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[bookmark: _Toc162614206]1. Introduction 
This study is created to understand the concept of demonetization and its impact on the Indian economy. This proposal is developed as a prequel to the study where the research topic is introduced through a brief background. The background consists of the knowledge regarding the demonetisation case of the Indian economy, its occurrence, and its impact. Accompanied by a rationale for the study which helps explain the problem that is being addressed through this research and how this research is capable of shedding light on the same. The aims and objectives are created to give the study a property direction accompanied with research questions. Apart from that, the significance of the study has been discussed along with all the methodological considerations that can be helpful to carry forward the study in the future. Lastly, a small segment of the literature review is attached to understand the opinions shared about other scholars in a similar research area. 
[bookmark: _Toc162614207]2. Background
In November 2016, the Government of India implemented a strict policy. Demonetization has been initiated in India to draw out all sources of black money and illegal tender. The demonetization move has been declared quite surprisingly which stated that all the Rs.500 and RS.1000 currency are considered illegal (Cgdev, 2016). The government's efforts to filter undocumented wealth as well as duplicate currency besides terror financing have initiated this particular movement. The aim of this movement was quite ambitious, however, the impact of the demonetisation on the Indian economy has taken a toll and quickly became a matter of extreme debate. 
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Figure 1: The condition of Indian GDP during demonetization
(Source: Livemint, 2017)
Undocumented wealth is considered one of a significant portion of India's GDP which influences corruption and jeopardizes economic transparency. Therefore, the government-initiated demonetisation aiming to disturb the circulation of Black money by declaring a larger part of it was unusable. Due to the demonetization movement, the Indian economy lost approximately 6.1% of its GDP in terms of growth (Livemint, 2017). The Indian economy also lost approximately Rs.2.25 lakh crore in a year (Indiatoday, 2018). Even though positive outcomes such as reduced corruption, untraceable transactions, and increased tax revenue were anticipated out of demonetization. Initially, the movement has created havoc within the country. However, the demonetization movement has initiated a proper focus toward a cashless society as digital transactions started increasing after demonetisation hit the Indian economy. 
[bookmark: _Toc162614208]3. Rationale
The demonetisation concept has long been practised in the history of independent India. Demonetisation at times has been a significant step taken by the Indian government to ensure the blocking of corruption, violence and terrorism, circulation of fake currency and eradicating the unaccounted currency reserves by dishonest people (Sagara, 2020). The government has also taken the step of demonetisation to welcome revolutionising changes. The government has plans for implementing greater advantages for trade processes. Demonetisation also helps to reduce the dependence on cash and start a cashless economy (Adil and Hatekar, 2020). The study is important to understand these concepts of demonetisation in greater detail. The Indian population are not very aware of the uses of demonetisation or its implications. Thus, the study will help the readers to understand in the simplest ways the need for demonetisation to build a strong Indian economy. 
[bookmark: _Toc162614209]4. Aims and Objectives
Aim: 
The research aims to investigate the effect of demonetisation and its impact on the Indian economy. 
Research Objectives
The research objectives created from the research aim are listed as follows:
· To explore the concept of demonetisation 
· To understand the challenges of demonetisation in the different sectors
· To assess the benefits of demonetisation on the Indian economy
· To evaluate the better of implementing demonetisation in future for the Indian economy
[bookmark: _Toc162614210]5. Research Questions 
The research questions are developed as follows:
· What is the concept of demonetisation?
· What are the challenges of demonetisation in the different sectors of India?
· What are the benefits of demonetisation on the Indian economy?
· What are the ways for better implementation of demonetisation for the Indian economy in future?
[bookmark: _Toc162614211]6. Significance of the Research
The research will be significant in providing major details about demonetisation. The concept of demonetisation has been heard and faced by the Indian population without much knowledge and information about it (Sharma et al. 2021). The study will be built to create a better understanding for the readers to manage the demonetisation policies effectively. The study will also be beneficial to evaluate the benefits of demonetisation so that people can easily use it for their financial development. The study will also help people understand some of the challenges lingering with demonetisation that can be solved through better implementation processes. The study will be of greater significance for every sector as demonetisation affects every industry and every one. The study will also help to focus on the history of demonetisation and the current growth of the Indian economy which have been created through effective demonetisation. 
[bookmark: _Toc162614212]7. Literature Review
[bookmark: _Toc162614213]7.1. Concept of demonetisation
Demonetisation can be defined as stopping the circulation of current currency notes within the country to achieve greater goals of financial betterment (Prasad et al. 2023). Demonetisation has been tried often by different countries. It is mentioned that the term had been coined in France. Other countries like Britain, the US, Nigeria, Myanmar, the Soviet Union and many more have practised the process for the government to facilitate better currency circulation. India has also witnessed demonetisation in 1946, 1978 and in 2016 (Fouillet et al. 2021). Demonetisation has been developed as a process that helps the governments to stop the undercurrent corruption in society. The benefits are perceived by the government to help maintain the financial strength within the country and stop the circulation of fake currencies. However, there are also certain challenges while practising demonetisation that the government works on for better implementation. 
[bookmark: _Toc162614214]7.2. Challenges of demonetisation in the different sectors
The demonetisation process faces different challenges when implemented within a large population like India. The challenges can be mentioned as follows:
· The major challenge has been faced by the majority of the population. India is an economy that depends majorly on cash transactions and very few people use digital payment methods or have bank accounts (Agarwal et al. 2020). The demonetisation has been a major problem for most people. The demonetisation was a major problem for farmers or villagers who had no bank account and they traded in cash. 
· The middle-class people had major problems and faced the direct effect of spending tiresome time standing in queues for note exchange. Their work and time both were disturbed. There were also reports of people falling ill due to the serpentine lines and long waiting times.
· The actual cause for demonetisation which is black money circulation or corruption cannot be solved completely through demonetisation (Adil and Hatekar, 2020). The corruption does not use the cash but they are done in bank notes, promissory notes and tenders. 
[bookmark: _Toc162614215]7.3. Benefits of demonetisation on the Indian economy
The demonetisation had different benefits on the Indian economy and safety. These were: 
· The major benefit of demonetisation was to end corruption, though in small amounts from the country. Hristova (2023) has mentioned that the funding of terrorists was also dismantled due to demonetisation providing more safety to the nation. 
· The next benefit was that more people and businesses could be brought under the dominant economic grid. Indian economy recorded growth after demonetisation and there was generation of more revenue. Most of the businesses under one economic grid helped the government check on the tax-paying options. 
· Demonetisation dawned on the realisation of banking operations to be necessarily used for transactions (Sagara, 2020). Therefore, more people were involved from the informal business to formal business channels. The banks could notify about the business transactions and the revenues generated within the nation. The banks or other financial institutions could inform government bodies about the overall transactions from the bank. Government bodies can regulate tax payments or suspicious account activities.
· The demonetisation of 2016 also made realisation among Indian citizens about the digitalisation of the financial processes. Digital payments like the use of ATMs, credit cards and UPIs have become more prevalent. 
[bookmark: _Toc162614216]7.4. Better implementation of demonetisation in future for the Indian economy
Demonetisation can not be completely successful within India to reduce corruption. Therefore, the implementation of demonetisation within the country can be done in better ways to introduce more digitalisation. The growth of digital banking, and digital payment methods can help India to transform into a cashless economy (Sharif and Pal, 2020). Less circulation of cash will help the country to stop fake currency or black money. 
[bookmark: _Toc162614217]8. Methodology 
There are certain methodologies that the researcher will be considering while evaluating the impact of demonetisation on the Indian economy. Since there are four types of research philosophies such as pragmatism, realism, positivism, and interpretivism, the researcher for this study will be choosing pragmatism as a philosophical approach. Pragmatism philosophy can be helpful for the researcher to develop a holistic analysis that can properly incorporate various relevant factors (Kelly and Cordeiro, 2020). Hence it is considered ideal to evaluate the impact of demonetisation on the Indian economy. Pragmatism can be also helpful in generalizing data (PlÖtz, 2021). Apart from that, the researcher will be also selecting a descriptive research design to understand the impact of demonetisation on the Indian economy. Descriptive design is well suited for both quantitative and qualitative studies to provide a holistic understanding of the topic (Mohajan, 2020). Since this study considered both qualitative and quantitative approaches to collecting data, descriptive designs can be one of the most suitable methods. 
Along with philosophy and design, to create a proper study blueprint study approach has also been decided. For instance, inductive, abductive, and deductive are widely recognised research approaches (Okoli, 2023). However, the researcher will be selecting an abductive research approach to evaluate the impact of demonetization on the Indian economy. Adopting an abductive research approach will be helpful to the researcher to move freely from the initial theoretical frame and allow the data to present appropriate inferences (Kistruck and Slade Shantz, 2022). The interactive nature of the abductive approach therefore will be extremely helpful to understand how demonetisation has influenced changes in the Indian economy. 
Apart from secondary and primary data collection methods, the researcher is entitled to select a mixed methodology for collecting data for this research. The mixed methodology of data collection contains both primary quantitative and secondary qualitative approaches (Taherdoost, 2022).  In order to collect data from the primary quantitative approach the researcher will be surveying people through Google Forms. A total of 10 close-ended questions will be developed within a questionnaire and distributed among 50 participants to collect their piece of mind regarding the impact of demonetization on the Indian economy. The researcher will be considered citizens who are aged above 18. The researcher will make sure there is no participation from any minor age category. In order to do so, the researcher will ensure voluntary participation and will collect consent from each participant before ensuring their participation in the survey. 
In order to sample the participants, the researcher will also be choosing a purposive sampling technique. Apart from that, to collect data using a secondary qualitative method the researcher will be considering various types of databases, online and offline journals and articles, authorised websites, and online reviews and feedback. The researcher will make sure that the data that are collected are only published in English language for betterment of understanding, and are within 5 years to maintain relevance. Any data that has not been published in the English language and is beyond the time frame of 5 years will be excluded. After successfully collecting the data using primary quantitative and secondary qualitative methods, the researcher will be analysing the data using thematic and frequency analysis. 
The data collected from the real-time participants through the survey will be analysed using frequency analysis. Whereas, the data collected using secondary sources will be analysed through the thematic analysis method. Both analytical methods are capable of extracting unbiased and proper findings that can result in improvement of the quality and reliability of the results of the study. Apart from voluntary participation and consent, the research will also protect the data using “Data Protection Act 2018” norms (Legislation, 2018). Access to the data will only be provided to the supervisor and the researcher to minimise the scope of compromise. The research also follows a proper timeline. [Refer to Appendix 1]
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	Tasks 
	1st week
	2nd week
	3rd week
	4th week
	5th week
	6th week
	7th week

	Study introduction
	
	
	
	
	
	
	

	Literature search and review
	
	
	
	
	
	
	

	Methodology
	
	
	
	
	
	
	

	Analysis and finding
	
	
	
	
	
	
	

	Conclusion and recommendations
	
	
	
	
	
	
	


(Source: Author’s creation)
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