Box 24.1Answers
1. In what other industries could the setting up of a consortium, backed by government aid, be justified as a means of exploiting a potential comparative advantage?
In industries where the market is currently dominated by one or two companies, where capital costs are very high and hence where there are significant economies of scale, and where the existing companies could put up barriers to the entry of new firms. An example might be the computing operating systems industry, or the chemical industry.
2. Is it only in industries that could be characterised as world oligopolies that strategic trade theory is relevant?
[bookmark: _GoBack]Yes, since it is in such industries that existing firms can erect barriers to the entry of new firms into the international market.
