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Businesses with strong balance sheets are more likely to survive economic downturns and

does a strong balance sheet look like, and how can you take steps to strengthen yours?

A strong balance sheet goes beyond simply having more assets than liabilities. Entities with

support the entity's business goals and maximise financial performance.

Strong balance sheets will possess most of the following attributes: intelligent working capi

income generating assets.

Let's take a look at each feature in more detail.

1. Intelligent Working Capital

A strong balance sheet will utilise an optimal level of working capital (current assets less cu
end goal of driving revenue and subsequently profit. It's important that a business understai

balance between liquidity and profitability which are often conflicting strategies.

Having too much funds tied up in stock will strangle your cash flow and reduce your ability
cash sitting in the bank could be coming at a massive opportunity cost to the business and
assets, paying off debt or distributing to shareholders/beneficiaries. Too many business ow!

periodically.

2. Positive Cash Flow
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