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[bookmark: _heading=h.p5snnzcf8mda]1. Introduction
The automotive sector is intensely trade- and energy-intensive and therefore sensitive to the risks and uncertainties of geopolitical conflicts, energy price fluctuations, and trade tariffs, among other factors. Several factors can affect production and costs in the case of regional conflicts and business tensions, and rising oil prices can lead to reduced profit and investor confidence. Thus, the research paper will examine the impact of regional conflicts, energy costs, and energy trade tariffs on investor sentiment and changes in share prices of global automobile manufacturers, which may aid investors, managers, and policymakers.
Aim, research questions and research objectives
This study aims at evaluating ways in which regional conflicts of volatile energy costs and trade tariffs affect sentiment of investors, thereby driving volatility in the share prices of global automobile manufacturers. Following are the Research Objectives:
· To identify factors of disruptive automotive supply chains that affect production energy costs and cross-border trade tariffs of automobile manufacturers globally
· To analyze the relationship between spikes in energy costs and stock price performance of renowned global automotive manufacturers 
· To recommend a strategic risk-mitigation framework for automotive companies to prioritize investor sentiment in context to increased energy prices or energy demand
Research questions: 
· What factors of disruptive automotive supply chains are affecting the production energy costs and cross-border trade tariffs of global automobile manufacturers?
· How are spikes in energy costs related to stock price performance of renowned global automotive manufacturers?
· What strategic risk-mitigation framework can help automotive companies to better focus on investor sentiment in context to increased energy prices or energy demand?
[bookmark: _heading=h.9dfzb3379jdi]2. Literature Review
[bookmark: _heading=h.cspxh020xaxa]2.1 Geopolitical Risk and Financial Markets
Geopolitical risk plays a more significant role in stock market performance over time, as it can lead to uncertainties about the future condition of the economy. Marangoz et al. (2025) utilized a quantile-based approach in their study to explore the effects of geopolitical risk indices on stock markets and found that geopolitical risks are asymmetric in their effects on financial markets, with negative effects being more intense for high quantiles of market volatility. Nasouri (2025) studied the effects of geopolitical risks on equity markets and the financial pressures for emerging and advanced economies. It was found that geopolitical uncertainty worsens financial stress and thus, stock market volatility. Academic research has also been conducted on the issues of geopolitical risk and oil-price fluctuations. Eissa et al. (2025) investigated the dynamics of oil prices and the response of stock markets in the Middle East and Africa Region. It is detected that geopolitical shocks have significant impacts within both the stock markets and energy markets.
The results showed that high geopolitical tensions add uncertainty to energy supplies and thus impact investors' expectations of corporate profits. Agustin et al. (2025) continued the exploration of the moderating role of geopolitical risk in financial markets by revealing that geopolitical uncertainty exacerbates the risk of stock price crashes, even for firms with good environmental, social and governance (ESG) performance. It indicates that during uncertain times, such as when external factors like geopolitics are especially important, the sustainability benefits associated with the firm can be surmounted. Panazan and Gheorghe (2025) showed that geopolitical risk has a significant impact on stock returns in the defence industry and that investors shift their money to the industries considered as geopolitically risk 'winners'. Based on this evidence, it can be claimed that investor sentiment is highly sensitive to geopolitical events. Sheng et al. (2025) took a different approach, using geopolitical risk as a dummy variable in the data.
[bookmark: _heading=h.se4zhup7jgzk]2.2 Investor Sentiment and Market Reactions
Investor sentiment is a blend of investors' attitudes toward market prospects and corporate prospects in the future. Sentiment can have a greater effect on a stock than basic financial indicators. The impact of geopolitical risk and economic policy uncertainty (EPU) on the market in Vietnam is examined where it is found that the market sentiment drops drastically when geopolitical risk increases significantly (Cao and Vo, 2025). Negative sentiment was found to be correlated with a decrease in market returns and an increase in stock price volatility. Khatib et al. (2025) found that investor sentiment is one of the key channels by which geopolitical events impact the financial market. The review pointed to the increasing significance of behavioural finance considerations when it comes to how investors react in times of uncertainty and tips of the market. According to the literature, it was argued that the geopolitical situation can affect investor sentiment, which in turn affects stock market valuations. A relationship of specific interest for global automotive companies are those that have extensive global operations and international supply chain.
[bookmark: _heading=h.hpo3lma1vo2z]2.3 Energy Costs and Stock Market Performance
Energy expenses are a major component of business profitability and investor projections - especially in manufacturing sectors. High energy demand is involved in automotive production during the manufacturing, transportation and logistics processes. Therefore, energy price volatility has the potential to have a major impact on operating costs and profit. Investigating the impact of climate, energy and geopolitical risks on African stock markets has led to the discovery that energy-related shocks significantly shape stock market dynamics (Korsah, 2025). This study has found that a rise in energy prices is partly contributing to market volatility and has a negative influence on investor confidence, as they have doubts about future corporate profitability. The relationship between energy prices and geopolitical events is of particular significance since wars and conflicts in the region often lead to disruptions in energy supplies and high energy prices. The rise in energy costs can affect the profit margins for the respective oil and gas firms, production costs and earnings forecasts (Zamanianfar et al., 2026). Such factors tend to be included in investors' valuation of stock, which in turn results in stock price changes. Energy costs are especially critical to renowned automotive companies like BMW, considering that it has a number of production plants across the globe. Rising costs and prices for electricity, natural gas and transportation could have an impact on the efficiency of manufacturing and on overall profitability, which, in turn, could impact investors' sentiment and share price performance.
[bookmark: _heading=h.ts3mjuvneo27]2.4 Trade Tariffs and International Business Performance
Multinational corporations are influenced by other factors in the external environment, such as trade tariffs. Tariffs raise import and export costs and can hurt competitiveness and profitability. Complex international supply chains can make the automotive sector very sensitive. Gong et al. (2025) studied cross-contagion between the international stock markets and geopolitical risks and concluded that a strong relationship exists between markets in the presence of trade-related risks. It indicated that investors do not respond favourably to tariff news and trade measures, as it signals problems in their future revenue growth. Al-Fayoumi et al. (2025) further illustrated the influence of geopolitical turmoil on market volatility by examining the stock market volatility equilibrium following the Gaza war. 
Their findings revealed that financial markets became quite uncertain due to the developments in geopolitics, and thus investors started to carefully evaluate how risky the companies will be and what profits they will bring in the future. According to Ginn and Saadaoui (2025), the authors examined the effect of geopolitical risk on equity returns and found that geopolitical shocks negatively affect the stock market performance and increase the stock market volatility. This study will focus on investigating reasons behind investors reacting negatively to uncertainty by cutting back on riskier investments like manufacturing and exports. As far as some of the most well-known global automotive companies are concerned, trade tariffs may impact exports, manufacturing costs & access to key markets. Trading barriers between Europe, China and the U.S. could shape demand and impact profitability, which can impact investors' sentiments and stock valuation.
[bookmark: _heading=h.f4sh2havyokz]2.5 Impact on Market Performance
BMW is particularly stronger in China (25.4%) and the United States (17.0%), indicating significant overall geographic dependence of sales on international market conditions and geopolitical events (Statista, 2025). Luo and Zahra (2024) added  that international operations provide automobile companies with the benefit of geographical and location diversity. At the same time, it also exposes such companies to geopolitical events, energy market volatility and changes in company trade policy. The recent stock market shows that there has been a significant amount of fluctuation in stock prices of almost all automobile companies in the global market. The warnings on the performance of the earnings have made investors' doubts about the profitability deeper. 
[bookmark: _heading=h.gsx2hz37j6gd]3. Methodology
This study will rely on the positivist view of research philosophy. It is so because this study is based on the objective and measurable relationships between external macroeconomic variables and stock market performance. The study will specifically employ the quantitative research approach with secondary data analysis. Despite covering the entire automobile industry, some of the case study organisations to be focused upon will include BMW, Volkswagen Group, Tesla and Toyota Motor Corporation. The main reason behind this is that global operations of these companies are exposed to geopolitical and economic risks. This will be a quantitative study wherein already-published financial datasets will be gathered from online databases, and company reports. Historical share price data of these case study companies, energy price indicators and information on trade will be analysed for the period 2019-2026.
Share price performances of some of the above-mentioned companies will be used as the dependent variable, with independent variables being the indicators of regional conflict, energy cost measures or development of trade tariffs. Investor sentiment will be analysed on how the investors respond to the market as shown in the movement of stock price. Followed by data collection, the regression analysis will be conducted by taking Share Price Changes and Investor Sentiment as dependent variables. Independent variables will be Energy Costs, Trade Tariffs and Regional Conflicts. This statistical analysis method will significantly help in capturing dynamic adjustments over time and will ultimately enable determining whether high energy costs actually drive down stock prices. Since the study will only rely on secondary data that are published and are available to the public, there are minimal ethical concerns. However, it is to be kept in mind that all the data sources are properly cited and analysed objectively, which, in turn, would be a gesture towards research integrity.
[bookmark: _heading=h.qw9ip42vks1d]4. Expected Findings
This study will prove that regional conflicts have a negative impact on investors' confidence level and cause high volatility in share prices. Geopolitical uncertainty is expected to dampen investor confidence because of concerns about supply chain disruptions, increased costs and lower worldwide demand. Rising energy prices are likely to pressurise the performance of stocks of BMW, Volkswagen Group, Tesla and Toyota Motor Corporation as manufacturing and transportation costs can be a drag on profits. Likewise, tariffs to be imposed on trade are expected to hurt investor sentiment because they will lead to higher production costs and limit market access. It is also anticipated that the results will show that the effects of geopolitical conflicts, energy costs and trade tariffs combined have a bigger effect than any one of these factors alone. Investor sentiment is very likely to work as an important transmission mechanism that connects the external macroeconomic shocks and performance of share prices. This research can therefore offer support for theories of behavioural finance, which highlight the influence of investor psychology in the outcomes of financial markets.
[bookmark: _heading=h.74ek82qx55hl]5. Limitations
Some of the study's limitations may potentially apply. Firstly, the study will be entirely secondary, which means that the perceptions of the investors will not be directly observed. Secondly, many different geopolitical events vary in both scope and duration, and are thus difficult to precisely measure. In addition, other factors like inflation, interest rates and exchange rate fluctuations could impact the price of shares of global automotive companies. Lastly, the study's focus on a single company could limit the extent to which results of the study can be generalised to the automotive industry as a whole. 
[bookmark: _heading=h.d8utc8fwd9yg]6. Timeframe
[image: ]
Figure 2: Gantt Chart
(Source: Self-Developed)
The Gantt chart is displayed, which provides a detailed 13-week research agenda for the proposed research. The entire process of the project begins by having the proposal approved in week one, followed by a three-week extensive literature review (Week 2 – Week 4). The data will be collected in Weeks 5-6, which will give enough time to collect relevant secondary data. Statistical data analysis will be done in Weeks 7 – 8 using an appropriate statistical approach. The results and interpretation will take place in Weeks 9-10 and be evaluated. Final writing will take place in Weeks 11-12, proofreading and turn-in will take place in Week 13. This time table will enable systematic project management and completion of dissertation in time.
[bookmark: _heading=h.ak89k5pmbv7j]7. Conclusion
This proposal is meant to study the impact of regional war, import charges of energy and trading charges of energy on (the buyer) attitude towards investing, and on share price. A key research question is answered because the study considers the synergistic effect these macro-economic effects have on a globally relevant automotive company. This study will use quantitative analysis of secondary financial datasets, and is expected to provide valuable results for the relationship between geopolitical uncertainty and the performance of the stock market. The outcomes are expected to enrich both theory and policy by enhancing understanding of how external economic shocks affect investors' behaviour and corporate value in the global automotive industry.
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