
Tutorial questions
1. Why is perfect competition so rare?
2. Why does the market for fresh vegetables approximate to perfect competition, whereas that for tinned or frozen ones does not?
3. In which of the following industries are exit costs likely to be low; (a) steel production; (b) market gardening; (c) nuclear power generation; (d) specialist financial advisory services; (e) production of fashion dolls; (f) production of new drug; (h) mobile discos; (i) car ferry operators.
4. [bookmark: _GoBack]Think of three examples of monopolies (local or national) and consider how contestable their markets are.
5. Is the supermarket sector an oligopoly or monopolistically competitive? Explain
6. In which of following industries is collusion likely to occur; bricks, beer, margarine, cement, crisps, washing powder, carpets?
