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1. (a)Dale Ledger accounts 

	

	Bank a/c
	

	
	
	Fish a/c
	

	
	 5,000.00 
	 29,000.00 
	Dodd
	
	
	 6,000.00 
	 45,000.00 
	

	Fish
	 45,000.00 
	 12,000.00 
	Van
	
	Sales on Credit
	 50,000.00 
	 7,000.00 
	

	Cash
	 3,000.00 
	
	
	
	
	 4,000.00 
	
	

	
	 12,000.00 
	

	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Cash a/c
	
	
	
	Furniture a/c
	

	
	 1,000.00 
	 15,000.00 
	Purchases
	
	 
	 10,000.00 
	
	

	Sales
	 20,000.00 
	 9,000.00       
	Office Expenses
	
	
	 10,000.00 
	
	

	Fish
	 7,000.00 
	 3,000.00 
	Bank
	
	
	
	
	

	
	 1,000.00 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Office Expenses a/c
	
	
	Delivery Van a/c
	

	Cash
	 9,000.00 
	
	
	
	Cheque
	 12,000.00 
	
	

	
	 9,000.00 
	
	
	
	
	 12,000.00 
	
	



	Capital a/c
	
	
	
	Purchases a/c

	
	 20,000.00 
	
	
	Dodd
	 30,000.00 
	

	
	 20,000.00 
	
	
	Cash
	 15,000.00 
	

	
	
	
	
	
	 45,000.00 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Dodd a/c
	
	
	
	
	

	 29,000.00 
	 2,000.00 
	
	
	
	
	

	
	 30,000.00 
	Purchases 
	
	
	
	

	
	 3,000.00 
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Sales a/c
	
	
	
	
	

	
	 20,000.00 
	Cash sales
	
	
	
	

	
	 50,000.00 
	
	
	
	
	

	
	 70,000.00 
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1.(b) Trial balance as at 31 December 2019.



	
	
	
	

	Bank
	12,000.00
	
	

	Cash
	1,000.00
	
	

	Office Expenses
	9,000.00
	
	

	Fish
	4,000.00
	
	

	Furniture
	10,000.00
	
	

	Delivery Van
	12,000.00
	
	

	Capital
	
	20,000.00
	

	Dodd
	
	3,000.00
	

	Sales
	
	70,000.00
	

	Purchases
	45,000.00
	
	

	
	93,000.00
	93,000.00
	

	
	
	


	







1.(c) Statement of Profit or Loss 


	Sales 
	 70,000.00 

	Less: Purchases 
	 45,000.00 

	Gross Profit 
	 25,000.00 

	
	

	Expenses
	

	Office Expenses
	 9,000.00 

	Net Profit
	 16,000.00 
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 Statement of Financial position


	Assets
	
	Liabilities
	

	
	
	Creditors 
	 3,000.00 

	Bank
	 12,000.00 
	
	

	Cash
	 1,000.00 
	
	

	Fish
	 4,000.00 
	
	

	Total Current Assets
	 17,000.00 
	Total Liabilities
	 3,000.00 

	
	
	
	

	Non-Current Assets
	
	Owners’ Equity
	

	Furniture
	 10,000.00 
	Capital
	 20,000.00 

	[bookmark: _Hlk65574062]Motor Vehicles
	 12,000.00 
	Retained Earnings
	 16,000.00 

	Total Non-Current Assets
	 22,000.00 
	Total Owners Equity
	 36,000.00 

	
	
	
	

	Total Assets
	 39,000.00 
	Total Liabilities and Owners Equity
	 39,000.00 
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3.(a) Profitability Ratios

            			2020				 2019
	340,995

	1,391,820


							
	  Gross profit margin =
	406,400

	
	1,159,850


35%             24%

			


            			2020				 2019
	118,745

	546,165


							
	   Return on Shareholders’ Funds =
	155,150

	
	407,420


38%            22%





            			2020				 2019
	118,745

	1,391,820


							
	   Net profit margin =
	155,150

	
	1,159,850


13%             9.00%



			            			
2020				 2019
							
	Return on Capital Employed =          
	155,150

	
	732,110


	118,745

	1,038,445


      21%             11%
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3. (b)  Efficiency Ratios


2020				 2019
							
	Inventory turnover ratio        
	88,760

	
	753,450


	109,400

	1,050,825


42.9             37.9




            			2020				 2019
	1,391,820

	1,038,455


							
	Asset turnover ratio 
	1,159,850

	
	732,110


1.58             1.34

	

            			2020				 2019
	345,480

	1,050,825


							
	Days trade payables
	179,590

	
	753,450


87.00 120




2020				 2019
							
	Inventory turnover ratio        
	88,760

	
	753,450


	109,400

	1,050,825


42.9             37.9



3.(c) Liquidity Ratios

            			2020				 2019
	528,855

	430,680


							
	Current ratio =  
	390,710

	
	241,590


1.62             1.23



            			2020				 2019
	419,455

	430,680


							
	Acid test ratio =
	301,950

	
	241,590


1.25             0.97
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4.(a) Statement of Profit or Loss for the year ending 31st December 2017.

First Payment: 01.01.2017 – 30.06.2017

Jan        Feb	 Mar	      Apr        May      Jun
91.67        91.67            91.67         91.67           91.67        91.67

Second Payment: 15.06.2017 - 30.06.2018

Jul	Aug    Sep   Oct   Nov   Dec -   Ian   Feb    Mar   Apr   May   Jun 
91.67   91.67   91.67      91.67   91.67   91.67       91.67   91.67   91.67   91.67     91.67   91.67   


Total Expense for for the year ending 31st December 2017 = 1,100


4.(b) Prepayment will be shown in the Statement of Financial Position 


        Prepayment value = 550                                               


4.(c) Depreciation schedule



	Year
	
	1
	2
	3
	4

	Book Value
	
	25,000.00
	20,000.00
	16,000.00
	12,800.00

	Annual depreciation
	20%
	 5,000.00 
	 4,000.00 
	 3,200.00 
	 2,560.00 

	Ending
	25,000.00
	 20,000.00 
	 16,000.00 
	 12,800.00 
	 10,240.00 
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