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[bookmark: _Toc158683768]1. Introduction & Research Problem
[bookmark: _Toc158683769]1.1 Introduction
The technology sector has undergone remarkable growth and transformation over the past decade, characterized by unprecedented advancements, disruptive innovations, and continuous shifts in market dynamics (Myers, 1984; Jensen & Meckling, 1976). Amidst this dynamic landscape, technology companies, including Apple Inc. in the USA, have faced the imperative need for a profound understanding of their financial decisions. Capital structure management and dividend policies within the technology sector emerge as particularly intriguing areas of investigative inquiry.

Despite the undeniable significance of the technology sector, there is a noticeable gap in understanding how technology companies strategically adapt their capital structures and dividend policies to meet the unique challenges and opportunities inherent in the industry (Grullon & Roni, 2016). This research endeavours to bridge this knowledge gap by conducting a comprehensive examination of the dynamics surrounding capital structure and dividend strategies, with a specific focus on Apple Inc., within the technology sector over the last decade.

This investigative endeavour is motivated by the realization that traditional financial theories and models may fall short in fully capturing the intricacies of the technology industry's financial decision-making processes (Titman & Wessels, 1988). The sector's rapid pace of change, characterized by swift technological obsolescence and unpredictable market shifts, demands a nuanced understanding of how technology companies navigate the delicate balance between financing growth initiatives, maintaining financial flexibility, and rewarding shareholders through dividends.

Acknowledging the unique nature of the technology sector, where innovation and adaptability are paramount, this study aims to contribute to the existing body of knowledge by delving into the specific financial strategies employed by technology companies, particularly Apple Inc. in the USA IT sector (Lazonick & O'Sullivan, 2000). Traditional financial models, often developed for more stable industries, may not fully capture the complexities and nuances of the technology industry's financial landscape.

[bookmark: _Toc158683770]1.2 Research Question
The primary inquiry guiding the research is to explore the impact of Apple Inc.'s capital structure dynamics and dividend strategies on the overall value of the firm within the context of the USA Technology Sector over the past decade. The research aims to investigate whether the specific configuration of Apple's capital structure and the implementation of its dividend policies, either individually or in combination, exert a discernible influence on the overall value of the company.
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[bookmark: _Toc158683772]2.1 Research Aim
In the midst of a transformative decade for the technology sector, this research aims to delve into how technology companies, exemplified by Apple Inc., strategically adapted their capital structures and devised dividend strategies (Myers, 1984). The overarching goal is to gain a nuanced understanding of the financial decisions made within the industry, considering its inherently dynamic nature. As the sector experienced unprecedented growth and disruptive innovations, the study seeks to comprehensively analyse the intricacies of Apple Inc.'s financial decisions, specifically exploring how its capital structure and dividend policies evolved to navigate the ever-changing landscape of the USA Technology Sector (Jensen & Meckling, 1976).

[bookmark: _Toc158683773]2.2 Research Objectives

Objective 1: Evaluate the Historical Evolution of Capital Structures in the Technology Sector:

To accomplish this objective, the research will conduct a comprehensive examination of the historical evolution of capital structures within the technology sector. By scrutinizing financial data spanning the past decade, the study aims to identify trends and assess shifts in the utilization of debt and equity among technology companies. This involves delving into financial reports, balance sheets, and other relevant data sources to trace the changing patterns in capital structure preferences. (Myers, 1984) the capital structure puzzle provides a foundational understanding of the complexities involved in capital structure decisions, serving as a theoretical framework for this objective.

Objective 2: Analyse the Factors Influencing Capital Structure Decisions among Technology Companies:

Understanding the multifaceted factors influencing capital structure decisions is crucial for unravelling the intricate financial landscape of technology firms. This objective involves a meticulous analysis of various determinants, including risk tolerance, growth opportunities, and market conditions that guide capital structure decisions. (Titman and Wessels, 1988) the determinants of capital structure choice provide insights into the factors that influence these decisions, laying the groundwork for a comprehensive analysis within the technology sector.

[bookmark: _Toc158683774]2.3 Research Questions

Research Question 1: How has Apple Inc.'s Capital Structure Evolved in Response to Technological and Market Changes Over the Past Decade?

To address this question, the research will delve into the historical evolution of Apple Inc.'s capital structure. By analysing financial reports, balance sheets, and market trends over the past decade, the study aims to uncover how Apple has adapted its capital structure in response to the dynamic technological landscape and market shifts. The works of (Myers, 1984 and Baker and Wurgler, 2002) provide theoretical foundations to understand the complexities involved in such strategic financial decisions.

Research Question 2: What is the Relationship Between Apple Inc.'s Capital Structure Adjustments and its Dividend Policies in the Context of the USA Technology Sector?

This question aims to explore the interplay between changes in Apple Inc.'s capital structure and corresponding shifts in dividend policies. Through in-depth analysis, the study seeks to understand how alterations in the financial structure align with or influence Apple's dividend strategies. Insights from the works of Grullon and Roni (2016) and Jensen and Meckling (1976) will guide the examination of the intricate relationship between capital structure adjustments and dividend policies.

[bookmark: _Toc158683775]3. Preliminary Literature Search
In the fast-evolving landscape of the USA Technology Sector, where innovation is constant and market dynamics are dynamic, understanding the financial strategies of industry leaders is pivotal. This preliminary literature search aims to set the stage for an in-depth exploration of Apple Inc.'s capital structure dynamics and dividend strategies over the past decade.

The literature search reveals a wealth of research on corporate finance, capital structure, and dividend policies. Studies by (Myers, 1984 and Baker and Wurgler, 2002) provide foundational insights into the complexities of capital structure decisions, offering frameworks to comprehend the factors influencing the use of debt and equity. Further, the works of Jensen and Meckling (1976) contribute to understanding the agency costs and ownership structure within corporations, crucial factors in analysing dividend policies.

In the specific context of the technology sector, (Grullon and Roni's, 2016) investigates the signalling role of dividends in the tech industry, shedding light on how dividend decisions may convey valuable information about a company's future prospects. Additionally, examining how external factors influence capital structure dynamics, as explored by Titman and Wessels (1988), becomes essential in understanding the broader economic and technological trends impacting firms like Apple.

[bookmark: _Toc158683776]4. Research Methodology

4.1 Case Study Approach

The research employs a case study approach to comprehensively analyse Apple Inc.'s capital structure and dividend policy within the USA Technology Sector over the past decade. This methodology involves a systematic investigation into specific technology companies, with a primary focus on Apple, to gain in-depth insights into their financial decisions.

4.2 Data Collection

The research will utilize financial statements of selected technology companies spanning the past decade. Specifically, for Apple Inc., annual reports, 10-K filings, and other financial disclosures will be examined. This comprehensive data collection process aims to capture the nuances of Apple's capital structure metrics, dividend payments, and relevant financial indicators. Key references for this phase include (Yin's, 2018) insights into designing and conducting case studies, providing a methodological foundation for case study research.

4.3 Analysis

Statistical methods will be employed to analyse trends and relationships in the collected data. Additionally, the research will conduct case studies on Apple Inc. and potentially other relevant technology companies. This dual approach ensures a holistic understanding, combining quantitative insights from statistical analyses with qualitative depth from individual case studies. (Yin's, 2018) guidance on data analysis in case study research serves as a valuable reference for ensuring rigor in the analytical process.

4.4 Ethics

Maintaining the confidentiality of company-specific financial information is of utmost importance. The research adheres to ethical standards throughout the data collection and analysis process. Ethical considerations involve obtaining necessary permissions for data usage, ensuring anonymity in reporting, and respecting the privacy of companies involved. (Saunders et al.'s, 2019) work on research methods for business students provides a comprehensive guide to ethical considerations in data collection and analysis.

This research methodology, rooted in the case study approach, ensures a nuanced exploration of Apple Inc.'s financial decisions, integrating both quantitative and qualitative dimensions for a comprehensive understanding of the USA Technology Sector.

[bookmark: _Toc158683780]5. Risks
[bookmark: _Toc158683781]5.1 Data Availability
One significant risk is the potential unavailability of comprehensive financial data for some technology companies. This challenge arises due to varying levels of financial disclosure and transparency among firms. Some companies may not disclose detailed financial information or may follow non-standard reporting practices. This data availability risk could impact the completeness and depth of the analysis. To mitigate this risk, researchers must employ thorough data validation procedures and consider alternative sources of information. Studies by Patton (2002) on qualitative research methods provide insights into strategies for validating and triangulating data, enhancing the robustness of the research process.

[bookmark: _Toc158683782]5.2 Industry Volatility
The technology sector's inherent volatility poses challenges in predicting long-term trends. Rapid technological advancements, market disruptions, and shifting consumer preferences contribute to the sector's dynamic nature. The risk of industry volatility may affect the generalizability of findings over an extended period. Researchers must acknowledge this inherent uncertainty and employ sensitivity analyses to assess the impact of potential fluctuations. (Merton, 1987) financial innovation (Volberda, Foss, and Lyles, 2010) on dynamic capabilities in turbulent environments offer theoretical perspectives on managing risks associated with industry volatility.


[bookmark: _Toc158683783]6. Timeline (Gantt Chart):

	No. of weeks
	Date
	Weekly work 

	1
	16-02-2024
	Data Collection and Industrial Research

	2
	23-02-2024
	Meeting With Professor in this week / Data Collection and Industrial Research

	3
	01-03-2024
	Case study analysis 

	4
	08-03-2024
	Meeting With Professor in this week / Methodology Implementation

	5
	15-03-2024
	Methodology Implementation

	6
	22-03-2024
	Meeting With Professor in this week / 1 Write-Up

	7
	29-03-2024
	Investigating Data

	8
	05-04-2024
	First review With Professor in this week

	9
	12-04-2024
	Implementing the changes as per professor’s recommendation

	10
	19-04-2024
	Second review With Professor in this week

	11
	26-04-2024
	Final review

	12
	03-05-2024
	Final Submission 
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