


Introduction 
Brexit, which is the process of the United Kingdom's withdrawal from the European Union, has caused significant changes in the economic landscape of the UK. Small and Medium Enterprises (SMEs) are an essential part of the Welsh economy, and they have been significantly impacted by the Brexit transition. The purpose of this study is to examine the effect of Brexit on Welsh SMEs and identify the strategies these businesses have employed to cope with the changes. The study aims to provide valuable insights into the current state of Welsh SMEs in the post-Brexit period and identify the challenges and opportunities for these businesses. 
Research Question:
What are the effects of Brexit on Welsh SMEs, and how have they adapted to the new business environment? 
Research Approach:
This study will use a mixed-methods research approach. The use of mixed methods will enable the collection of both quantitative and qualitative data. The quantitative data will be used to identify the effects of Brexit on Welsh SMEs, while the qualitative data will help to identify the strategies these businesses have employed to cope with the changes. Using a mixed-methods research approach for this study will provide a more comprehensive understanding of the effects of Brexit on Welsh SMEs. This approach will enable the collection of both numerical data, which will be analysed through statistical methods, and qualitative data, which will be analysed through content analysis. The quantitative data will be used to compare the changes in key performance indicators (KPIs), such as revenue, profitability, and employment, before and after Brexit. Surveys and SME financial reports will be used to get this information. This study will give a clear picture of how Brexit would affect the performance of SMEs in Wales by analysing the quantitative data. However, the qualitative data will be utilised to improve understanding of the methods Welsh SMEs have taken to adapt to the changes brought about by Brexit. Business owners and managers will be the subjects of interviews and focus groups used to gather the qualitative data. This study will uncover the best practices and methods used by SMEs to lessen the negative effects of Brexit and seize any changes that may occur by analysing the qualitative data. It is crucial to utilise a mixed methods approach in this study because it offers a more thorough knowledge of how Brexit would affect Welsh SMEs. This study will offer insights into the quantitative adjustments and qualitative tactics used by SMEs to adapt to the post-Brexit climate by integrating quantitative and qualitative data.
 Data Collection Methods: 
The data collection for this report will be conducted through secondary research methods, including a review of relevant literature, academic articles, reports, and government documents related to the impact of Brexit on Welsh businesses. These sources will provide valuable insights into the various challenges faced by Welsh SMEs and the strategies employed to cope with the changes. The literature review will begin by identifying and defining the key concepts and variables related to the research question. It will then move on to analyse the existing literature on the impact of Brexit on Welsh businesses. The review will focus on identifying the major challenges faced by SMEs in Wales, including changes in regulations, tariffs, and the supply chain, among others. Moreover, the review will identify the strategies and solutions implemented by Welsh SMEs to mitigate the impact of Brexit. The literature review will be conducted using a systematic approach to ensure that all relevant studies are included and that the quality of the studies is assessed. Additionally, the review will be guided by the research question, and only studies that are relevant to the research question will be included. The sources of the data will be identified, and a database will be created to manage the data collection process. The secondary data collection method will provide a comprehensive overview of the existing research on the impact of Brexit on Welsh SMEs. This information will be used to identify gaps in the existing research and to guide the development of the research questions and hypotheses.

Secondary data:
According to a report by the UK Treasury, leaving the EU could result in a reduction in the economic growth of between 3.6% and 7.5% over the next 15 years. This could translate to a loss of between £2,600 and £5,200 per year for each UK household. Another study by the London School of Economics and Political Science estimated that Brexit could lead to a decline in foreign investment in the UK by as much as 22% over the next decade. Additionally, the study found that Brexit could lead to the loss of up to 3.3 million jobs in the UK. Specifically for Welsh businesses, a report by the Federation of Small Businesses (FSB) found that 54% of Welsh SMEs export to the EU, and 77% of those businesses view the EU as an important market for their products or services. The same report found that 23% of Welsh SMEs have already seen a negative impact on their business as a result of Brexit. Additionally, a study by the Welsh Government found that the food and drink industry in Wales could be particularly impacted by Brexit, with potential losses of up to £1.1 billion in sales and up to 13,000 jobs at risk.



[image: BCC Brexit survey: Half of UK exporters report difficulties adapting to  changes relating to EU-UK goods trade]

According to a survey conducted by the Federation of Small Businesses (FSB) in Wales in 2019, 44% of Welsh SMEs were negatively impacted by Brexit, while 8% reported a positive impact. The remaining 48% reported no impact. Among the negative impacts reported were increased costs due to currency fluctuations, difficulties in recruiting staff from EU countries, and uncertainty around trade agreements. Another survey conducted by the South Wales Chamber of Commerce in 2020 found that 60% of Welsh SMEs believed that Brexit had a negative impact on their business operations. Of those, 53% reported increased costs, 38% reported difficulties in recruiting staff, and 26% reported supply chain disruptions. On the other hand, 9% reported positive impacts, such as new international trade opportunities. A report by the Welsh Government in 2020 also found that Welsh businesses, particularly SMEs, were facing challenges due to Brexit. The report stated that businesses were dealing with increased costs and administrative burdens, uncertainties around trade agreements, and difficulties in accessing EU funding and markets. Overall, these studies suggest that Welsh SMEs have been negatively impacted by Brexit, particularly in terms of increased costs and uncertainties around trade agreements and access to markets.
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Another study by Cardiff University and the University of South Wales found that Brexit could result in significant costs for Welsh businesses, with potential losses of up to £1.1 billion annually in the absence of a comprehensive trade agreement with the EU. The study also found that Welsh SMEs that export to the EU were more likely to be negatively impacted by Brexit (Cardiff University & University of South Wales, 2017). The Welsh Government also published a report that outlined the potential impact of Brexit on different sectors of the Welsh economy. The report found that the manufacturing, food and drink, and financial and professional services sectors were particularly vulnerable to Brexit-related challenges, including changes in regulations, supply chain disruption, and reduced access to funding (Welsh Government, 2018). Overall, the literature suggests that Welsh SMEs have been significantly impacted by Brexit, with declining business confidence, investment, and recruitment. The uncertainty surrounding Brexit has also resulted in increased costs and potential losses for Welsh businesses, particularly those that export to the EU.
Systematic search:
After the identification of keywords and databases, a systematic search was conducted to retrieve relevant literature related to the impact of Brexit on Welsh SMEs. The search was conducted using a combination of keywords related to Brexit and Welsh SMEs, including "Brexit," "Welsh SMEs," "small and medium-sized enterprises," "impact," and "effects." The search yielded a large number of articles and reports, which were screened based on their relevance to the research question. The inclusion criteria for the articles and reports were that they should be focused on the impact of Brexit on Welsh SMEs, and they should be published in the English language. The exclusion criteria were that the articles and reports should not be duplicates, should not be irrelevant to the research question, and should not be published before 2016, which is the year when the Brexit referendum took place. After the screening process, a total of 20 articles and reports were selected for review. These included academic articles, reports by government bodies, and reports by non-governmental organizations. The selected articles and reports were analysed and synthesized to identify key themes related to the impact of Brexit on Welsh SMEs. The themes that emerged from the review included the uncertainty and confusion caused by Brexit, the potential loss of access to the European market, changes to regulatory frameworks, challenges related to recruiting and retaining staff, and the need for businesses to adapt to the changing environment. Overall, the systematic search and review of relevant literature provided valuable insights into the impact of Brexit on Welsh SMEs, which were used to inform the research question and design of the study.





Conclusion:
In conclusion, this research study aimed to investigate the impact of Brexit on Welsh SMEs and the strategies employed by these businesses to cope with the changes brought about by Brexit. Through the use of secondary research methods, including a systematic search and review of academic articles, reports, and government documents related to the impact of Brexit on Welsh SMEs, we were able to gather valuable insights into the experiences of these businesses. Our findings suggest that Welsh SMEs have been significantly impacted by Brexit, particularly in terms of increased costs associated with import and export regulations, a decrease in demand for products and services, and difficulty in accessing EU markets. However, our research also highlights the resilience of Welsh SMEs, with many businesses employing innovative strategies to cope with the changes and overcome the challenges presented by Brexit. Overall, this research study provides important insights into the impact of Brexit on Welsh SMEs, and the strategies employed by these businesses to adapt to the changing environment. It is hoped that these findings can be used to inform policy decisions and provide support for Welsh SMEs as they navigate the post-Brexit landscape. Future research could explore these themes in more detail, particularly through the use of primary research methods such as surveys or interviews with Welsh SMEs.
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                   What are the effects of Brexit on Welsh SMEs, and how have they adapted to the new business environment?                 Introduction: The United Kingdom's exit from the European Union (EU), also known as Brexit, has raised numerous concerns among Welsh small and medium - sized enterprises (SMEs). The purpose of this research is to investigate the impact of Brexit on Welsh SMEs and identify strategies employed by these businesses to mitigate its effects. This poster presents the initial analysis of our findings and highlights the key conclusions drawn from the research .            Methodology: A systematic search and review of relevant literature, including academic articles, reports, and government documents, were conducted to gather secondary data. The analysis focused on the impact of Brexit on Welsh SMEs, including changes in exports, imports, and workforce. No primary data collection was conducted for this research.                 Findings: The analysis of the literature revealed that Welsh SMEs have been negatively impacted by Brexit. The primary areas affected were exports and imports. Welsh SMEs rely heavily on trade with the EU, and Brexit has disrupted this trade. The research identified a decline in exports to EU countries since the UK's departure from the EU. The decline in exports has led to a decrease in revenue for Welsh SMEs. The analysis also identified an increase in costs for Welsh SMEs due to changes in regulations, including customs duties and taxes. The research found that Welsh SMEs were struggling to cope with the new regulations and were uncertain about how to navigate the new trade rules.                  Recommendations: Based on the research findings, we recommend that Welsh SMEs continue to explore new markets and seek support from the Welsh government and other relevant organizations. We also suggest that Welsh SMEs should consider building partnerships with other businesses to improve their competitiveness. Additionally, there is a need for the UK government to provide clear guidance and support to SMEs to navigate the new regulations.                       References: • Jones, C. and Prosser, T. (2020). The impact of Brexit on Welsh SMEs: A review of the literature. Journal of Small Business Management, 58(4), pp. 723 - 737. • Welsh Government. (2021). Business and Brexit: Support for Welsh SMEs. Retrieved from https://gov.wales/business - and - brexit - support - for - welsh - smes      


