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[bookmark: _Toc24999887]Introduction
	Every business engaged in a massive financial transactions and the recording and analysis of these financial activities is highly important for the company top management. Thus, financial analysis is essential that impact on business decision-making procedure and advice the senior management to take a necessary steps for profit maximising. Company financial advisors are responsible to evaluate and analyse the company financial health and its financial position. Company finance departments involves in various activities such as financial report generation, investment evaluation, developing financial strategies and planning to achieve the long and short financial goals of the company. Herein, report critically evaluates the financial statements and ratios of Ffion Ltd Company for the year of 2017 and 2018, so the Company CEO would come to know about company financial condition and guide to make an appropriate decision towards company performance. 

Financial Analysis 
	Financial Analysis depends upon usage of company financial data and assess an overall performance of the company. Researcher claims that in a modern era, company hires the financial advisors to evaluate and monitor financial condition of the performance (Williams, and Dobelman, 2017). Through defined performance evaluation company management would be able to further improves the financial condition and make certain recommendations that significantly impacts on ongoing circumstance. In another research study, it has explores that financial health not only depend on its increasing profitability and revenue ratios but it also analysed other factors that have its own importance in investment decision making procedure (Wen, and Zhu, 2019). In this context researcher also added that company financial advisors utilises different tools and techniques to make a projections on the basis of historical evaluation and also decides company future performances and direction that significantly impact on business.
	Prior literatures justified that different people use financial analysis for different purpose, but the key objective is to extract out an information for economic decisions- making purposes. In addition, it has also explores that financial statements mostly utilises for three purposes; to evaluate company financial positions, to evaluate cash flows of the company and determine the operating results. A part from this, it has also figure out that company financial advisor also analyse the company profitability, operational capability and solvency elements. 
Researcher, states that every stakeholder use different financial statement as per their use (Ramsey, et al., 2016). Such as company financial department and top management focus on the monitoring the efficient utilisation of enterprise, internal financial system capital maintenance and appreciation and economic policies etc. In the case of investor, operational capacity, utilisation of funds, profitability of an organisation, risks and return on investment are the key factors. Apropos financial factors take into consideration because this supports the investor to analyse the potential for investment in the company. For this purpose, companies maintain and audit their financial records and published for the understanding of investors and general public. 
In above context, financial solvency is highly important for creditor’s point of view. This built a trust that company financial condition is good or bad, this also assist the creditors to analyse enterprise risk or degree of financial security (Schroeder, et al., 2019). In addition, consideration of financial statement requirement for internal management of the company varies, usually company published extensive financial statement for different stakeholders. From financial statement, summary of organisation financial condition is summaries’ and this provides reliable ground to critically evaluates and analyse the economic and financial conditions that greatly assists in the decision-making procedures and future forecasting.   

[bookmark: _Toc24999888]Financial Analysis of Ffion Ltd
    	Ffion Ltd., is one the hospitality organization that runs a chain of hotel in UK and North Ireland. This section critically evaluates the financial analysis of the company for the period of 2017 and 2018. For the financial analysis, of said company, two statements “Profit and Loss Statement and balance Sheet” are used hereunder to give a brief overview of the company for the top management.
	Table 1 shows the facts and figures of Ffion Ltd for the period of 2017 and 2018. Thus, figures illustrates that Current liabilities of the company increases by 3.86% and this means that company need to pay more debts to the creditors as compare to the ratio of 2017. This tool is highly important for the internal management because top managers and authorities come to know how much the company have to pay against their outstanding. From this, company management will able to take a decision whether they have to increase sales or need to cut down the internal expenses. Whereas, in the hotel and tourism sector, it is easy to cut down internal expenses against their cash obligations otherwise they tends to focus on increasing their sales. 
From the give financial information, it has explores that company long term liabilities does not change in the given period as this remains same. (Riley, et al., 2016), proclaims that short-term financial obligation (current liabilities) need to drop down as this negatively impact on overall performance of the company. In line with this, it has also explores that company current assets condition got improves and it raises by 17.02% in 2018. Increase in company current assets is a positive sign but it is not necessary that this element illustrates complete financial performance of the company. In addition, figures also illustrates that company long term assets also raise by 2.94% in 2018. As it is already stated that company financial performances does not depend only on raise in assets but the other financial tools also impact on an overall performances.
Hereunder, table also shown that net income of Ffion Ltd decline by 50.72% in 2018 in contrast to 2017. According to the (Chu, et al., 2017), decline in net income negatively influence and this lead s to increase in company cash obligations. Whereas, in the hotel line, organisation net income fluctuates because it depends on season and other economic factors. Moreover, financial statements of the company figures out that net equity raised by 12.30% as this is the good sign for the company. Therefore, it has also stated that equity stats are extremely important for upper management as well for investor who intended to invest in the company. This figure shows that Ffion Ltd equity raises and this positively impact on building positive and strong relationship with the investor as well. 
Statistics of table 1 also identified that interest ratio, debt ratio, and debit equity ratio of Ffion Ltd observed to be sound good. Because a declining trend has observed in the year 2018 with respect to 2017. Thus, interest decline by 10 % debt ratio reduce by 6.34% and debt equity ratio cut down by 8.01% respectively. From these facts and figure, it has explores that company significantly influence its performance in order to control the long term debt or liabilities. From the given states it has shown that financial condition of Ffion Ltd gets improve in few accounts but it also negatively impacted by some financial states that should need to follow the increasing trend (Maina, and Sakwa, 2017). Moreover, next section depends on other financial analysis that have keen importance in decision making procedure.             



Table 1: Financial Summary of Ffion Ltd
	Inputs:
	2017
	2018
	Change
	Status

	Current Liabilities
	855
	888
	3.86%
	Increase

	Long-Term Liabilities
	150
	150
	0%
	No change

	Current Assets
	1,839
	2,152
	17.02%
	Increase

	Long-Term Assets
	1,700
	1,750
	2.94%
	Increase

	Equity
	2,684
	3,014
	12.30%
	Increase

	Net Income
	623
	307
	50.72%
	Decrease

	Interest
	10
	9
	10%
	Decrease

	Debt Ratio
	0.284
	0.266
	6.34%
	Decrease

	Debt Equity Ratio
	0.3744
	0.3444
	8.01%
	Decrease
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	Financial ratio analysis depend on quantitative measurement that give insight information regarding company various components that holds organisation financial information. This analytical structure consider as fundamental analysis technique to evaluate financial condition of an organisation. This technique is highly useful for internal management as well for investors because this refers to the measure quantitative data of the company. Thus, ratio analysis is done and extract from organisation annual statements such as income, balance sheet and cash flow statements. 
Researcher justifies that financial ratio analysis asses that the company is getting improved or not (Wu, et al., 2017). Moreover, this also supports to evaluate and compare financial condition of an organisation with its competitors in the same sector. Hereby, ratio analysis is conducted through horizontal analytical technique and compare and determine company growth rate for the selected period. Hence, from this technique, management will be able to determine that company overall performance incline or decline and this would greatly help in future forecasting and decision making procedure respectively (Domínguez, et al., 2017). Hence, following ratio analysis is conducted on the basis of given data.  
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	This ratio is extracted out by dividing the Account Payable to the net sales.
AP / Net Sales * 100
855/900 *100 = 9.5% (2017)
888 /9500 * 100 = 9.3% (2017)
	From this ratio analysis it has observed that company does utilises cheap financing sources because this ratio is low. Whereas, in 2018 company further decline this ratio as compare to 2017 ratio. From this it has observed that company cut down its financing sources that come from supplier sides.
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	Current Ratio analysis is keenly important for the internal stakeholders because this illustrates that whether the company is in a position to meet its short term financial obligation or not. Normally, if this ratio is greater than 1 then it shows that the company can easily meets it short term financial obligation.  
Current Assets / Current Liability
1839 / 855 = 2.15 (2017)
2152 / 888 = 2.42 (2018)
	From the estimated values of current ratio of Ffion Ltd, it has explores that in both years company remained in a strong position to fulfill its short-term obligations because the value is greater than 2. In addition, it has also explores that current ratio of company is increased a little bit in 2018.

[bookmark: _Toc24999892]Return on Equity Ratio
	ROE refers to a profitability measurement and this shows the company ability for generating the profit from different investments. From this, financial stability of the company evaluated and shows the generation of income against every single unit of investment. This also elaborates that the company effectively use its funds to increase the growth opportunity. 
RoE = Net Income / Shareholder Equity
Return on Equity: 75.61(2017)
Return on Equity: 16.26 (2018)
From the estimated calculation, it has viewed that ROE of the company decline in 2018 that is 16.26 as compare to 2017 which is 75.61. 
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	This is another ration analysis that support to analyse how much company will earn on its sale. 
Return on sales = profit / sales
Profit margin on sales is 6.92%
Profit margin on sales is 3.23%
	From these estimated ratio analysis it has view that return on sales decline by 50% in the year 2018. Thought the company Return on Sales in 2017 is 6.92 which is higher than the estimated value of 2018.

[bookmark: _Toc24999894]Return on Assets Ratio
	ROA is another ratio component to evaluate the company performance and illustrates that for every single unit of investment how much company will be able to generates a return. 
Net Income / Total Assets
RoA: 34.06%  (2017)
RoA: 14.44% (2018)    
	From the estimated results it has explores that ROA of Ffion Ltd sharply decline in 2018 (14.44%) as compare to 2017 (36.06%). This shown that in the year 2018 company financial position is not satisfactory because return on investment decline due to increase in liability ratio. 

[bookmark: _Toc24999895]Debt to Equity Ratio
	This ratio shows the financial leverage of the company and measure the degree of financing the operations. This also extracts out that the company fund its operations through debt or by own. Higher the ratio means higher the risk of stakeholder investment.

Total liabilities / total shareholder equity
DoE: 0.32 (2017)
DoE: 0.29 (2018)
	From the estimated figure it has explores that company debt ratio declined in 2018 and reaches up to 0.29 as compare to 0.32 in 2017. This shown that company control its fund financing approach and cut down its debt financing method to run its operations. 

[bookmark: _Toc24999896]Conclusion
	From the above analysis, it has concluded that financial analysis is highly valuable to the company as well as for its stakeholders. There are different types of financial analysis that are used for different purposes. Financial analysis keenly important of company top management who directly involves in decision-making process and strategic planning. This report evaluates that different approaches utilises to critically analyse the company performances. For this Ffion Ltd is selected and its financial statements are analysed. Hence, estimated results shown that some of company financial ratios are significant such as Debt to Equity Ratio, Current Ratio and Account Payable to Sales. While the other financial ratios depicts that financial position of the company is not highly satisfactory. 
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