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Executive Summary
In the report, several accounts have been prepared a like the trial balance and the income statement so that the company is able to Keep up an effective record. It also allows the organization to imply a better understanding of their business performance in the market. The application of bookkeeping method in accounting thus plays a major role in keeping track of all the business transactions under respective accounts in a single worksheet report. Based on the documented information in the ledger, the management then proceeds forwards to the documentation of various financial statements in business. The report paper is focused on the fundamentals of accounting that is essential for most business organization. The paper is discussed the financial statements of the company Bookkeeper of General Supplies Ltd. the accounting principles are described here including some effective unit principles such as Consistency, Materiality, Monetary , and Going Concern..
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Introduction 
Accounting is a process that used for entering data, recording, analyzing, and reporting data that are prepared for the financial transaction of a business. Accounting fundamentals have significant roles in tracking the number of earnings, expenses, providing proper financial information to management and investors also. There has shown the trial balance of the company Bookkeeper of General Supplies Ltd for the last 12 months and discussed accounting principles. 
[bookmark: _Toc97120719]Question 1: Bookkeeping for General Supplies Ltd.	 
[bookmark: _Toc97120720]a. Trial Balance
Preparation of Trial balance
Trial balance is a form of bookkeeping worksheet that helps an individual to balance all the ledgers for all the associated business transactions within the company. All the ledgers that are associated with the business are compiled into two separate columns depicting the debit and credit amounts in business. Gurskaya et al. (2018, p.71) further, explain that it is crucial for the company to prepare a trial balance sheet periodically at the very end of the reporting period. At the end of the reporting period, it is analyzed under which ledger, the company persists a different ending balance within its financial reports.
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Figure 1: Trial Balance for General Supplies Ltd.
(Source: Self-developed)
The figure mentioned in the above section depicts the formation of the trial balance of General Supplies Ltd. for the year-end March 31st, 2021. As per the provided information, the trial balance report has been formulated with the depreciation of 5% in buildings. On the other hand, a total of 25% straight-line depreciation was also maintained while calculating the trial balance in the ledger report. Based on the initiated adjustment it was established that the notable balance for building and machinery has resulted in £712500 and £90000 respectively. Further along, 1% bad debt from the trade receivables were also adjusted leading to the amount of £4000 in business. Considering the payment regarding insurance a necessary amount of £16000 was debited from the financial report as well. In the end, after the devoted calculation of all the business transactions, a notable balance of equal amount was maintained in both debit and credit balance for General Supplies Ltd.
Advantages of Trial balance
The primary advantage of keeping a trial balance allows an individual to maintain a sustainable balance between company credits and debits value. Kun-ongkhananon (2018, p.88) further explained that keeping up a double-entry method in trial balance reports allows the accounting manager to successfully figure out the uncovered errors in journaling the business transaction in its respective accounts. Apart from keeping an error-free recording of all the credit and debit balances in business, it also helps the accounting manager to initiate arithmetically accurate transaction records for the book of accounts in the business. Further along, keeping up with an efficient recording of all the business transactions helps the managers to finally conduct error-free financial statements at the end of the year.  
Limitation of Trial balance
One of the crucial limitations of the trial balance is it doe does not serve the ultimate validation for the initiated business transaction. Meaning, any form of misinformation regarding the transaction amount can be easily documented in both accounts. On the other hand, the event of double-entry of a transaction by mistake is quite high as well. Such implication of double-entry can provide a different balance amount for both the accounts in the business. 
[bookmark: _Toc97120721]b. Income statement
Preparation of Income statement
The income statement is considered one of the crucial financial statements of a business that successfully demarks how much profitable earning the business is concurring through its sales and expenditure. Easton et al. (2018, p.15) further mentioned that through sufficient analysis of the income statement the company can take up effective decisions that will create the proposition of earning more revenue within the competitive market. Along with the provided information, the following section enumerates a dedicated income statement of the provided company. 
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Figure 2: Income Statement for General Supplies Ltd.
(Source: Self-developed)
Based on the provided information of the potential sales number and its associated cost in the form of expenditure allows a greater understanding of the level of profitable earning for the business. The figure mentioned in the above section successfully demarks the total sales number of General Supplies Ltd. is by £900000. In order, to derive the devoted value of gross profit in business it was crucial to deduct the associated cost of the goods sold, opening stock amount, as well as the closing stock amount, and additional, purchases of the company in the market. With the necessary reduction of the values, an amount of £375000 was obtained as the primary gross profit value of the company. However, in order to derive the ideal bet profit value of the company, it was crucial to deficit all the operating expenses of the company at the current times. Based on the specific justification for all the operating expenses, the net profit value of General supplies Ltd. was established to be £104400. 
Advantages of the Income statement
A dedicated analysis of a company’s income statement allows an individual to access the financial position of the company in terms of its profitable earning in every periodical quarter of the year. In this way, it allows the management system to perceive a better understanding of the level of business performance in the market as well. Huang (2019, p.3) explained that an income statement is one of the efficient tools that could be used for forecasting a company’s performance in the upcoming fiscal year as well. Being a crucial indicator of business performance, the income statement also helps the management system to develop effective business decisions that will help them to reduce their cost and increase their business efficiency within the competitive market. Further along, the creation of a well-developed income statement also provides the company a greater advantage in tax reporting as well. 
Limitation of the Income statement
Minor revenues and concurring expenses within the business quite often get unreported within the financial statement of a company. As a result, the reliability of the documented number can appoint definite questions related to the authenticity and validity of the records. Another notable limitation of the income statement is that the true measurement of the income of the business can vary based on the applied accounting method. As a result, the dedicated accounting measure can successfully manipulate the associated company revenue, expenditure, and gains in the market. All of the limitations collectively thus impose a greater validation issue related to the accounting measures of a financial statement for a company. 
[bookmark: _Toc97120722]c. Balance sheet
Preparation of balance sheet
Based on the views of Robinson (2020, p.51) the balance sheet record provides a better understanding of what the company truly owns in terms of assets and how much the company owes in terms of liabilities in a business. If the company persists in more liabilities than its existing assets it can be depicted as a warning sign of asset deficiency in business.
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Figure 3: Balance sheet for General Supplies Ltd.
(Source: Self-developed)
The figure mentioned in the above section establishes that General Supplies Ltd. has been experiencing an equal amount in both company assets and liabilities. That is in both assets and liability the company has generated an equal value of £1431020. This implies that the company is serving an equal amount in both total shareholder's equity and a total number of liabilities in the market. Such instances within the balance successfully validate the foundation of double-entry records within the accounting system of General Supplies Ltd. Moreover it also establishes validated account keeping records, and thus implies an error-free calculation of the company financial statement in the future event as well. 
Advantages of balance sheet
The balance sheet of the company mainly enlisted the dedicated company assets and its liabilities within a single record. Through the effective analysis of the ratio variables, an individual can successfully analyze the initial business performance and liquidity within the competitive market. Monahan (2018, p.120) further explained that the balance sheet not only helps the organization in determining its key assets and liabilities but also helps them to determine the level of associated risk and return for the company as well. Furthermore, the balance sheet record also helps the company to successfully secure their business loans and other forms of working capital within their operating structure.
Limitation of balance sheet
One of the crucial limitations of the balance sheet of a particular business is that the values associated with the company assets usually do not follow the measure of fair value. As a result, sometimes various companies omit documentation of crucial values that might be associated with both tangible and intangible assets of their business. Through such measures, the dedicated management system can manipulate or hide certain information in their generated financial statement. 
[bookmark: _Toc97120723]Question 2: Accounting Principles
[bookmark: _Toc97120727]A set of rules and guidelines that are followed the business organization to report the financial data per year. Some renowned accounting principles are revenue, debit, credit, the principle of costs and so many. Moreover, there are going to discuss some principles of accounting that serve as relevant information about the presentation and preparation of financial accounting that impacts the business very hard. 
[bookmark: _Toc97122428]Consistency Unit
The consistency unit is used in business for maintaining the same methods, principles, processes, and practices of the statement of finance. It requires maintenance from one accounting time to the next time means completing one year, only using the new version of methods to develop the finance of the company (Han and Ellis, 2019, p. 12). As a result, the financier can analyze the status of business with the help of financial statements also it is effective for taking a crucial decision that is related to the development of finance. Moreover, the company is capable to achieve lots of economic benefits to maintain the exact Consistency Unit for a long time. It is effective for managing the functions of financial in a better way and serves satisfactory outcomes also to the respective business organization.
Moreover, the helps to create accounting habits or routine that boosts up to step forward successfully towards the future. As a result, it helps the business organization to meet the desired fundamental accounting goals (Kılıç and Kuzey, 2018, p. 1). Similarly, some different kinds of barriers are also visible following the consistency unit for a long time. The skills of employees, productivity percentages are not improved; developed aor increased which is not appropriate at all for any renowned business organization financial development. The Bookkeeper of General Supplies Ltd tries to maintain the same consistent accounting principles for managing the balance sheet also the finical status of the company. 
[bookmark: _Toc97122429]Materiality Unit
According to the business point of view, the materiality unit has a vital role that shows the condition of financial elements. The status is highly effective for taking the crucial decision of the investors and management team (Suarez and Vargas, 2021, p. 1). On another side, the director or management team changes the decision of strategic, financial factors of the business.  
The concepts of the accounting principles of the materiality unit are mainly applied by the editors' group of an organization for planning, plotting purposes. The impact is also seen at the end of the financial year so that the team can understand the effectiveness of the materiality unit (Steenkamp, 2028, p. 1). Besides, evaluates the necessity of the application of materiality unit in the business of the company Bookkeeper of General Supplies Ltd. Moreover, the company can experience both benefits and limitations of the unit of accounting principles after utilization in the business. 
The most effective benefit of the framework of the materiality unit is that the auditors achieve a fair financial report, cash flow at the end of the year. Depending on the result, the auditor can take some crucial decisions, changes of application of accounting principles. As a result, it is quite easier to meet the required goals, increases the manufacturing capability, develops the finance, and decreases the chances of financial risk factors, expenses also (Masiulevičius and Lakis, 2018, p. 115). Similarly, the unit is also capable to experience financial errors, insufficient information on finance, financial indicators that sometimes provide negative outcomes to the company. The various models of materiality unit are also unable to serve fair and proper information that is one of the big troubles for auditors and reflects on the financial accounting also. 
[bookmark: _Toc97122430]Monetary Unit 
The accounting principle of the monetary unit is helped to record the information of the business transaction to reveal the values of the currency. The records may be about the values of investment, debit, credit, and time or interest (Almagtome et al. 2020, p. 1032). It measures the investment values and the aims of the business which is necessary for all business organizations to record the information. As a result, while the company can require any information to solve any risk factors or increase business, investing money to develop the values of assets the principle of accounting monetary unit is mandatory. Moreover, the units act a vital role for the company Bookkeeper of General Supplies Ltd. to serve the financial statements, methods that are effective to compare the performance level of the company. It utilizes as an assumption that measures the values of the currency for maintaining the stability of finance. 
In addition, it is a concept of monetary measurements that stores the records of financial transactions also values them in the economic manner of an organization. There have noticed some difficulties and effectiveness of the accounting principles. The company can achieve the financial statement by comparing the performance (Morozova et al. 2020, p. 2196). Besides, the information serves as knowledge about the profit or loss values so that the company would be conscious about the sales. Similarly, the major weakness of the principles is that never bother the values of inflation. It defines the increment of prices and decreases the number of products that impact monetary exchange rates in foreign investment.  
[bookmark: _Toc97122431]Going Concern 
Going concern is considered as an accounting term that uses for maintaining the stability of accounts. The company uses accounting principles for arising the complication of financial debt. The principle is determining the future of the business also the progression of the ratio of finance in economic terms. Moreover, the company does proper utilization of the benefits of the going concern principles that effective for representing the one-year details about financial accounting (Weygandt et al. 2019).  It is one of the sensitive accounting principles that impact both negative and positive manner in business. 
It is effective for maintaining the stable financial condition of the company Bookkeeper of General Supplies Ltd. Itis a comfortable and reliable principle that uses most of the creditors for business growth and increasing the values of finance of the company. Most companies need to develop; therefore, the principle is highly effective and useful for business development. On another side, the company cannot use the term going concerned, there has a high chance for bankruptcy also reduce of value of asset. Moreover, the application of the principle is effective to represent an appropriate financial report card at the end of the year. 
Conclusion
Initially, accounting plays a major role in keeping track of all the necessary financial transactions including revenue and expenditures within the competitive market. The notion of keeping validates bookkeeping records allows the financial manager to imply an error-less calculator in the financial statements that are represented at the end of the year. Based on the provided transactional information of the sample company called General Supplies Ltd., a dedicated report over trial balance, income statement, and balance sheet record have been generated. Based on the generated value in both credit and debit accounts, as well as in company assets and liabilities it is established that a phenomenal measure of booking keeping methods was exhausted. 
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Balance sheet
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Trial Balance-
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|Trade receivables (debtors) 396000
[Trade payables (creditors) 350000
Prepaid Insurance 16000)
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Income statement

Particulars [Amount(£) [Amount)
[Sales 900000)
Less Cost of goods sold

[Opening stock 90000)

[Add: Purchases 560000

Less: Closing Stock 125000) 525000
[Gross Profit 375000)
Rent and rates 24780

[Postage and stationery 6000

legal expenses 7000

Heating & lighting 10000)

[Finance expense 16000)

Insurance 16000)

[Travelling Expenses 5000
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[Bad debt 4000
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[Provision for bad debt 7000

[Taxation 12900) 270600
Net Profit 104400





