the company. The working capital of 2020 was reported to be higher than the 2019 (Jasmani, 2019). This mentions that the company was able to generate capital from the profits of the company. The above listed ratios has helped in understanding in which year did the company was able to perform well. It was noted that on an average the hotel performed well in the year 2020. The performance of the company was good in the year 2020 as compared to 2019. 
Liquidity
The liquidity ratio talks about the capability of the company in repaying back its loans. The ratio also calculates the margin of safety (Abadi et al., 2019). The liquidity ratio that is used in the following calculations is Current Ratio, Quick Ratio and Debtor’s days. 
Current Ratio deals with the short term holdings of the company. These could be defined as the debts with the company and these are required to be paid. The ratio is calculated with the help of current assets and current liabilities. The good current ratio is referred to be between 1.5 and 3 (Siagian et al., 2021). Comparing the ratios, it was found that 2019 has higher ratio than 2020. Thus, the company paid back its debts in 2020. Quick ratio talks about the payment of its debt. But here it is not required to sell the inventories (Lutfi, 2020). The ratio in the year 2020 is 1.12. This talk about the payment that is generated within days. The days are calculated. The debtor’s days were less for 2019. Thus, with the analysis of both the ratios, the company was able to cover its loans in the year 2019. 
Gearing
Gearing ratios talk about the comparison between the shareholder’s equity and debt to the company (Rahardjo et al., 2020). The gearing ratios that are used in the following calculations are Creditors days, debt days and Interest cover (Nuryani and Sunarsi, 2020).
The creditor day’s talks about the number of days the owners of the company are ready to wait for the payment. Thus, better the higher number of days it is good for the company. Thus, the company has good performance in the year 2019 (Jesslyn, 2020). The debt days also mentions the amount of time within which the company is paid off. The lesser the time good for the company. It is less in the year 2019 (Xiao and Yao, 2020). Interest Cover measures the capability of the company in understanding the financial condition of the company. It is stated that the lower ratio is good in the company (Pýcha, 2021). As per the analysis the company has lower ratio in the year 2019. It was reported to be 200.65. Thus according to the above analysis the gearing ratios of the company performed well in the year 2019. Thus, the shareholder’s equity and the dent to the company all were managed well. 


Knowledge from Ratio Analysis
Financial ratios are the tools that are used for the analysis of the Financial Statement. The financial ratios are calculated with the analysis of the two variables (Amelia and Sunarsi, 2020). The results help in analysing the performance of the company. These are the ratios that are calculated with the available information on the financial statement. The financial statements differ in pattern depending on the company. Thus, the information is extracted as per the analyst’s knowledge. The ratios also help in understanding the part of the business in which the improvements are required. Based on the information the strategies for the development of the business could be planned (Prawirodipoero et al., 2019). 
Importance:
There are competitors in the market for each business. The strategies of the businesses are dependent on the other business action as per the trends in the market. The financial ratios like profitability and gearing ratio help in understanding whether the company is able to generate profit as per the market trends or not. After this the company is compared with the other competitor and the profitability ratios of the both the companies are compared (Nariswari and Nugraha, 2020). 
The ratios are used by the financial analysts of the company in decision making of the growth of the business. The calculations of the ratios help in understanding the profits of the company. This helps in understanding whether other strategies is to be used for profit making. This also helps in understanding whether the debts of the company are paid or not. 
The financial ratios not only help in analysing the weak performing indexes, but the they also show the strong performing characters of the company. The financial ratios help in understanding what is the good performing indicator and which part of the company is helping the company in its growth and development. 
The financial ratios do not consider the size of the businesses. The two businesses that are different in the sizes or nature could be analyzed. They compare the company in the profits, liquidity aspects. Thus, performance based analysis is done with the help of the financial ratios. 


Benefits and Limitations of Ratio Analysis
Financial Ratio Analysis has different benefits to the company and the financial analysts as well. The business is set up to earn the profit. The analysis could not be done on the basis of the revenue earned and the expenses of the company. The numbers are required to maintain in a sheet and thus, with the help of calculation tools the ratio or the percentage could be calculated. This helpsin understanding the profits earned by the company, debts to the company and shareholders data (Mbama and Ezepue, 2018). 
Benefits:
The ratios help in company comparison. The sales volume of the company is calculated with the help of the financial ratios and raw data is also compared with the help of financial ratios. 
The financial ratios help in industry segment analysis. The industries are calculated with the help of the performing indices and their comparison (Öztürk and Karabulut, 2018). 
The companies are benefitted with the calculation of the ratios as they help the company in finding out the best performing indices. This helps the companies in understanding the worst performing part of the financials of the accounts. 
The companies are benefitted with the help of the information related to the investors. The investors’ data is analysed and checked whether the investors are funding good for the company or not. 
Limitations 
As it was studied that the financial ratios are of great importance to the companies but with this there are limitations of the financial ratios. 
The companies in the market are subject to the effect of the external factors. These external factors affect the company’s performance. These external factors could be climatic conditions, political factors, and economic factors in the economy.
It was also discussed above that the companies are different in size. With being the benefit, it could be that the companies could be compared based on the number of the employees and the stockholders. Also the types of the companies could differ thus; this could not be a great a thing for the analysis. 
Based on the benefits and the limitations discussed above the decision-making of the analysts and the companies are influenced. But there would be certain limitations, these are the financial statements and these speak a lot about the work done in a year. It is just that the financial statements are required to be analysed properly and with discipline. 

Conclusion

The above assignment has help in understanding the calculations of the financial ratios. The financial ratios are the ones that are calculated with the help of financial statements of the company. They could be helped for the comparison in the market and between the two companies or industries as well. It was understood with the help of the above analysis that the Jurys Inn is the good performing hotel and it has been able to manage its finances through its activities. The hotel has less debts and it is good at repaying it back. Further it is important for the companies to study the financial ratios as it helps in understanding where the companies stand in the market. Financial ratios benefit the companies in various different ways and it is important that they be used with disciple on a annual basis. With the benefits there come limitations also. These are the minor limitations and not of the serious issues with the ratios. Though other way of measuring the performance could be used. Financial statements always be the best way in analysing the companies.
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