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[bookmark: _Hlk16598750]Events after the reporting period
Answer
Mile plc.
1. This is an adjusting post balance sheet event.  The information that the customer has gone into liquidation indicates that the amount of the impairment needs to be adjusted.  The provision should be increased to £50,000. 
2. This is an adjusting post balance sheet event.  The discovery of the error shows that the financial statements are incorrect.  Sales and debtors should be reduced by £150,000.
[bookmark: _GoBack]3. This is a non-adjusting event because the flood happened after the year end.  The accounts should disclose details of the flood and the financial effect.
4. The outcome of the court case confirms that Mile plc had an obligation at the balance sheet date.  A provision of £250,000 should be recognised in the accounts.
5. The decline in the value of the shares does not relate to the condition of the shares at the balance sheet date.  Therefore, Mile plc's accounts should continue to show the investment on the balance sheet at a carrying value of £50,000.
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