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[bookmark: _Toc153918715]Introduction
The supply chain refers to the procedure of production and distribution of specific products. The Covid-19 pandemic has caused a huge complication in the supply chains in the UK and all around the globe. The pandemic situation has influenced the lack of labour and materials presence in the market. The UK market is experiencing a huge crisis of essentials and enhanced prices for existing products in the market. The public demand for essentials such as fuel, food items and other necessities has increased drastically in the post-pandemic period. The disruption in the market influenced economic issues in the global market. In this essay, the supply chain issues along with their mitigation process are further explained.


[bookmark: _Toc153918716]Fundamental economic Problems
The economic condition of a geographical area is solely based on its social and environmental conditions. The outbreak of the Covid-19 pandemic has influenced a negative graph in the global economic condition. As per (Carracedo, et al., 2021), Businesses and companies are forced to follow the guidelines for managing business during a pandemic. The COVID-19 guidelines have implemented safety procedures along with physical distancing and sanitizing options. WHO (World Health Organisation) has introduced strict measures due to the pandemic that prevented any physical contact in public places. As per (Jallow, et al., 2021), the COVID-19 guidelines initiated the “work from home” approach in order to continue employment. Most of the corporate employees who had their own computer systems worked from their homes and other workers could not continue their work. It created a huge gap in labour in the business and organizations. This situation influenced a drastic economic dip in the global market. The import business and supply chain that occurred internationally before the pandemic, completely shut down due to the prevention of international commuting. With the collapse of the international import system, a number of necessary items started to be lacking in the market (Gereffi, 2020). It created a huge demand in the market for regular essentials by the public of the UK and other countries. 
Another crucial element that influenced the huge essential demand in the UK is the BREXIT (British Exit). The BREXIT is the abolition of the UK from the European Union. This incident occurred during the pandemic which initiated an economic downturn in the UK market. BREXIT has created chaos in the import system in UK ports as it has been removed from the European Union. As per statistical analysis, 85% of UK products have encountered with trade fall after the BREXIT (Freeman, et al., 2022). The drivers of lorries started to require an international driving permit which potentially increased the slackening of goods transfer in the UK. The delays and prevention of commuting options influenced the lack of goods in the market and also increased the pricing system. The businesses have encountered additional prices and expenses in order to new commuting and good delivery systems. The high-pricing for-delivery systems skyrocketed the fuel price and demand for more fuel in the market. Around 37% of the population has struggled with the shortage of fuel (Instituteforgovernment.org.uk, 2023). Many SMEs have closed down due to a lack of products and disability to provide enough amount for product delivery. The additional expenses related to the supply chain are known as “Supply Chain Friction” (SCF). As per (Juan, et al., 2022), the higher pricing due to SCF and lack of products has influenced panic buying in the population. The consumers started stuffing a huge number of products which consequently created a shortage of products and more demand in the market. Due to the unhealthy supply chain and high prices of products, the population commenced the obtainment of loans from the bank. However, the substandard condition of the economy inaugurated bankruptcy and disability of the provision of loans. The whole market situation in the UK along with the living experience of the population encountered complete disarray. 
[bookmark: _Toc153918717]Various Ways to Mitigate the Challenges
The pandemic and BREXIT have implemented a number of challenges and barriers in the UK market. The high requirement for products as well as high pricing has implemented a drastic economic crash in the UK market. There are various options present which can potentially decrease the effects of the challenges that occurred in the pandemic situation. Some of the crucial options are government intervention, shortage management team strategy, communication with stakeholders and improvement of the supply chain. Government interventions are crucial for the attainment of better economic structure during emergency situations. The government has implemented a number of policies and regulations in order to gain economic growth by mitigating the supply chain issues. The government policies focused on the increase of product or goods carry systems present in the UK. The HGV (heavy goods vehicle) and high goods carrying system can significantly resolve the market demand. The government policies regarding the HGV implemented changes to the capacity of the vehicles and provided financial support, and goods delivery visas in order to add more HGV to the business. The existing HGV drivers who were unemployed due to the pandemic were sent business letters including goods carrying facilities such as set driving hours, better road quality and training programs (Instituteforgovernment.org.uk, 2023). The government also intervene in environmental welfare by reducing the CO2 emission from vehicles. The government also followed up with the reduction of energy costs and taxes to encourage HGV drivers to continue their work. Some of the pandemic guidelines were restricted to the employees associated with the supply chain activities. 
Other ways to solve the existing challenges in the UK economy are team formation for developing resolving strategies, strategic implementation, improvement of supplier collaboration and communication, reducing waste and much more. The pandemic has caused a huge shortage of goods and labourers in businesses in the UK (Nicola, et al., 2020). A strategic plan developed by businesses or organizations to benefit their labourer can potentially increase the number of employees in an organization. The benefits that can be provided to the labourers are financial support, set working hours, training programs for better work methods attainment and a better work environment. As per (Bonagani, 2022), the organizations should be sanitized and well-maintained on the basis of the pandemic guidelines. Overseas suppliers play a crucial role in the improvement of the supply chain in the UK. A good relationship and communication between the suppliers and the businesses can be beneficial in reducing the price of the products. The external stakeholders are crucial for the financial support provision in the business. As the businesses of the UK are undergoing economic issues, the businesses are required to provide all the up-to-date information to the stakeholders. 
[bookmark: _Toc153918718]Relevance of Demand and Supply
The relevance of demand and supply primarily focuses on the preferences of the consumers along with the business profit. The pandemic has implemented a huge increase in consumer demand as well as product prices. As per (Nayal, et al., 2022), the business can implement crucial pricing strategies in order to maintain consumer demand and reduce pressure on the organization. Execution of flexibility and fluidity in the market scheduling and fluctuations are capable of significantly improving the pricing strategy of a business. The pricing strategy can be maintained with various procedures such as reducing waste production, recycling, using a cost-effecting manufacturing process and much more. The market strategies adapted for the reduction of product price are essential for the increment of market transparency of a business (Montecchi, et al., 2021). The demand and supply in the market can be further controlled by the production or manufacturing process of small segments. The manufacturing process in small segments is beneficial for the decrease of market pressure on businesses. The manufacturing process in small segments requires a small amount of expenses and potentially less time for production. It also prioritizes the inventory and its management in order to obtain a better production rate. The inventory of a business is crucial to understanding the capacity of production and supply one business is capable of handling. As per (Kumar, et al., 2021), competition-driven pricing strategies are crucial influencers in providing effective pricing strategies during emergency situations. The competition-driven prices are generally based on the other businesses and their pricing strategies. This procedure can be obtained by businesses by evaluating similar businesses present in the market and their marketing strategies. 
In the pandemic situation, the connection between businesses and consumers has been terminated. It is crucial for business development to reach out to more potential consumers. The pandemic has forced the population to be on lockdown in their home, which remarkably influence internet usage. Establishing an online platform for a business helps to establish a connection between potential consumers and the business (Wang, et al., 2020). It enhances the company's expansion in the market and improves the high consumer demand situation. The development of the business after an economic dip requires a good amount of investment in order to obtain better market value. The networking of a business with suppliers and investors requires high quality to attain financial strength for the business. In order to obtain quality business development businesses should focus on the satisfaction of the employees and labourers. The pandemic situation has hugely decreased the number of labourers in the market. Businesses can enhance the number of employees and labourers by implementing a number of new strategies such as maintenance of pandemic guidelines for high safety in the workplace and high wedges for the job. As per (Piecyk & Allen, 2021), the BREXIT policies have implemented a difficult situation for HGV drivers regarding their goods carrying or delivery. In the case of goods delivery, the lorry drivers can obtain a better amount of wedges or financial support to join or continue the delivery procedure. Organizational support plays a crucial role during the enhancement of labour numbers. 
[bookmark: _Toc153918719]Difference between elasticity and inelasticity of demand
The elasticity of demand refers to the change in market demand of a product after the implementation of a new business approach or market variable. The market variables explain the product pricing, sales lead and revenue generation of a business (Das, et al., 2021). The inelasticity explains the stationary amount of products or services after the implementation of a new marketing strategy. Inelastic products are the necessary items (medications, tobacco products) used by a population, whereas elastic products represent luxury goods (Snacks or beverages). After encountering the pandemic situation and the BREXIT the market of the UK has experienced a huge demand for inelastic products along with high pricing rates. As per (de Rassenfosse, 2021), there are a number of differences between elastic and inelastic products relating to their pricing, availability and protection. The pricing for elastic products varies from time to time according to public demand, whereas the demand for inelastic products remains the same despite pricing changes.
The elasticity of demand has certain advantages such as optimum price ranges for products and comparatively lower taxes than inelastic products. As per (Dash, et al., 2023), the lowering of price for an elastic product is capable of boosting sales tremendously. However, the elasticity of demand and elasticity of products require a regular monitoring process of the market selling strategies of the competitors. In the case of inelasticity of demand the demand for inelastic products is not based on the pricing, a huge amount of revenue can be obtained by increasing the actual price. During the pandemic and BRETIX, the market of the UK has faced a constrained supply of essential products and created a disruption in the market. Businesses have attained different pricing strategies in order to gain their revenue and meet the requirements of consumers (Sharma, et al., 2020). However, the high demand and lack of supply created tremendous pressure on the businesses. Many small businesses underwent bankruptcy and were forced to shut down. The pricing techniques of elasticity and inelasticity of demand can potentially decrease the market pressure on businesses and help them meet consumer demand. 
[bookmark: _Toc153918720]The Laws of Supply and Demand
There are basically four laws of demand and supply which business owners should be properly aware of while producing any goods or products. These basic four laws have been properly elaborated in the below section 
· Increasing demand mainly occurs when the supply remains significantly unchanged which further leads towards higher quantities and higher prices. 
· Decreasing demands primarily occur while the unchanged supply leads towards lower quantities and lower prices as well (Fleximize.com, 2023). Whether the consumer is not properly interested in buying services or products. Besides the market price would be lowered for encouraging the buying. 
· Increased supply mainly occurred while the demands remained totally unchanged which leads towards higher quantities and lower prices. When the overall supply effectively outstrips the demands, the service and goods become much more available through a broader range of vendors
· Decreased supply occurs while the demand mainly stays unchanged and leads towards lower quantities and higher prices. As there was a significant shortage of products, consumers would be willing to pay more. 
Hence, due to the result of covid pandemic repercussions, there was a significant change has been noticed in the consumer's appetite for service during the period of pandemic. 


[bookmark: _Toc153918721]Conclusion
The study effectively focused on multiple fundamental economic problems such as shortage of demand caused by increasing demands, shortage of supply, and panic buying of scarce resources besides the fuel shortage. It also represents the solution as well such as different kinds of government interventions such as financial support, and immigration, besides improving and assessing the own supply chain. The study effectively showed that the pandemic and BREXIT have implemented a number of challenges and barriers in the UK market. Besides, the elasticity of demand which has certain advantages such as optimum price ranges for products and comparatively lower taxes than inelastic products.
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