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[bookmark: _Toc4744315]Task -1

a- Write up, balance and close ledgers accounts

	Date
	Account Name
	Debit
	Credit

	5-Apr
	Cash
Capital
	300

	300

	7-Apr
	Purchases
 Cash
	200

	200

	8-Apr
	Cash
 Tatiana Loan
	250

	250

	15-Apr
	Motor Van
 Cash
	150

	150

	20-Apr
	Cash
Sales
	350

	350

	28-Apr
	Rent
Cash
	50

	50

	29-Apr
	Tatiana Loan
Cash
	200

	200

	30-Apr
	Withdrawal
Cash
	60

	60



	Cash
	
	Capital

	Debit
	Credit
	

	Debit
	Credit

	5-Apr
	300
	7-Apr
	200
	
	 
	 
	5-Apr
	300

	8-Apr
	250
	15-Apr
	150
	
	 Balance c/f
	300 
	 
	 

	20-Apr
	350
	28-Apr
	50
	
	 
	 
	 
	 

	 
	 
	29-Apr
	200
	
	 
	 
	 
	 

	
	
	30-Apr
	60
	
	 
	 
	 
	 

	
	
	 Balance c/f
	240
	
	 
	 
	 
	 

	Total
	900
	Total
	900
	
	Total
	300
	Total
	300

	Balance b/d
	240 
	 
	 
	
	 
	 
	Balance b/d
	       300 





	Purchase
	
	Tatiana’s Loan

	Debit
	Credit
	
	Debit
	Credit

	7-Apr
	200
	 
	 
	
	29-Apr
	200
	8-Apr
	250

	 
	 
	 Balance c/f
	 200
	
	 Balance c/f
	 50
	 
	 

	 
	 
	 
	 
	
	 
	 
	 
	 

	Total
	200
	Total
	200
	
	 Total
	250
	Total
	250

	Balance b/d
	200 
	 
	 
	
	 
	 
	Balance b/d
	50 



	Motor Van
	
	Sales

	Debit
	Credit
	
	Debit
	Credit

	15-Apr
	150
	 
	 
	
	 
	 
	20-Apr
	350

	 
	 
	 Balance c/f
	 150
	
	 Balance c/f
	 350
	 
	 

	 
	 
	 
	 
	
	 
	 
	 
	 

	 Total
	150
	Total
	150
	
	 Total
	350
	Total
	350

	Balance b/d
	150 
	 
	 
	
	 
	 
	Balance b/d
	350 



	Rent
	
	Withdrawal

	Debit
	Credit
	
	Debit
	Credit

	28-Apr
	50
	 
	 
	
	30-Apr
	60
	 
	 

	 
	 
	 Balance c/f
	50 
	
	 
	 
	 Balance c/f
	 60

	 
	 
	 
	 
	
	 
	 
	 
	 

	 Total
	50
	Total
	50
	
	 Total
	60
	Total
	60

	Balance b/d
	50 
	 
	 
	
	Balance b/d
	60 
	 
	 






b- Preparation of account balances

	Maxim
Trial Balance
At 30 April

	 SL 
	 Account Name 
	 Debit 
	 Credit 

	           1 
	 Cash 
	       240 
	 

	           2 
	 Capital 
	 
	        300 

	           3 
	 Purchase 
	       200 
	 

	           4 
	 Tatiana Loan 
	 
	          50 

	           5 
	 Motor Van 
	       150 
	 

	           6 
	 Sales 
	 
	        350 

	           7 
	 Rent 
	         50 
	 

	           8 
	 Withdrawal 
	         60 
	 

	 Total 
	 
	       700 
	        700 




c- [bookmark: _Toc4744319] Preparation of statement of profit or loss and statement of financial position

	Maxim
Statement of Profit or Loss
For the month ended 30 April

	 Account Name 
	 Amount 
	 Amount 

	 Sales 
	 
	          350 

	 Less: cost of goods sold 
	 
	 

	 Opening inventory 
	0
	 

	 Add: purchases 
	          200 
	 

	 Less: closing inventory 
	               
	          200 

	 Gross profit
	 
	          150 

	 Selling and administrative expenses 
	 
	 

	 Rent
	            50 
	 

	 Total selling and administrative expenses 
	 
	            50 

	 Net income 
	 
	          100 





 
	Maxim
Statement of Financial Position
At 30 April

	 Assets 
	 Amount 
	 Amount 
	Amount

	 Current assets 
	 
	 
	 

	 Cash 
	                240 
	 
	 

	 Total current assets 
	 
	                240 
	 

	 Property, plant and equipment 
	 
	 
	 

	 Motor Van 
	                150 
	 
	 

	Total property, plant and equipment
	 
	                150 
	 

	Total assets
	 
	 
	             390 

	
	
	
	

	 Liabilities & equity 
	 
	 
	 

	 Liabilities 
	 
	 
	 

	 Tatiana Loan 
	                  50 
	 
	 

	 Total liabilities 
	 
	                  50 
	 

	 Equity 
	 
	 
	 

	 Capital 
	                300 
	 
	 

	 Less: withdrawal 
	                  60 
	 
	 

	 Add: Net income 
	                100 
	 
	 

	Total equity
	 
	                340 
	 

	 Total liabilities and equity 
	 
	 
	             390 





[bookmark: _Toc4744321]Task -2 
a- Write up ledgers with full descriptions and balances

	Date
	Account Name
	Debit
	Credit

	1-Jan
	Cash
Capital
	5000

	5000

	2-Jan
	Motor Van
Cash
	600

	600

	3-Jan
	Purchase
Cash
	1300

	1300

	4-Jan
	Cash
 Sergei Loan
	1000

	1000

	10-Jan
	Maintenance expense
Cash
	200

	200

	13-Jan
	Cash
Sales
	300

	300

	20-Jan
	Cash
Sales
	500

	500

	24-Jan
	Storage 
Cash
	150

	150

	27-Jan
	Sergei Loan
 Cash
	350

	350

	30-Jan
	Withdrawal
Cash
	175

	175




	
Cash
	 
	Capital

	Debit
	Credit
	 
	Debit
	Credit

	1-Jan
	5000
	2-Jan
	600
	 
	 
	 
	1-Jan
	5,000

	4-Jan
	1,000
	3-Jan
	1300
	 
	 
	 
	 
	 

	13-Jan
	300
	10-Jan
	200
	 
	 
	 
	 
	 

	20-Jan
	500
	24-Jan
	150
	 
	 
	 
	 
	 

	 
	 
	27-Jan
	350
	 
	 
	 
	 
	 

	
	
	30-Jan
	175
	 
	
	
	
	

	
	
	Balance c/f
	4,025
	
	 Balance c/f
	5,000 
	 
	 

	 Total
	6,800
	Total
	6,800
	
	 Total
	5,000
	Total
	5,000

	Balance b/d
	4,025 
	 
	 
	 
	 
	 
	Balance b/d
	5,000 



	Motor Van
	 
	Purchase

	Debit
	Credit
	 
	Debit
	Credit

	2-Jan
	600
	 
	 
	 
	3-Jan
	1300
	 
	 

	 
	 
	 Balance c/f
	600 
	 
	 
	 
	 Balance c/f
	1,300 

	 Total
	600
	Total
	600
	
	 Total
	1,300
	Total
	1,300

	Balance b/d
	600 
	 
	 
	 
	Balance b/d
	1,300 
	 
	 



	Sergei Loan
	 
	Maintenance expense

	Debit
	Credit
	 
	Debit
	Credit

	27-Jan
	350
	4-Jan
	1000
	 
	10-Jan
	200
	 
	 

	 Balance c/f
	650 
	 
	 
	 
	 
	 
	 Balance c/f
	200 

	 Total
	1,000
	Total
	1,000
	
	 Total
	200
	Total
	200

	 
	 
	Balance b/d
	      650 
	 
	Balance b/d
	          200 
	 
	 



	Sales
	 
	Storage

	Debit
	Credit
	 
	Debit
	Credit

	 
	 
	13-Jan
	300
	 
	24-Jan
	150
	 
	 

	 
	 
	20-Jan
	500
	 
	 
	 
	 
	 

	Balance c/f
	800 
	 
	 
	 
	 
	 
	 Balance c/f
	150 

	 Total
	800
	Total
	800
	
	 Total
	150
	Total
	150

	
	 
	Balance b/d
	      800 
	 
	Balance b/d
	          150 
	 
	 



	Withdrawal

	Debit
	Credit

	30-Jan
	175
	 
	 

	 
	 
	 Balance c/f
	175 

	 Total
	175
	Total
	175

	Balance b/d
	175 
	 
	 




b- Trial balance at 31st January

	Pendo
Trial Balance
At 31 January

	 SL 
	 Account Name 
	 Debit 
	 Credit 

	           1 
	 Cash 
	    4,025 
	 

	           2 
	 Capital 
	 
	     5,000 

	           3 
	 Motor Van 
	       600 
	 

	           4 
	 Purchase 
	    1,300 
	 

	           5 
	 Sergei Loan 
	 
	        650 

	           6 
	 Maintenance expense 
	       200 
	 

	           7 
	 Sales 
	 
	        800 

	           8 
	 Storage 
	       150 
	 

	     9
	Withdrawal
	       175 
	 

	 Total 
	 
	    6,275 
	     6,450 



c- Preparation of profit or loss statement and statement of financial position 

	Pendo
Statement of Profit or Loss
For the month ended 31 January 

	 Account Name 
	 Amount 
	 Amount 

	 Sales 
	 
	          800 

	 Less: cost of goods sold 
	 
	 

	 Opening inventory 
	0
	 

	 Add: purchase 
	       1,300 
	 

	 Less: closing inventory 
	          800 
	          500 

	 Gross profit
	 
	          300 

	 Selling and administrative expenses 
	 
	 

	 Maintenance expense 
	          200 
	 

	 Storage
	          150 
	

	 Total selling and administrative expenses 
	 
	          350 

	 Net Loss 
	 
	          (50)




	Pendo
Statement of Financial Position
AT 31 January 

	 Assets 
	 Amount 
	 Amount 
	Amount

	 Current assets 
	 
	 
	 

	 Cash 
	             4,025 
	 
	 

	Inventory
	800
	 
	 

	 Total current assets 
	 
	             4,825 
	 

	 Property, plant and equipment 
	 
	 
	 

	 Motor Van 
	                600 
	 
	 

	Total property, plant and equipment
	 
	                600 
	 

	Total assets
	 
	 
	          5,425 

	 
	 
	 
	 

	 Liabilities & equity 
	 
	 
	 

	 Liabilities 
	 
	 
	 

	 Sergei Loan 
	                650 
	 
	 

	 Total liabilities 
	 
	                650 
	 

	 Equity 
	 
	 
	 

	 Capital 
	             5,000 
	 
	 

	 Less: withdrawal 
	                175 
	 
	 

	 Less: net loss 
	                 (50)
	 
	 

	Total equity
	 
	             4,775 
	 

	 Total liabilities and equity 
	 
	 
	          5,425 





[bookmark: _Toc4744327]Task – 3
a- Writing up and closing ledgers

	Date
	Account Name
	Debit
	Credit

	2-Jan
	Trade receivables
Sales
	124

	124

	5-Jan
	Wage expense
Purchase
Cash
Trade payables
	12
150

	

12
150

	7-Jan
	Cash
 Trade receivables
	18

	18

	9-Jan
	Trade payables
Cash
	21

	21

	11-Jan
	Cash
Sales
	64

	64

	14-Jan
	Wage expense
Purchase
 Cash
	14
75

	89

	15-Jan
	Trade payable
Cash
	12

	12

	20-Jan
	Furniture and fittings
Cash
	32

	32

	21-Jan
	Wage expense
Cash
Sales
	17
93

	110

	23-Jan
	Office expenses
Cash
Trade receivable
	3
22

	

25

	28-Jan
	Cash
Wage expense
Sales
	69
15

	84

	31-Jan
	Cash
Sales
	30

	30





	Cash
	 
	Trade receivables

	Debit
	Credit
	 
	Debit
	Credit

	Balance
	343
	5-Jan
	12
	 
	Balance
	83
	7-Jan
	18

	7-Jan
	18
	9-Jan
	21
	 
	2-Jan
	124
	23-Jan
	25

	11-Jan
	64
	14-Jan
	89
	 
	9-Jan
	21
	 
	 

	21-Jan
	93
	15-Jan
	12
	 
	 
	 
	 
	 

	23-Jan
	22
	20-Jan
	32
	 
	 
	 
	 
	 

	28-Jan
	69
	 
	 
	 
	 
	 
	 
	 

	31-Jan
	30
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Balance c/f
	473 
	 
	 
	 
	 Balance c/f
	185 

	 Total
	639
	Total
	639
	
	 Total
	228
	Total
	228

	Balance b/d
	           473 
	 
	 
	 
	Balance b/d
	          185 
	 
	 



	Inventory
	 
	Furniture and fittings

	Debit
	Credit
	 
	Debit
	Credit

	Balance
	458
	 
	 
	 
	Balance
	198
	 
	 

	 
	 
	 
	 
	 
	20-Jan
	32
	 
	 

	 
	 
	 Balance c/f
	458 
	 
	 
	 
	 Balance c/f
	230 

	 Total
	458
	Total
	458
	
	 Total
	230
	Total
	230

	Balance b/d
	           458 
	 
	 
	 
	Balance b/d
	          230 
	 
	 




	Trade payables
	 
	Sales

	Debit
	Credit
	 
	Debit
	Credit

	15-Jan
	12
	Balance
	33
	 
	 
	 
	2-Jan
	124

	 
	 
	5-Jan
	150
	 
	 
	 
	11-Jan
	64

	 
	 
	 
	 
	 
	 
	 
	21-Jan
	110

	 
	 
	 
	 
	 
	 
	 
	28-Jan
	84

	 
	 
	 
	 
	 
	 
	 
	31-Jan
	30

	 Balance c/f
	171
	 
	 
	 
	 Balance c/f
	412
	 
	 

	 Total
	183
	Total
	183
	
	 Total
	412
	Total
	412

	 
	 
	Balance b/d
	      171 
	 
	 
	 
	Balance b/d
	           412 



	Wage expenses
	 
	Purchase

	Debit
	Credit
	 
	Debit
	Credit

	5-Jan
	12
	 
	 
	 
	5-Jan
	150
	 
	 

	14-Jan
	14
	 
	 
	 
	5-Jan
	75
	 
	 

	21-Jan
	17
	 
	 
	 
	 
	 
	 
	 

	28-Jan
	15
	 
	 
	 
	 
	 
	 
	 

	 
	 
	Balance c/f 
	 58
	 
	 
	 
	 Balance c/f
	 225

	 Total
	58
	Total
	58
	
	 Total
	225
	Total
	225

	Balance b/d
	             58 
	 
	 
	 
	Balance b/d
	          225 
	 
	 



	Office expenses

	Debit
	Credit

	23-Jan
	3
	 
	 

	 
	 
	Balance c/f 
	3 

	 Total
	3
	Total
	R3

	Balance b/d
	3 
	 
	 



b- Trial balance at 31st January

	Mafuta
Trial Balance
At 31 January 

	 SL 
	 Account Name 
	 Debit 
	 Credit 

	           1 
	 Cash 
	       473 
	 

	           2 
	 Trade receivables 
	       185 
	 

	           3 
	 Inventory, January 1
	       458 
	 

	           4 
	 Furniture and fittings 
	       230 
	 

	           5 
	 Trade payables 
	 
	        171 

	           6 
	 Sales 
	 
	        412 

	           7 
	 Wage expenses 
	         58 
	 

	           8 
	 Purchase 
	       225 
	 

	   9
	Office expenses
	           3 
	 

	 
	Capital
	 
	1049

	 
	 
	    1,632 
	     1,632 



c- Preparation of profit or loss statement and statement of financial position

	Mafuta
Statement of Profit and Loss
For the month ended 31 January 

	 Account Name 
	 Amount 
	 Amount 

	 Sales 
	 
	          412 

	 Less: cost of goods sold 
	 
	 

	 Opening inventory 
	          458 
	 

	 Add: purchase 
	          225 
	 

	 Less: closing inventory 
	 
	          683 

	 Gross profit
	 
	        (271)

	 Less: expenses 
	 
	 

	 Wage expenses 
	            58 
	 

	 Office expenses 
	              3 
	

	 Total expenses 
	 
	            61 

	 Net loss 
	 
	        (332)




 
	Mafuta
Statement of Financial Position
At 31 January

	 Assets 
	 Amount 
	 Amount 
	Amount

	 Current assets 
	 
	 
	 

	 Cash 
	                473 
	 
	 

	 Trade receivables 
	                185 
	 
	 

	Inventory
	 
	 
	 

	 Total current assets 
	 
	                658 
	 

	 Property, plant and equipment 
	 
	 
	 

	 Furniture and fittings 
	                230 
	 
	 

	Total property, plant and equipment
	 
	                230 
	 

	Total assets
	 
	 
	             888 

	 
	 
	 
	 

	 Liabilities & equity 
	 
	 
	 

	 Liabilities 
	 
	 
	 

	 Trade payables 
	                171 
	 
	 

	 Total liabilities 
	 
	                171 
	 

	 Equity 
	 
	 
	 

	 Capital 
	             1,049 
	 
	 

	 Less: net loss 
	               (332)
	 
	 

	Total equity
	 
	                717 
	 

	 Total liabilities and equity 
	 
	 
	             888 





[bookmark: _Toc4744333]Task – 4
Preparation of ledger account, balances and trial balance at the 27th June

	Date
	Account Name
	Debit
	Credit

	2-Jun
	Account receivable Claire
Sales
	8500

	8500

	13-Jun
	Purchase
Account payable  Georgina
	12000

	12000

	14-Jun
	Account receivable Hywel
Sales
	9000

	9000

	20-Jun
	Cash
Sales
	6000

	6000

	21-Jun
	Purchase
Account payable  Andrew
	4500

	4500

	22-Jun
	Sales return
Account receivable  Claire
	1000

	1000

	24-Jun
	Account receivable  Mandy
Sales
	5000

	5000

	 
	Cash
Cash discount
Account receivable Claire
	7125
375

	7500

	25-Jan
	Cash
Account receivable  Hywel
	9000

	9000

	 
	Account payable  Georgina Cash discount
 Cash
	12000


	
840
11160

	27-Jun
	Account payable  Andrew
Cash discount
Cash
	4500


	90
4410






	Account receivable Claire

	Debit
	Credit

	2-Jun
	8500
	22-Jun
	1000

	 
	 
	24-Jun
	7500

	 Total
	 8,500
	 Total
	 8,500



	Sales

	Debit
	Credit

	 
	 
	2-Jun
	8,500

	 
	 
	14-Jun
	9000

	 
	 
	20-Jun
	6000

	 Balance c/f
	28,500
	24-Jun
	5000

	 Total
	 28,500
	 Total
	 28,500

	 
	 
	 
	 

	 
	 
	Balance b/d
	         28,500 



	Purchase

	Debit
	Credit

	13-Jun
	12000
	 
	 

	21-Jun
	4500
	 Balance c/f
	16,500 

	 Total
	16,500 
	 Total
	 16,500

	 
	 
	 
	 

	Balance b/d
	                            16,500 
	 
	 




	Account payable Georgina

	Debit
	Credit

	25-Jun
	12000
	13-Jun
	12000

	 
	 
	 
	 

	 Total
	 12,000
	 Total
	 12,000

	 
	 
	 
	 



	Account Receivable Hywel

	Debit
	Credit

	14-Jun
	9000
	25-Jun
	9000

	 
	 
	 
	 

	 Total
	 9,000
	 Total
	 9,000

	 
	 
	 
	 




	Cash

	Debit
	Credit

	20-Jun
	6,000
	25-Jun
	11,160

	24-Jun
	7125
	27-Jun
	4410

	25-Jun
	9000
	 
	 

	 
	 
	 Balance c/f
	6,555 

	 Total
	 22,125
	 Total
	 22,125

	 
	 
	 
	 

	Balance b/d
	           6,555 
	 
	 



	Account payable Andrew

	Debit
	Credit

	27-Jun
	4500
	21-Jun
	4500

	 
	 
	 
	 

	 Total
	 4,500
	 Total
	 4,500



	Sales Return

	Debit
	Credit

	22-Jun
	1,000
	 
	 

	 
	 
	 Balance c/f
	1,000

	 Total
	 1,000
	 Total
	 1,000

	 
	 
	 
	 

	Balance b/d
	           1,000 
	 
	 



	Account receivable Mandy

	Debit
	Credit

	24-Jun
	5,000
	 
	 

	 
	 
	 Balance c/f
	5,000

	 Total
	 5,000
	 Total
	5,000

	 
	 
	 
	 

	Balance b/d
	5,000 
	 
	 



	Cash Discount

	Debit
	Credit

	24-Jun
	375
	25-Jun
	840

	Balance c/f
	555
	27-Jun
	90

	 Total
	 930
	 Total
	 930

	 
	 
	 
	 

	 
	 
	Balance b/d
	              555 






	Ricardo
Trial Balance
At 27 June

	 SL 
	 Account Name 
	 Ref 
	 Debit 
	 Credit 

	         1 
	 Sales 
	 
	 
	    28,500 

	         2 
	 Purchase 
	 
	     16,500 
	

	         3 
	 Cash 
	 
	       6,555 
	 

	         4 
	 Sales Return 
	 
	       1,000 
	 

	         5 
	Account receivable Mandy
	 
	       5,000 
	 

	         6 
	Cash Discount
	 
	 
	555

	 Total 
	 
	 
	     29,055 
	    29,055 




Task 5

What is the difference between revenue expenditure and capital expenditure with reference to International Accounting Standards? 

The difference between revenue expenditure and capital expenditure is that revenue expenditure is related to costs related to revenue upon special transactions while capital expenditure is related to fixed assets that are expected to be productive on a long term period.


REFERENCES:
The difference of revenue expenditure and capital expenditure, 13 February 2018, accounting tools

1

