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[bookmark: _Toc102621586]Chapter One: Introduction
1.1 [bookmark: _Toc102621587]Research Significance and Problem
[bookmark: _Hlk102619618]Decentralised Finance (DeFi) uses blockchain technology to provide unregulated and democratic access to digital finance by all people. It is a technology that is inherently designed to provide openness and transparency since it is based on public blockchain infrastructure in the form of codes and algorithms. The benefits that are associated with this technology are both significant in the ways it causes long lasting impacts on the traditional financial system as well as in the ways through which it predicts a what the future of financial services. With the many opportunities attracting institutions in the traditional financial system, there is the need to assess the risks that accompany the technology. More information on the adoption and impacts of Decentralised Finance on the traditional financial system, and, especially, on the institutions which have it at the core of their businesses is required. 
1.2 [bookmark: _Toc102621588]Purpose/Aim of the Research
[bookmark: _Hlk102619683]This research focuses on the integration of Decentralised Finance into modern financial systems to bring about a revolution that would make financial operations quicker and easier for all stakeholders. Significantly, since Decentralised Finance eliminates the need for a physical broker or institution that controls financial transactions, it shortens the process followed by people to complete their financial operations, thus effectively shortening and making the process quicker (Popescu, 2020). The purpose of this study is to highlight the opportunities that exist in the conventional financial sector for Decentralised Finance to be integrated, as well the potential benefits or disadvantages that would ensue after such an incorporation. 
[bookmark: _Hlk102387927]The primary goal of this study is to collect available information that would lead to a better understanding of Decentralised Finance, how the technology can be incorporated into modern-day financial operations, and the impact it will have on the sector at large. To achieve this, the study will highlight the available body of literature on the technology and explore the recommendations of such research on the future developments that would bolster the adoption of Decentralised Finance into the mainstream financial sector.
1.3 [bookmark: _Toc102621589]Research Objectives
The objectives of this study include:
· To define and give the advantages and disadvantages of Decentralised Finance.
· To highlight the Impacts and opportunities for the integration of Decentralised Finance in the traditional financial sector.
· To highlight the risks and challenges that face the financial sector with regards to the integration of technologies like Decentralised Finance.
1.4 [bookmark: _Toc102621590]Research Questions
The research work in this study is majorly guided by the need to answer the following questions:
· How does Decentralised Finance correlate to the existing financial models, and what impact does it have on the traditional settings of the financial sector?
· Who are the winners and losers if Decentralised Finance technology is incorporated into the financial sector today and in the near future?
· How should businesses integrate Decentralised Finance into their existing financial structures without experiencing greater risks than they can take?
1.5 [bookmark: _Toc102621591]Chapter Summary
Decentralised Finance (DeFi) is a blockchain-based technology that allows financial transactions to take place without the need for a middleman. There are major benefits that the technology would bring to the financial sector, including making transactions shorter and quicker. This study analyses the existing body of research on this technology and highlights the benefits that would ensue from its incorporation into conventional finance. The goal of the study is to explain these benefits and recommend opportunities for further development of the technology following the research questions and objectives herein stated. 
 



[bookmark: _Toc102621592]Chapter 2: Literature Review
[bookmark: _Toc102621593]2.1 Developments in Decentralised Finance
It can be generally accepted that money, or currency, and its transactions have been in existence for the longest part of known human history. There have been numerous forms of currency and its transactions over millennia, and the formal baking system that exists in modern times has only perfected an existing system and made it more formal and commercial. The banking system has been a leader in money and its transactions and for a larger part of modern economics and finance, the sector and its major players, banks, have been holding their invincible position firmly. However, the system entails inequalities and these have been coming to the surface when there are global economic meltdowns (Chen & Bellavitis, 2019). Various forms of currency that is independent of the banking sector have been developing over time and these include that adoption of blockchain technology in finance. 
The adoption of blockchain technology into the traditional financial system has effectively caused the spread of decentralized financial services that are now shaping the new world. Decentralised Finance (DeFi) is characterized by global accessibility of safe transactions, financial services, and low cost of transactions when compared to the conventional financial systems. Decentralised Finance is a financial system that is based on public blockchains. The primary concepts of Decentralised Finance include protocols, decentralized applications (dApps), digital assets, and smart contracts that are all built on the public blockchains. These makes Decentralised Finance to be a system for financial and digital asset transactions that does not require permissions as is the case with banking, censorship, and trusts. It is a programmable and transparent decentralized platform for transaction of financial assets (Zetzsche, Arner & Buckley, 2020).
While Decentralised Finance is basically an advanced version of the existing financial structure since it has the same core working principles that are based on receiving and sending money, it has some distinguishing factors that make it inherently different from the conventional banking system (Bose, Dong & Simpson, 2019). To begin with, at its core is the lack of employees or institutions to manage financial transactions. Decentralised Finance entirely replaces the traditional banking system and, in doing so, replaces the employees in banking halls with algorithms that are written in code or through smart contracts on the blockchains. Running without the need for human intervention or assistance makes Decentralised Finance a faster alternative where transactions are completed within minutes and that services are available at any time of the day in all parts of the world (Bose, Dong & Simpson, 2019). 
The need for Decentralised Finance has been in part fueled by the need to create a working and transparent system. There is the general feeling that the banking system is filled with secrecy and people outside the system have very little information about what business transactions go on within the banking system, as well as how these transactions are carried out (Silva & Mira da Silva, 2022). Essentially, one of the prominent features of Decentralised Finance that make it distinct from the traditional financial system is that it comes with the power of code transparency. With Decentralised Finance, it is possible for anyone to audit the system, making it more trustworthy to the public because it is possible for them to understand how contracts function. Privacy questions are also avoided through the fact that Decentralised Finance carries out transactions using pseudonyms (Silva & Mira da Silva, 2022). 
Decentralised Finance is available in all parts of the world because they are supported by decentralized applications that are designed to operate globally. In this regard, Decentralised Finance has been developed to operate seamlessly regardless of the geographic location of the senders and receivers. These applications can be developed and used by anybody, which is unlike the banking systems that relies on bank accounts and the banks are themselves the intermediaries between senders and recipients of financial transactions. In this regard, decentralization of financial services using blockchains broadens financial inclusion and encourages people to innovate and develop more efficient and trustworthy technologies to make financial services cheaper, quicker, and more transparent (Bartoletti, Chiang & Lafuente, 2021). What began as a handful of Decentralised Finance projects has vastly grown and paved the way for a wave of innovation and experimentation in financial transactions, which has led to the development of financial technology (FinTech), regulatory technology (RegTech), cryptocurrency, and Decentralised Finance (DeFi). These developments continue to make waves in the modern financial arenas as they are expected to develop further and their importance, dangers, and effects on financial services continue to be studied (Bartoletti, Chiang & Lafuente, 2021).
[bookmark: _Toc102621594]2.2 Importance of Decentralised Finance
According to Makarov and Schoar (2022), Decentralised Finance and other forms of digital finance like cryptocurrency have their benefits and potential disadvantages. While these are both common for any system, it is highlighted that they are both important in the case of their benefits and their potentially harmful effects to the existing systems. Decentralised Finance holds the promise for a new financial architecture which would significantly eliminate the need for intermediaries like exchanges, brokers, and banks. In this way, the system would reduce expenses such as rents and the excess profits that the traditional financial systems have become accustomed to (Makarov and Schoar, 2022). From another perspective, however, Decentralised Finance also generates significant challenges that are especially related to the need for regulation. 
Decentralized Financial services have the potential to make financial services more democratic and also create a level field for all players unlike the traditional financial systems. However, there is also the danger posed by rent reduction failing to materialize automatically. Since rents are often resultant of inherent constraints to competition, which arises from network externalities and economics of scale, the materialization of rent elimination may not be automatically successful since Decentralised Finance also has both of these factors (Smith, 2021). There is therefore, the need for careful regulation to ensure the automatic materialization of the reduction of rents as that would only be the way to enjoy the benefits of the new architecture. The challenge that regulators face when trying to regulate Decentralised Finance is that the system is inherently pseudonymous and permissionless. As a result of these characteristics, tax and money laundering laws are difficult to enforce, and regulators are also not able to prevent malfeasance, which has the potential of spilling over to the rest of the economy. Since the technology is still evolving, the issue of concern is that the applications may become too big for them to regulate if they wait too long (Smith, 2021). 
Another part of the development of Decentralised Finance that makes it an important area of focus for the traditional financial sector and for common consumers is its impact on lending and borrowing. These are two of the most significant types of transactions in the financial sector, and lending and borrowing platforms have become a significant part of Decentralised Finance ecosystems (Calcaterra & Kaal, 2021). In comparison to the traditional financial system, the yields of lending and borrowing are higher in the Decentralised Finance system. Since it is more cost-effective to run a smart contract than it is to run a bank, almost all the yields generated from lending and borrowing is passed directly to the lender through the smart contract. More people are likely to be attracted by the smart contracts and their transparent nature since they will potentially generate a significantly higher income for them compared to the traditional financial system (Calcaterra & Kaal, 2021). 
The development of smart contracts, lending and borrowing platforms, and stablecoins have contributed to the development of decentralized exchanges (DEX). In 2021, decentralized exchanges attracted over $1 trillion in trading volume as it continues growing in its stature within the decentralized financial sector (Makarov and Schoar, 2022). Much of the technology on which Decentralised Finance is built is an improvement of the traditional finance. As the technology continues to evolve and more people adopt it, it is important that financial advisors, and the consumer population, haves an in-depth understanding of the system and the infrastructure that supports it in order to be able to reap the benefits and minimize its negative impacts on the public. 
[bookmark: _Toc102621595]2.3 Research gaps in Decentralised Finance
While a large body of research continues to grow about the importance and benefits of Decentralised Finance and its impacts on the traditional financial system. Significantly, the growth in known literature of the technology also come with increased knowledge about the many risks that are associated with Decentralised Finance and other evolving digital financial systems. The risks can be grouped into three categories which include asset risks, technological risks, and legal or compliance risks (Ramos & Zanko, 2020). 
Decentralised Finance applications are mainly based on the Ethereum blockchain and use cryptocurrency as the collateral pledge. This raises the question of liquidity risks that are associated the potential of digital assets sharply losing their value as collaterals given their well-documented volatility. In turn, such liquidity risks can lead to a broader sell-off and the result would be significant loss in value by the cryptocurrency tokens (Schär, 2021). There have been documented incidences where the value of cryptocurrency, such as Bitcoin, has dropped in significant measures that highlight the volatility of Decentralised Finance. There have been few literary works that provide long-lasting solutions to this problem, and while research and developments in this sector are always underway, the volatility of the system remains a risk that may be too uncomfortable for the formal financial sector to adopt (Schär, 2021).
There is also the risk of Decentralised Finance being prone to influence by unexpected external factors like social media. Events like tweets by popular personalities about the possibility of large companies making specific moves regarding cryptocurrency have in the past been documented to cause a significant plunge in the value of the asset (Jensen, von Wachter & Ross, 2021). Cryptocurrency is prone to panic buying and selling, and in both cases the value of the asset is left in a worse situation than it would have been before. These risks, however, may be understandable when looked from the perspective of Decentralised Finance being still in its infancy and having a long way ahead to develop. Most decentralized financial services are offered by entities that are unincorporated and which operate outside regulatory structures (Jensen, von Wachter & Ross, 2021).
In addition to causing issues regarding compliance and the role of governments and regulatory environments, it also poses the issue of decentralized financial services being inherently democratically available to all people at all times. Basically, decentralized financial infrastructure is based on the need to bypass intermediaries and, in doing so, avoid regulation by these bodies (Makarov & Schoar, 2022). This is in contravention to the need for some form of regulation to prevent such crashes or, at least, predict the impacts of various forces in the market. Research needs to clarify how and what aspects of government control can be asserted on Decentralised Finance, and the impact of such regulatory factors on investors, experts, and the accessibility of digital financial assets to the common consumers (Makarov & Schoar, 2022).
[bookmark: _Toc102621596]2.4 Opportunities and future developments in Decentralised Finance
Despite the aforementioned risks and the gaps that have been identified in the research body supporting the benefits and importance of Decentralised Finance, it maybe unilateral that there are vast opportunities for the technology in the future. The massive developments in this and related technologies in the last five years is a strong basis on which the assumption can be made (Lee, 2019). Also, nearly all experts in the field of finance agree that the future of cryptocurrency and Decentralised Finance is bright and welcoming. Decentralised Finance has the potential to become one of the most impactful developments in emerging digital economy, especially with regards to financial intermediation. There is, therefore, the need for organizations to investigate the opportunities as well as the risks that Decentralised Finance and other digital economy developments could bring to their businesses (Lee, 2019).
Institutions have in recent years and months begun facilitating the ale and purchase of cryptocurrencies. Many of these organizations also offer custody services and are on the lookout for how they can be involved in Decentralised Finance. With institutions that previously based their financial transactions on the traditional financial architecture, Decentralised Finance stands a great opportunity to scale towards the next milestone where it can as a technology achieve maturation and it can be widely adopted (Klagge & Martin, 2005). Increased adoption of the technology by institutions will cause it to have broader impacts on the financial system at large and the existing traditional forms of financial intermediation. Traditional financial institutions have tremendous opportunities presented to them by Decentralised Finance to grow and enhance their existing services and operations to make them optimal. However, their current financial services, which form the core of their business models, would be significantly shaken and their response would determine how well the technology fits them and that could also impact the adoption and development of emerging digital finance at large (Klagge & Martin, 2005).
[bookmark: _Toc102621597]2.5 Chapter Summary
The banking system has been a leader in financial services and for a larger part of modern economics and finance, the sector and its major players, banks, have been holding their invincible position firmly. However, the system entails inequalities and these have been coming to the surface when there are global economic meltdowns. Various forms of currency that is independent of the banking sector have been developing over time and these include that adoption of blockchain technology in finance. Decentralized Financial services have the potential to make financial services more democratic and also create a level field for all players unlike the traditional financial systems. However, there are many risks that are associated with Decentralised Finance and other evolving digital financial systems, which include asset risks, technological risks, and legal or compliance risks. In spite of these risks, Decentralised Finance has a future filled with potential opportunities for development and adoption.
[bookmark: _Toc102621598]Chapter 3: Theoretical Analysis and Methodology 
[bookmark: _Toc102621599]3.1 Human Capital Theory
The Human Capital Theory has its origins in the book “The Wealth of Nations,” written by Adam Smith in 1776. Later, Gary Becker built on the theory and came up with the term “Human Capital” in 1964, highlighting a key similarity between human capital and what had traditionally been considered to be capital (Marginson, 2019). According to Becker, traditional capital, including stocks and factory plants or other assets, and human capital, all are investments that produce further incomes in the future. In this regard, he looked at human capital from the perspective of humans being prepared through schooling and training for them to be productive in the future, which makes their preparation an investment that is directed towards increasing the economic output of the individual. In this regard, the more education or training an individual receives translates to their increased capability of producing an earning and that also increases their value to the organization (Marginson, 2019).
The Human Capital Theory focuses on the relationship between education and training, economic growth, and social wellbeing. It posits that when an economy spends on education and training healthcare, it is contextually investing in human capital as it prepares them to be economically beneficial in later stages of their lives. Since the origin of this theory, the central assumption has been that intellectual formations make up a model of economic capital (Fix, 2018). This assumption is of vital importance in this work because the development of Decentralised Finance and other technological alternative to traditional modes of financial transactions entails the development of intellectual property. In this regard, education, training, and most significantly, investments in research and development of these technologies makes them vital components of human capital that can have massive implications in the future of finance and financial transactions (Fix, 2018).
[bookmark: _Toc102621600]3.2 Strengths and Limitations of the Human Capital Theory
One major strength of this theory is that it is helpful to policymakers and researchers in their evaluation of social benefits as the outputs of an economic system where education and training are the inputs. The theory posits that increasing the amount of schooling and skill development through training results in higher individual wages and GDP growth as well as investing in better health outcomes, lower rates of crime, and increased civic participation (Marginson, 2019). This theory can also be used as a focal point to assess the impacts of policies on individuals’ investment in their own education and how the policy can be used as a motivational factor to achieve it. In this essence, the theory can provide a platform through which the policymakers can assess and answer questions regarding the optimal levels of education and individual investments that are needed for their economies (Marginson, 2019). 
On the other hand, however, the theory has a major limitation in that it makes the assumption that an increase in education corresponds with an increase in productivity in the workplace and that results in higher wages; but the theory fails to provide adequate insight into the processes through which the increase in education correlates with the increased wages (Fix, 2018). Withs statistical models concluding that education accounts for about 30 percent of the variance in wages for individuals, the proportion of the percentage that the theory leaves unaccounted for is large enough to question the model. Thus, even though studies have partly supported the relationship between increased education and wages, education and training are not the only factors, thus the conclusion of the theory is questionable (Tan, 2014).
[bookmark: _Toc102621601]3.3 Screening Theory
The screening theory is supported by the critics of the Human Capital Theory. These critics believe that even though education is necessary, it is an insufficient condition in its contribution to the productivity of an individual (Dobbs, Sun & Roberts, 2008). In this regard, the proponents of this theory argue that the specific skills that an individual requires in a profession are acquires on the job and not in school. As such, the Screening theory posits that it is difficult to predict the future productivity of an individual on the basis of how much education they have received. Instead, the education qualifications of an individual are used as screening mechanism (Dobbs, Sun & Roberts, 2008). This theory therefore does not view education as a relevant factor for increased productivity because the real training that turns skills into productivity and wages starts on the job. The theory also posits that when individuals improve their educational qualifications, they tend to replace those with lower levels of education from the same jobs and, as a result, the level of production remains the same even with additional education. This is the element of diploma inflation that makes up the third pillar of this theory (Dobbs, Sun & Roberts, 2008).
The screening theory has been criticized for various reasons including that the assumption of education not being an adequate contributor to higher wages being incorrect in various contexts (Tan, 2014). Additionally, critics of this theory posit that the real function of education is to act as a screening tool and, as such, it plays a key role in vitalizing the ability of an individual to qualify for the job requirements, and also helps the individual build the capacity to learn the skills on the job. Therefore, education is more than just a screening tool for production. Many studies have also found that the correlation between education and wages remains persistent throughout people’s working lives (Tan, 2014).
[bookmark: _Toc102621602]3.4 Reinforcement Theory
The Reinforcement Theory of motivation states that the behavior of an individual is a function of its consequences. In this regard, behaviours that have desirable consequences tend to be repeated while those with undesirable consequences are not. This theory does not consider the internal state of an individual but instead it entirely focuses on what happens when the individual takes an action (Gordan & Amutan, 2014). There are various ways of using reinforcement to influence the behaviour of an individual. Positive reinforcement refers to the use of positive responses to an individual’s actions in order to encourage them to repeat the same, while negative reinforcement is about eliminating the unwanted consequences of an individual’s actions (Gordan & Amutan, 2014). Punishment regards the removal of the positive responses with the goal of discouraging undesirable behaviours, and extinction is the complete absence of any form or reinforcement. According to this theory, the productivity of an individual can be increased through the reinforcement of actions that result in improved productivity. Since the behaviours of individuals are not identical, the methods of reinforcement applied on one person successfully may not be as successful when used on another (Gordan & Amutan, 2014). 
[bookmark: _Toc102621603]Chapter 4:  Methodology
[bookmark: _Toc102621604]4.1 Introduction
[bookmark: _Hlk102619758]The primary objective of this study is to collect available information that would lead to a better understanding of Decentralised Finance, how the technology can be incorporated into modern-day financial operations, and the impact it will have on the sector at large. To achieve this, the study will highlight the available body of literature on the technology and explore the recommendations of such research on the future developments that would bolster the adoption of Decentralised Finance into the mainstream financial sector. This study adopts the position that Decentralized Finance will increase the volumes and speeds of financial transactions and, hence, cause a positive impact to the economy.
[bookmark: _Toc102621605]4.2 Research Approach 
This research adopts a secondar research approach. This means that the data collected and analysed in this study is not primary in the sense that it is collected from the field. Instead, the research will adopt the secondary research approach and that will include the use of literature reviews on research papers and interviews with experts from the finance sector. This methodology is majorly quantitative and will seek to collect numerical information on various elements of the topic that can be statistically analysed. To begin with, this method will include an analysis of the estimated adoption rates of digital finance by the mainstream finance sector over the years. Since Decentralised Finance, and indeed digital finance, are not technologies that date back many years, this study will focus on the development of this sector and the experienced changes since 2018. 
Decentralised Finance is powered by the availability and developments in digital currencies. While there are many of these in the UK market already, this study will focus on Bitcoin, Ethereum, Tether, and Binance. The literature review will be focused on the adoption of these currencies by the UK mainstream finance sector, including the number of firms or vendors who accept payments using these digital currencies and how this number has changed since 2018. Also, the study will collect data on the growth rates of the digital currencies in the global market since 2018. Using these data sets, this study will provide graphical results which visualize the development of these currencies with the aim of providing a possible projection about their development in the future. 
[bookmark: _Toc102621606]4.3 Data Collection and Analysis
In order to identify the impact that the digital currencies and their transactions have on the UK economy, this study compares the development of the currencies in contrast to the growth of the UK economy over the same period. There is the general assumption that the UK economy was affected by the COVID-19 pandemic between 2020 and 2022, but the changes in value and use of the digital currencies in the country cannot be as similarly assumed. A review of market data on the growth of the UK economy and the adoption and value of the digital currencies over the same period will be used to make an inference on whether these currencies are more likely to be adopted in the future, especially given the challenges that the pandemic caused to the economy and the need for more sustainable financial models in the future to curb the same issues should they reappear.  
[bookmark: _Toc102621607]4.4 Chapter Conclusion
There exists a variety of theoretical approaches that can be used to explain productivity and the factors to which it correlates. The Human Capital Theory focuses on the development of human productivity through education and training. In this regard, education is viewed as an investment that pays back when the individual begins production and starts earning wages. The screening theory, however, perceives education as a tool for screening individuals who go on to acquire the skills they need for production once they are in their respective jobs. The theory of reinforcement focuses on how the behavior of individuals can be reinforced or discouraged depending on the corresponding outcomes. 
[bookmark: _Toc102621608]Chapter 5: Sampling and Results
[bookmark: _Toc102621609]5.1 Sampling
[bookmark: _Hlk102619805]This study adopted a strategic non-probability sampling where the sources of the data were selected for analysis according to their relevance to the research topic and the correctness of their information to answer the research questions. The sampling method chosen for this study is purposive sampling as it enabled the researcher to use his judgment and expertise relative to the research topic to select the data sources for literature reviewing. This study is entirely qualitative and this makes purposive sampling a more appropriate method of article selection than any other method of sampling. Ideally, the study approached the issue of sampling from the perspective of articles on digital currencies in the world economy being small but growing fast, hence, to make the data collected more specific to the research questions, purposive sampling was favoured. 
[bookmark: _Toc102621610]5.2 Findings
The study found that by the end of 2018, there were 2,073 cryptocurrencies in the world economy. 12 of these cryptocurrencies had a market cap of over $1 billion. Further protracting the period being studied, the research found that there were only 50 cryptocurrencies in the world in 2013, indicating that the number had risen by more than 40 times. In 2022, however, the number of cryptocurrencies that are in circulation is more than 18,000. Out of these, Bitcoin has the highest market cap at over $700 billion, which is more than twice the market cap of Ethereum, the closest rival cryptocurrency. Out of the 18,465 cryptocurrencies that are in circulation, most of them are dead or inactive, with only around 10,363 of them being active. Cryptocurrencies have a trading volume of about $75 billion every 24 hours. 
[image: ]
Figure 1: Trends in Number of Cryptocurrencies (Flynn, 2021)
The graph above indicates the growth trend in cryptocurrencies since 2013. Similar to the increase in cryptocurrencies and the people using them, the number of businesses accepting payments is also increasing. As the table below indicates, the population of people in the UK who are exposed to cryptocurrencies in the form of businesses that accept them is quite significant.
	City
	Number of Crypto businesses
	Population (As of 2020)

	London
	142
	8,960,000

	Manchester
	28
	2,840,000

	Leeds
	9
	2,330,000

	Glasgow
	9
	2,110,000

	Birmingham
	5
	2,930,000

	Sheffield
	5
	1,410,000

	Newcastle
	4
	1,140,000

	Liverpool
	3
	1,420,000

	
	
	


Table 1: Number of businesses that accept Cryptocurrencies in UK cities (Wright, 2021)
The study also found the United Kingdom to be among the leaders in the global market relative to cryptocurrency adoption and trading. As the graph below indicates, the UK trails only the United States and Russia in Bitcoin trading. China closely follows the UK in that aspect. 
[image: ]
Figure 2: Bitcoin trading volumes (Flynn, 2021)
[bookmark: _Toc102621611]Chapter 6: Discussion
While Bitcoin, Dogecoin, and Ethereum may be the most popular cryptocurrencies in the market, there are more than 10,000 of these in circulation and over the last decade, their value in the economy has risen dramatically. With a trading volume of $75 billion each day, these digital currencies represent a sizeable portion of the economy for the countries where they are highly transacted (de Best, 2021). The United Kingdom is one of the markets where the use of digital currencies is high as the country only trails the US and Russia in the percentage of cryptocurrency trading volume. As more businesses open up to the idea of transacting in cryptocurrencies, it can be expected that the number of outlets will also increase and the number of people using these currencies will be on the rise (de Best, 2021). 
The greatest number of cryptocurrencies is in Asian countries. Countries in Asia and Southeast Asia have some of the fastest growing economies and as a result of this they have the opportunity to impact global economics in the future (Flynn, 2021). As cryptocurrency continues to be adopted in these regions, the trends would be likely to fuel the adoption of such currencies in the Western markets. Businesses will be likely to adopt cryptocurrency payments as it becomes more mainstream in the future, and those that will be lagging behind will be losing out on the opportunities created by digital finance and its astronomical growth rates. Additionally, these currencies have the capacity to be integrated in the mainstream financial sector, as their adoption by commercial companies in the UK and elsewhere in the world has proven. The impact that these will have on the UK economy is significant, given that they will enhance the flow of currency from one part of the world to the UK market without delays and that is likely to increase commerce in the UK economy (Wright, 2021).
[bookmark: _Toc102621612]Chapter 7: Conclusion and Recommendations
[bookmark: _Toc102621613]7.1 Conclusion
Using blockchain technology to provide unregulated and democratic access to digital finance by all people, Decentralised Finance brings about benefits that are associated with this technology are both significant in the ways it causes long lasting impacts on the traditional financial system as well as in the ways through which it predicts a what the future of financial services. This research focused on the integration of Decentralised Finance into modern financial systems to bring about a revolution that would make financial operations quicker and easier for all stakeholders. The study adopts the position that Decentralized Finance will increase the volumes and speeds of financial transactions and, hence, cause a positive impact to the economy. 
A strategic, non-probability sampling where the sources of the data were selected for analysis according to their relevance to the research topic and the correctness of their information to answer the research questions was adopted. The research indicated that Decentralised Finance and other digital finance have had astronomical growth rates in the past decade, with the number of cryptocurrencies growing from 50 in 2013 to more than 18,000 in 2021, where they had a daily trading volume of $75 billion. As more businesses and individuals learn about the digital finance options they have, and these get adopted for financial transactions, the value of their daily trading volume is likely to increase, and that will have significant positive ramifications for the UK economy. 
[bookmark: _Toc102621614]7.2 Recommendations
Decentralised Finance and the adoption of digital finance for commercial transactions comes with significant benefits for businesses and the economy, but this study has also highlighted some of the risks that are associated with the adoption of these currencies. Therefore, this study recommends that more research be carried out on how businesses and individuals can protect themselves from the risks of using digital finance. Most Decentralised Finance wallets are not easy for people without experience with cryptocurrency to use. Therefore, as these continue developing, there is a great need to make the systems more accessible to the people and businesses. Also, this study highlighted the need for regulatory intervention in the application of these digital currencies so that as they continue developing and being adopted into the existing financial infrastructure, they do not cause uncontrolled adverse impacts but rather the adoption is made as smooth as possible.


[bookmark: _Toc102621615]
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