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Abstract
The report suggests that governments budgeting has a key role in public series and has a massive impact on crime. Austerity has had a long term negative effect on police forces across the UK and continues to effect police budgets each year. 
Objectives of the report:
1. To discuss the sources of revenue for UK public sector budgets and the spending of these budgets on public services.
2. To discuss public service budget reductions and austerity along with the 2010 coalition government
3. To discuss the impacts of budget reductions, austerity and the 2010 coalition government and how it has affected UK police. 

Introduction
Government funding and budgeting is essential for any public sector organisation especially public services such as the NHS and police (CIPFA 2019). Crime is constantly evolving and with that the police force must evolve too. Extra funding is believed to be key in evolving our police force and limiting crime. Unprecedented times of the coronavirus global pandemic have meant that the UK governments budgeting has had to change drastically, and billions has had to be borrowed in order to keep the country going (BBC 2022). In the most recent financial year 2021-22 the government has had to borrow £138.5 billion which is the second highest amount of borrowing since statistics began in 1993. The highest amount was borrowed in the previous financial year 2020-21 as the government borrowed £321.9 billion which is the highest amount borrowed by the UK government since 1947. Due to the pandemic the government had to borrow such a large sum of money in order to pay for furlough schemes, vaccines, health care and more, there were however budget cuts in other public sectors that may have long term effect on pubic services. In particular police forces have faced budget reductions and job cuts that began as early as 2010 and are still having effects today (CIPFA 2019)


Sources of revenue and Spending in the UK
Each year the government will announce how they have assigned the countries budget for the year this is also commonly known as the parliamentary budget cycle and runs from March to March each year after the government has collected final taxes from elf employed people and business in the January. (UK Parliament 2021). This information will be announced to the house of commons and to the country by the Chancellor of the Exchequer. He will outline how much budget we are able to spend and how much will be used in each sector. The UK’s public sector budget consists of different types of taxes. These taxes are collected from the year and a budget is created to allocate the funds. In the 2020 budget report it was predicted that between 2020-2021 the government would collect around £873 billion in public sector taxes (HM Treasury 2020). Between 2020-2021 the biggest source of revenue was through income tax as it collected £208 billion (Clark 2020). Income tax is paid by anyone in the UK that makes over £12,500 a year (GOV UK 2020). In 2020-2021 income tax ranged between 20% and 45% depending on your income, this makes up for a quarter of the public sector taxes. The second largest is VAT. VAT is tax that is applied to most goods and services. The current standard VAT rate is 20% and the reduced rate stands at 5%, this can be applied to children’s items and basic essentials like home energy (GOV UK 2022). In 2020 VAT brought the budget £161 billion. The 2020 budget was set at £928 billion. This budget would include spending £116 billion on the education system in the UK, £178 billion on health and £285 billion on social protection. It is also announced that there will be £15.2 billion allocated to policing in the UK (Home office 2020).  The 2020-2021 policing budget focused on providing funding to serious crime and terrorism. counter terrorism policing received £90million more than the previous year taking the total to £906 million. The funding also provides £516 million for police technology. The 2021-2022 budget increased for most public sectors. The amount of public sector tax collected was £820 billion significantly less than the previous year (HM Treasury 2021). Spending did not however decrease as £302 billion was spent on social protection, £230 billion was spent on healthcare and £124 billion spent on education. The total spent for 2020-2022 was set at £1.53 trillion. As the government most years spend more money than they receive in taxes or from other avenues they must borrow finances this is also commonly referred to as the government’s budget deficit (Keep 2020). There are a couple of different ways in which the government can borrow money but the most common is used 85% of the time and this is what’s called gilts and bills Simply gilts and bills are where organisations can loan the government money for a length of time and claim back interest for the loan. These gilts and bills are most commonly owned by insurance companies and by pension funds and make up for 20% of the gilts and bills that loan to our government. In 2020/21 the government had to borrow £303 billion, this is £246 billion more than in 2019/20 (Keep 2021). With the political climate and the state of the world forever changing there is a constant call for the government to manage their spending and ensure the finances are being allocated appropriately many argue that this could be done through austerity. 

Budget reductions and austerity

The recent Coronavirus pandemic has left the UK borrowing billions of pounds, however there have been no major cuts to policing as a total of £21.49 Billion was spent on policing between 2020-2021 in the United Kingdom (Clark 2021). This is the biggest budget that UK police have had in over 11 years. 
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(Clark 2021)
The graph above shows the budget for UK police between the years 2009-2021. In recent years the expenditure has been on an increase however there was a dramatic decrease in funding in 2012/13 which may have influenced future policing. In 2008 there was a significant global financial crisis which led to a rescission (ESRC no date). These growing financial struggles led to thousands pf people losing their businesses and over a million people became unemployed. In 2010 after the general election a coalition government was formed consisting of the liberal democrat party and the conservative party. The coalition government decided that in order to tackle this enormous financial problem that they would impose austerity. Austerity is essentially cutting public spending and increasing taxes such as income tax and VAT. It was announced that cuts would be made to most public sectors, the only two public sectors that would not see cuts were the education system and the NHS (Bread line research 2021). 

Impact of budget reduction and austerity on Police forces 
Throughout this time inflation was rising however cuts were still being made like child benefit being frozen for three years which meant families were struggling more than ever. In 2012 the government introduced the bedroom tax which would result in tenants losing 25% of their benefits if they had an extra room in their home. Disability living allowance was also scrapped and replaced with personal independence payment which would require anyone with a disability or
with a condition that meant they needed to claim benefits would have to do more tests to prove this even if their conditions are life long. Many more changes were made that tended to affect the more income deprived members of society. There were also cuts to policing as the budget dropped from 19.3 billion to 16.35 billion in just four years. With major cuts lie these in police’s funding there was massive pressure on forces to keep crime down with little help. Police forces were having to work with charity’s and rely more on volunteers in order to keep up with the increasing level of crime (Dewhirst 2020). For many years during austerity crime rates were falling however, by 2015 crime had started to rise again and many police forces made a link between austerity and this high level of crime (Alston 2018). Figures show that between 2005-2018 homelessness in England and Wales has increased (ONS 2019). There was also a rise in the amount of homeless people who said they are struggling severely with their mental health. With unemployed levels at an all time high and homelessness levels increasing it is key to ensure that police forces have enough support in order to help their community. Figures also show that between 2010 and 2019 there have been over 23,500 police jobs cut in England and Wales (GMB 2019). London has seen the most job loses with its police force losing over 47% which equivalates to 9,000 jobs, it has also lost 72% of all its Public community support officers (PCSO’s). PCSO’s have been cut across the country and in the Norfolk, police force they saw a cut of 100% of all of their PCSO’s after the crime commissioner at the time who is a part of the conservative political party said there simply were not any funds and cut all positions. This also comes along with figures suggesting UK police have also lost 22,000 police officers since 2010 (Open access government 2019). Forces across the UK have had to deal with these cuts and adapt in order to still provide for the public. Surrey, Sussex and Thames Valley police forces teamed up together in order to share their expertise as they all faced massive job cuts. New software was created for these forces to collaborate their intelligence and services, the software wad shared between the 18,000 police staff and proved essential in tackling the challenge they were facing. The cut of thousands of jobs in the police force has had a major negative effective long term on policing and many forces have struggled to re fill these positions in recent years. 
Criminals are forever evolving and finding new ways of committing crime. One of the newest and biggest crimes in the twenty first century is Cyber crime (NCA no date). Cyber crime has become increasingly popular with criminals as it has become easier than ever with technology evolving. Criminals can use the internet and software in order to gain personal information, steal financial information and even use it for extortion. With crimes such as these evolving day by day it is key for police forces to be trained and prepared for this. Police force are unable to do so if the budget is low.  The previous chairman of the west Yorkshire police federation, Nick Smart has expressed his concerns for financial cuts in the police force. Smart explained that with budget cuts police are not able to hire more staff and in fact forces may lose staff “SO, can we continue delivering the service we want in 2015 with 1980’s level staffing? No" (Smart 2014). He raises his concern over the ever growing pressure on police to stop crimes such as cyber crime, child exploitation and terrorism and that cuts to police funding simply will not allow for this to be done properly. The south wales police and crime commissioner announced that the most recent funding (2021-2022) that the force will receive is a budget of £327.9 million (Police and crime commissioner 2021). The funding for this budget consists of two main resources. 56% of the funding is received through government grants which is “calculated using a funding formula”. The other 44% is funded through council tax. The budget for south wales police in particular has been steadily increasing in recent years and has gone from a budget of £255.1 million in 2015/16 to the recent £327.9 million in 2021/22 (Home office 2021). Although there has been a steady increase in the budget, there are still concerns of the financial struggles they still face. In the South wales police and crime plan 2021-25 Rt Hon Alun Michael who is the police and crime commissioner for south wales police and Jeremy Vaughan who is the current chief constable of south wales police, both acknowledge the financial challenges they still face (Vaughan, Michael 2021). They announced that since the financial crisis in 2010 Police grants through the UK government have been cut by at least 32%. Despite this south wales police have still brought in “almost £0.6 million of social and economic benefit to south wales police”. They have been focusing their force on working with the community to tackle substance misuse, work on early intervention and prompt positive action. This plan highlights the significance of a healthy police budget as they explain the importance of PCSO’s. PCSO’s are only able to patrol communities with a healthy budget. South wales police have explained that they have strengthened their PCSO’s role in order for them to work closely with communities and work with low level offenders to prevent reoffending. They have also focused on helping children with Adverse childhood experiences and ensuring that children receive the help they need before a crime is even committed. Without a healthy police budget, forces such as south wales police would be unable to carry out such extensive work with communities and it would result in less PCSO’s and potentially fewer positive results for communities. 
Conclusion
To conclude this report, it is clear government funding is essential to police forces across the UK. Funding is needed to evolve police forces and for them to keep up with evolving crime. A healthy budget can help fund more officers to work with communities and can help work with children from low income areas or that might have experienced adverse childhood experiences. It is essential for police to help children before they grow up to try and prevent future crime. Although budgets for police forces across the UK and increasing slowly, austerity had a big effect on the police especially on the number of officers and many forces are still dealing with the effects of it today. Budgets needed to remain consistent during the recent global pandemic to ensure there wasn’t a dramatic increase in crime over this time, more cuts to public services in this time would have been destructive. Recommendations that could be applied are the continuous increases in police funding and conscious efforts should be made to restore the amount of policing staff that were lost as a result of the 2010 coalition government and austerity.
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