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Synopsis 

Local asset management industries facing a keen competition with the advanced technology which losing the original favorable positions. And in COVID-19, the overall performance of the global economy had been seriously affected. DSG also affected and had been threatened.. There is double attacked for DSG. DSG has to sort out the new opportunies to increase their profit. Based on the business development strategy of DSG, it is suggested to explore a new stock market to invest. In the study, Taiwan is the targeted market to study and to analyse the profitablies and feabiliities to invest. 
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1   Introduction  

[bookmark: _Hlk127008179]Advanced technology smooths the operations for more sales and deals. There are more channels facilitate for a quicklier and easier transactions in all kinds of business rather than the previous. Banking industry did not have the privilege state anymore because financial investment activities can be done through technology. This enlarges the market shares in rival. DSG also facing a keen competition from changing the environment. Apart from the hits of losing its clients among all competitors, the attack of COVID-19 also decreases the sales of DSG. To continue and sustain the business and the profit of the business, an exploration of invest in new stock market is an option. In this report, the use of qualitative and quantitative evidence to analyze and evaluate the business strategy. Through an economic analysis, to articulate the global business challenge faced by DSG and to suggest resolutions. 

1.1 Research motivation and objectives.

According to SFC (2022), Hong Kong’s asset and wealth management business remained resilient, with only 2% year-on-year increase to $35,546 billion in 2021. However, SFC (2022) revealed that the number of the registered open-ended fund companies increased 500% in 2021 while licensed local asset management companies only increased 5% to 1979 and private banking and private wealth management business recorded with a decrease of 6% to US$10,583 billion transactions.  DSG is one the largest registered institutions in private banking and private wealth management business. The business performance Local asset and wealth management industry is affected by the increasing competitors. The sales and deals of DSG were decreased, and profit decreased. So, to explore more opportunities in gain more profit, and to seek international diversification benefits need.  It is a reason to explore a foreign stock market.  

Taiwan is a country that closed to prime location and its stock market has been well-developed for more than 20 years. It consists of mostly the semi-manufacturing conductors and the natural resources which are essential needs of human. Besides, among the trade war between US and China, semi-manufacturing conductors are the parts that the world needs. So, a higher global demand for Taiwan-made products and a lucrative profit in the stock market could be expected. The special identity of Taiwan is holding a special trading icon different from Hong Kong.  Taiwan is a relatively open and free economy where benefits from substantial foreign direct investment (FDI) and the management and technical expertise. It is also a main channel in the global supply chain and as major center for advanced research and development. During Covid-19, Taiwanese government launched several programme to boost their economy and keep continuing export the parts of world need which the rebound is higher than Hong Kong. The stock market of Hong Kong is still under resume. 

In the view of the financial investment performance of the company has deteriorated and its profitability prospect is not quite optimistic. The aim of the study is to evaluate the feasibility and possibility of expanding the company’s global stock investing business to the Taiwan stock market. Three research objectives are formulated as follows:

1)	To investigate the relationship between the stock market of Hong Kong and Taiwan
2)	To compare the riskiness of investing in Taiwan stock market. 
3)	To analyze the profitability of investing in Taiwan stock market.

1.2 Research framework

To justify the three research objectives can be achieved, based on the empirical data collected from the company’s annual reports, Hang Seng Bank Index (HSI) and Taiwan Capitalization Weighted Stock Index (TWII)., we calculate the expected investment return and risk of buying stocks in Taiwan. In addition, we compared and discussed the macroeconomic environment in Hong Kong and Taiwan to reinforce our arguments by using some major macroeconomic data from the National Statistics Department of Taiwan, and from the International Monetary Fund (IMF). With using qualitative and quantitative evidence to prove the profitability and opportunities in Taiwan stock market. 

We use simple descriptive statistical methods and correlation analysis based on the official data corrected to facilitate the empirical study. After a comprehensive literature review on the relationship between HSI and TWII, the relationship between interest rate and stock prices, and the effect of economic growth on stock prices.  The data will be analyzed by using correlation relationship, Mean, Standard Deviation method. 

Section 2 provides a detailed description of the company profile, performance, and global business challenges; section 3 is to describe the stock market of Taiwan about its business profile and the relationship between the time movement of HSI and TWII. Section 4 demonstrates the analysis and discussion of the rationale behind the company’s decision to invest in Taiwan stock market. The conclusion and recommendations are presented in the final section.


2   Company background
This section provides a brief discussion of the company profile, investment portfolio and performance in the hope to identify the challenges that DSG facing.

2.1 Company profile

DSG was established in Hong Kong over 75 years which is a financial services company providing a range of financial-related services in Hong Kong through a financial institution, a banking group, and an insurance company. DSG was listed earliest in 1987 in Hong Kong Stock Market. DSG also holding 13% shares of the bank located in Mainland China which has 100 branches network in the western China. (DSG, n.d.)

DSG’s vision is “the local bank with a personal; touch, growing with our customers in Hong Kong, the Greater Bay Area and Beyond” The mission served as to create value for customers by providing quality products and excellent services, to grow with employee through mutual commitment, to increase shareholder value through sustainable returns on capital. (DSG, n.d.)

DSG’s the culture and values are to understanding the needs and opportunities of customers committed to focus in providing attention to detail and attaining excellence in every aspect of their operations. It is maintaining financial strength in cost control, profit margins, liquidity, capital, leverage, and avoidance of unquantifiable future risks by doing what is right.  By having the mutual trust within the employees, to reach the performance in respect by nurturing the staffs. (DSG, n.d.)

Since COVID-19, the business of the private banking is decrease because people are tending to have more saving and less spending. So, the sales from the sector are decreased. And DSG should reconsider the new way to gain profit. 



2.2 Current investment portfolio and investment performance
During the COVID-19, the sales of the company had been affected. And the profit of the company decreased. The management of DSG tends to remain same the investment portfolio instead of investing to new items. 

Table 1 Investment portfolio of the company 
	
	2018
	2021

	Particulars
	Domestic
	Foreign countries
	Total
	Domestic
	Foreign countries
	Total

	Equity (%)
	26.42
	0.08
	26.50
	25.3
	0.8
	26.1

	Debt securities (%)
	50.72
	0.07
	50.79
	59.77
	0.07
	59.84

	Bank deposits (%)
	22.64
	0.07
	22.71
	14
	0.06
	14.06

	Total
	99.78
	0.22
	100
	99.07
	0.93
	100

	Sources: 
https://www.dsg.com/html/en/about_us/dsg_corporate_governance.html



Table 1 shows the proportion of investment in Debt securities was significantly more than that for Equity and Bank deposits in both markets. The equity holds in foreign countries increased 10% from 2018 to 2021 and the total changed from 0.22% to 0.93%.  The debt securities in domestic increased 9.05% more from 50.72% to 59.77% from 2018 to 2021 while comparing to other. Since the expected upward trend of market interest rates, it is unfavorable to hold debt securities, and the company should decrease investing in debt securities and increase buying stock (Renuka and Kiran, 2022). A reconsideration of investment allocate is needed. So, to explore investment opportunity in global stock markets should be one of the business development strategies to diversify the business risk. 




2.3 Global business challenges and the rationale for exploring investment opportunities in some global financial markets
The market shares of DSG had been threatened with rivals in same industries which with 500% increase. It assuming the market and the demand being the same. The number of suppliers increase which will affect the revenue of DSG. This is greatly affected the transactions and the profit of DSG. While DSG just invested in Macau and Mainland China, and there is no other foreign investment. There is risky for investing in the actual business in other countries, so it is suggested to explore inn investing in other global financial markets. To cope with the development strategy of DSG, invest in stock market with the reserve is a choice.

2

3 Characteristics of the chosen global stock market 
3.1 A comparison of the stock price index movement between the chosen global stock market and Hong Kong
 Figure 1 Time plot of stock price index movements in HSI and Taiwan stock index
	

	Sources: 
Data was extracted from Yahoo Financial https://finance.yahoo.com/quote/%5ETWII/HSItory?period1=867801600&period2=1670976000&interval=1mo&filter=HSItory&frequency=1mo&includeAdjustedClose=true



The comparison started from the July of 1997 (TWII started) to December of 2022. It shows the trends of both of the ups and downs of HSI and TWII. It showed the directions movements started from 2000. 

Despite the event of Asian Financial crisis in 1998 which original made by Thailand government forced to float the Thai baht, and to fix the exchange rate. And it affected quickly to other southeast Asian countries. And it also affected Hong Kong and Taiwan stock market.  From Sept 1997 to Oct 1997, TWII dropped about 1395.43 points while HSI dropped 4425.5 points. Besides, in 2007 and 2008, Financial crisis occurred also affected both stock market goes downs. These are the mostly global financial issues influencing the world stock market. From Sept 2008 to Oct 2008, TWII dropped 1326.83 while dropped 4047.54 points. However, both stock markets had a had similar trend.

	Table 2   Correlation coefficient between HSI and TWII

	The relationship of performance of HSI against TWII

	Period
	1997-2000
	2001-2010
	2011-2018
	2019-2022
	1997-2022

	Correlation coefficient
	0.31
	0.92
	0.9
	-0.19
	0.66


The analyze period is cutting off at the end of every decade, and it has a special cut off before the period of covid-19 in 2019 to 2022. That will show clearer during the epidemic time which affecting stock market globally (Chatjuthamard et al, 2021). Based on the data from 1997 to 2022 aboved, it reflected the movement of the between the two stock markets is correlated. Taiwan stock market is moderately correlated to Hong Kong stock market as 0. 66. (Wu and Chen, 2022) There are two stock markets in US, and it affected the stock market of whole world (Shen, 2011). Interestingly, in the period of 2001 to 2010 and 2011 to 2018, the two index were highly correlated as high as 0.9 because of the “Two-state” polices that the Taiwanese need to depend on China. And there are many Chinese companies also invested in Taiwan which also listed in Hong Kong. But after president-Tsai Ing-Wen was elected in 2019, there are clearer in identity of Taiwanese. Some Chinese companies left Taiwan market. And there are epidemic time shows an interesting point, HSI and TWII performed in an inversely relationship. 





Figure 2 Ratios of HSI components
	

	Sources: https://www.hsi.com.hk/eng


For the components of HSI made up of 34.65% of Hong Kong Ordinary shares, 40.08% Other Hong Kong listed Mainland Company, 18.18% of H shares, 7.07% Red chip and 0.02% Foreign Company. It shows Chinese companies also affecting the HSI. 

To be concluded, the time movement of HSI and TWII was high correlated (r= 0.66). It implied the stock markets are positively correlation which the stock price of TWII increased, HSI will also increase. However, the price of the stock will be affected by GDP and make an inversely relationship like the period of 2019 to 2022. So, it is believed that even the relationship is positive related, the policies will also increase the confidence to invest. 



3.2 The profile of Taiwan Stock Exchange (TWSE)
Taiwan has three exchange markets, Taiwan stock exchange, Taipei Exchange and Taiwan Future Exchange. TWSE is a private corporation which established since 1961. TWSE has fifteen board directors and three supervisors and one third of the board directors and supervisors are appointed by the securities authority to represent the public interest. TWII represents the stock price of Taiwan. It measures the performance of most listed stocks on Taiwan Stock Exchange (TWSE). It is operating by Taiwan Index Plus Corporation (TIP) which is a subsidiary of TWSE. 

According to TIP, TWII was made up from electronics Sector in 58.99%, traditional sector in 28.62% and finance and insurance sector in 12.39%.  It was dominated by semiconductor industry in 35.91%. electronic components industry in 5.81%, Computer and Peripheral Equipment Industry in 4.89%, Other electronics in 4.72% as at the end of 2022. (Taiwan Index Plus Corporation, n.d.) However, the traditional industries common in Taiwan which dominate the stock market before 1997 had been faded out their importance in plastic industry, shipping business, optoelectronics, metal industry, oil, electricity and gas industry, food industry. (Appendix A, Appendix B) The majority of the listed companies are based and owned by Taiwan which different from HSI. Nowadays, Taiwan has the leading role of producing semiconductors and computers parts for the world. Taiwan Semiconductor Manufacturing Company Limited rated 26.51% and Hon Hai Technology Group (Foxconn) from electronic components industry shared 3.16% in TWII (Taiwan Index Plus Corporation, n.d.) . If the price of these stock goes high, the TWII will become higher.



3.3 The economic prospect of Taiwan

Based on Liu (2006) and Yang (2015), the stock market is influenced by the political and social issues in Taiwan that is significantly related to the economy. Asian Financial Crisis also impacted to Taiwan stock market in 1998 result as a sluggish economy. The 921 Earthquake in 1999 attacked the confident of investors and the citizens of local Taiwanese.  Besides, the former President Lee Teng-hui proposed the: “Two-State Theory” which made the crashes in Taiwan stock market causing of the losing the investors’ confidence. These showed Taiwan stock market is influenced by the political and social events. Besides, the President-Tsai had also stand for the special Taiwanese identity instead of belongs to China. It also improves the confidence of the citizens. 

As mentioned in the previous session, the industry of semi-conductor of Taiwan is the world biggest factories after the Trade War between US and China and the issue of Huawei in 2018. The issue of Huawei had changed the produce and supply of the world’s semi-conductors.  Taiwan contributing most the world's most advanced chips. After Taiwan joined WTO in 2012, there are some international trades among the countries with import and exports which encourages the economy of the exports of semi-conductor and ensure the continued of the GDP of the product of semi-conductor. Person and Wu (2022) stated Taiwanese production provides confidence for investors because Chinese production raised the concerns of the security of the data. And with the political issue between China and Taiwan, the military drill occurs often in these years. Supported by the allies with US, the alliances of US will keep importing the semi-conductors. So, the demand of the products is ensured.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             In 2022, US and Taiwan signed U.S.-Taiwan Itiative on 21st-Century Trade which also ensure the economy activities by deepen the economic and trade relationship and promote innovation and inclusive economic growth (United States Trade Representative, 2022)

From the data of economic activities from 2016 to 2022, manufacturing industry contribute around 50% which consisting of the semi-conductor industry. The industry of Electricity and Gas Supply contribute around 9% to 10% to the economic. Transportation and Storage and Wholesale and Retail Trade contributed around 8% and 7% to the economic. (National Statistics, Republic of China (Taiwan), n. d.)  So, the performance of these company will be affecting the stock price and affecting the price of TWII. Besides, the prospects of these companies are believed to continuously grow in 2023. 

The economy growth is increasing till 2021. Statistical Information Services (n.d.) It is believed that there will be keep increasing under a more transparent government policies under the leadership of the President-Tsai. The closed relationship with US, and other foreign countries made the outstanding position of Taiwan in the World. The confident of citizens are more willing to spend money in a more stable living under Tsai’s leadership. And the change rate of the Gross National Income (GNI) per capita is also increased from US$26,561 to US$33,638 at Table 4. It showed the purchasing and spending power of the citizens are increasing. 

Besides, the investment rate is getting higher among Taiwan. It revealed the gained confidence from investors to investing in Taiwan since the polices launched from the Taiwanese government to boost the economy, and Taiwanese companies are moving their business back to Taiwan. It recorded the increased in investment in doing business in Taiwan. (National Development Council, n.d) Taiwan is open to foreign investment and has several investment opportunities.

Table 4 The important economic index in 2019 to 2021
	
	2019
	2020
	2021

	GNI per capita (US$)
	$26,561
	$29,202
	$33,638

	Government expenditure in GDP %
	18.19
	18.47
	17.60

	Export deduction from Import in GDP %
	9.9
	13.36
	14.94

	Investment Rate %
	23.8
	24.19
	26.85


Sources: https://www.stat.gov.tw/cp.aspx?n=3851

Taiwan is open to foreign investment and has several investment opportunities. It showed the export after deduct import ratio in GDP is increase 1.58 points to 14.94% in 2021 (National Statistics, Republic of China (Taiwan), n.d.) It means the needs of the products of Taiwan production is increasing and the economics activities will also increase. In table 4, the investment ratio is increasing start from 23.8% to 26.85% at 2019 to 2021 Taiwan News (2020). It shows the confidence of investors in the economy of Taiwan. Table 4 shows there are increasing government expenditure from 18.19% to 18.47% as it is the COVID-19 time that the government spend more in healthcare and social welfare in 2020. (Ministry of Health and Welfare, n.d.) However, the consumption of the period is decrease as the economy is not stable. So, it dropped from 72.05% to 68.18% because citizens prefer to keep more saving. It is expected that after the government policies help the stability of the economy. It is believed that the risk of investing in Taiwan will be lessen from the economic prosperity in the future which will be increase the profitability of the company. 

In the macroeconomic environment shows it is favorable to investing in Taiwan. It is also encouraging the business to operate in Taiwan which will foster the economic environment. Taiwanese government allied with foreigner countries that ensure the demand of export of the major commodities. Purnamasari et al (2020) and Nazir et al (2010) stated that economy growth has a positive relationship in stock market. The stock market development in Taiwan are believed to be stable. 

4   Analysis and discussion  

To analyze and evaluate the stock market, the most effective way is to check the economy of the country. Gross Domestic Product (GDP) and Consumer Price Index (CPI) are the important indicators for studying the macroeconomic environment of the country. These two indicators are macroeconomic factors affecting the stock market of the country. (Singh and Varsha, 2011) Besides, the investment risks will also be affecting the investors’ intension to invest into the market. In this section, there will discuss the Index of GDP and CPI related to the Taiwan stock market. Secondly, this section will be counting the return and risk of investing in Taiwan. 

4.1	Factors influencing the profitability and riskiness of Taiwan stock market
4.1.1	Gross Domestic Product (GDP)
GDP is one of the indexes to check the prospect of the country. GDP is the sum of national Personal Consumption Expenditures, Business Investment, Government Spending, and the result of Exports deducted Imports. In this study, Real GDP is used. As TWII started in 1997, so we will compare the indexes in 1997 and the indexes before COVID-19 in 2019 till 2022. In this part, the living standard of the Taiwanese citizens, the economy growth and the level of richness as compared to other rich countries.

As showed in the table 5, the real GDP growth of Taiwan is 6.1% in 1997 while 3.1% in 2019 before COVID-19. And during the epidemic time, GDP growth rate increased 3.4% in 2020 even the serious spread of the virus. And after the Taiwanese government release the vouchers for stimulation, the growth rate increased to 6.6%. In 2022, the growth rate is 3.3% which is expected to be keep growing. (Ministry of Foreign Affairs, R.of C.(T. ,2020) As compared to Hong Kong, the growth rate of GDP is 5.1% in 1997 while dropped 1.7% in 2019. And trend stopped in 2021 recorded 6.3% in 2021 which Consumption Voucher Scheme released to boost the economy. (HKSAR, 2021) However, in 2022, there were dropped 0.8% as the polices because of the social distance policies launched to prevent the spread of the virus. (Hong Kong's Information Services Department, 2022) So, after studied the GDP growth rate of the countries, apart from Japan and Korea, Taiwan has a more stable GDP compared to other countries. In 2021, the GDP of Singapore rebound quickly as a double of 2020 and resume. Thus, as studies the GDP growth, it is believed that the growth rate of Taiwan will continue resume to the level as COVID-19 before. 

Table 5 Real GDP growth (Annual percent change)
	
	1997
	2019
	2020
	2021
	2022

	
	
	
	
	
	

	Hong Kong SAR
	5.1
	-1.7
	-6.5
	6.3
	-0.8

	Japan
	1
	-0.4
	-4.6
	1.7
	1.7

	Korea, Republic of
	6.2
	2.2
	-0.7
	4.1
	2.6

	Singapore
	8.3
	1.1
	-4.1
	7.6
	3

	Taiwan Province of China
	6.1
	3.1
	3.4
	6.6
	3.3


Source: https://www.imf.org/external/datamapper/NGDPDPC@WEO/CHN/HKG/JPN/KOR/MAC/SGP/USA

Table 6 Ease of Doing Business index
	
	2020
	2021
	2022

	
	Taiwan
	Hong Kong
	Taiwan
	Hong Kong
	Taiwan
	Hong Kong

	The Ranking of Richest Countries
GDP per capita (USD) 
	40/196
	16/196
	32/196
	16/196
	29/196
	18/196

	IMD World competitiveness
	11/64
	5/64
	8/64
	7/64
	7/64
	5/64

	Corruption Perception Index
	28/180
	16/180
	26/180
	11/180
	25/180
	12/180

	Sources: https://www.imd.org/centers/world-competitiveness-center/rankings/world-competitiveness/


In table 6, GDP per capita is the index of the richness of the citizens of a countries which shows the cost of living of the citizens. Up to 2022, the world richest country is Luxembourg in $ 127,672.53 per capita, Taiwan has $ 35,513.19 per capita. (IMF, 2023) According to IMD, Taiwan ranked 29th of the richest country in the world changed from 32nd in 2021 and 40th in 2019. (IMD, 2022). IMD forecasted Taiwan also ranked as 29th richest country in 2023. After all the index comparison, such as, corruption perception index, GDP per capita, ease of doing business and taxation index from the report of IMD, the index of world competitiveness of Taiwan has grate increased as compared to Hong Kong from ranked 11th from 2019 and to the up-to-date data in 2021 is 7th. Since the Tsai’s government changed the policies are more transparent and giving confidence to the world, and the perception of the corruption is decreasing. In this connection, Taiwanese is rich and expected the GDP will continue to grow.   (IMF, 2023)

Indangasi (2017) and Duda (2020) stated that growth in GDP will lead to an increase in stock market performance because investor will consider the economic outlook beforehand investment. Stock prices express investors’ expectations for economic activity in the future. The stock prices are the forecasts of future economic activities. If there are expected in economic slowdown, stock prices indicate this by falling in value. Thus, sharp rise in stock prices may indicate a forecast confidence of future economic growth (Mauro, 2000; Nasseh and Strauss, 2000; Jefferi et al, 2000; Shirai, 2004).

In this connection, the GDP of Taiwan is increasing and forecasted will be prior in top 30 in the world. As compared to Hong Kong, the riskiness of investing in Taiwan, will not be much higher. And GDP is related to the price of stock, the stock of Taiwan will be profitable in the future. 


[bookmark: _3znysh7]4.1.2	Consumer Price Index (CPI)
CPI represent the consumption power of the citizens of the country and the prosperity of the country. CPI also related to inflation rate. The CPI uses a “basket of goods” approach, tracks changes in the costs of the components of the CPI of Taiwan including as follows: Food, Clothes, Housing, Transport and Telecom, Healthcare products, Culture and Entertainment and Miscellaneous. Figure 5 used 2016 as base year and it shows the prices of good and products are increasing. If the citizens have the confidence in the economy, the consumption will be more than the time in recession time. Although in 1999 recorded as negative impact because of the impact of the Asian financial crisis happened in 1998 and the 921-earthquake in 1999. In the decrease of 2001 to 2003, there are several social issues happened. China carries out military exercises which wants to claim back the identity of the islands after 1992-Understanding claim ‘one country-two nations” in 2001 and 2002. The dramatic spread in the Sars virus in Taiwan also serious affected in 2003. It still shows the confidence of the consumers. Before being an official member of WTO in 2012, CPI recorded negative in 2009 caused from the in the outbreak of financial tsunami at the year of 2008. It showed the CPI had been affected by the global financial events. After the outbreak of COVID-19, there also recorded a decrease in 2020 compared to 2019, Culture and Entertainment, Telecom and Transport are decreased because these are not the necessities. In the contrasts, there were increased in the category of clothes from 00.52 to 102.31, food recorded 102.54 to 103.23.  And it showed in Housing from 102.71 to 103.65, it talked about the need of the residential during the epidemic time. And the important part of the period- healthcare marked from 104.48 to 104.72. (Appendix C)




Figure 5 CPI of Taiwan in 1997 to 2022
	

	Sources: https://eng.stat.gov.tw/



After the Taiwanese government worked on the accountability and control measures of the epidemic, it increases the confidence of the citizens resulting increase their expenditure. Besides, the Taiwanese government had launched a series of the programme and issued stimulus vouchers to boost the economy and the inbound tourism in 2021. (理財周刊,2021, 工商時報, 2022). It shows the determination and willingness of the government led by President Tsai, who was just elected at the end of 2019. After WHO announced COVID-19 came to an end, it is believed the global trade and the economy of the whole world will resume United Nations. (2023). Taiwan’s economy resumed in 2021 and the CPI resume stable after the end of epidemic. 

If the change of CPI increases greatly for a period, it will be recognized as inflation. While the CPI dropped for a period, it will record as recession at the time. As studied in the data from the Taiwanese government, there are only several decrease in the change of the CPI in the period of 1997 to 2022, and the change of CPI did not change great increase during the period. As a result, the CPI is stable after the government launched the program in different period. 

CPI related to the price of stock, as shown in the Figure 3, the CPI was continuously stable in the previous period and expected to be stable. The purchasing power had been eroded and the value of saving had been reduced in high CPI. Thus, it discourages investment. Through in the literature review, there are not mentioned about CPI will affect the stock price. However, CPI is related to inflation. If CPI is high, it means inflation. As Subhani et al (2010), Schwert, (1981), Sathyanarayana and Gargesa, (2018) stated inflation have significant effect on stock market performance which give the indictors for investors and capital market regulators to make rational decisions. In this connection, it is believed that profitability of investing in Taiwan stock market will be good.  

\
4.2	Investment return and risk
	
TWII is an index that presenting the major stock price of Taiwan as HSI in Hong Kong, to be clearer to check the return of investing in Taiwan, we use the top three stock in TWII.  In this section, we use Foxconn to calculate the returns. (Foxconn Technology Group, n.d.)

4.2.1	Income return
Income return is the ratio of annal dividends divided by the buying price. As from the annual report of the stock, there are only cash dividend every year. The stock price we use as at the end of 2022. The income return of the major stock in Taiwan is quite good. Income return of Foxconn is 5.21%.

4.2.2	Capital return
Capital return is the ratio of the difference between the selling and buying price to the buying price, that is ( .  It is shown that the capital return of Foxconn is increasing. It shows there are -3% because of the effect of COVID-19 but it resumes in 2022 to 3% which expected to grow.

Table 7 Capital return of Foxconn in 2018 to 2022
	2018
	2019
	2020
	2021
	2022

	-37%
	36%
	16%
	-3%
	3%


Foxconn

4.2.3	Equity premium
Equity premium is the deduction of total return on stocks and the sum of Inflation rate and Real Rate. It can see that even TSMC is negative point, the premium of other two stock are still high.
Equity premium of Foxconn 5.74.


4.2.4	Expected return and Expected risk

Table 9 Expected return and Expected risk of HSI and TWII
	Time period
	Expected return
	Expected risk 

	
	TWII
	HSI
	TWII
	HSI

	1997-2000
	0.67
	0.88
	0.55
	0.69

	2001-2010
	1.1
	1.13
	0.34
	0.32

	2011-2018
	1.05
	1.06
	0.10
	0.17

	2019-2022
	1.09
	0.89
	0.25
	0.07

	1997-2022
	1.02
	1.02
	0.33
	0.33



After we had found the expected risk of both stock market, the expected return and expected risk for whole period from 1997 to 2022 are the same. Both markets are 1.02 in expected return and 0.33 in excepted risk. So, the expected return and risk is same to invest in Hong Kong.  While the expected return of TWII less than HSI, while the expected risk is 0.07 less than HSI in 2011-2018. It is implied that increasing in TWII in lower risk while decreasing in HSI and thus the total portfolio risk will be decreased. For DSG, the investment in debt security in HSI should decrease and changed to TWII. 

4.2.5 	Stock price volatility 
Based on the figure below, there are stock price volatility in the period within 5 months, the stock price of TWII is stable from 1997 to 2022. As studied in the whole trend, there are one major up on 1st April 2021 because of the stimulus vouchers works and major down in 1st December 2012 because of former president accepted in “1992 consensus”. (理財周刊,  2021) There are stable throughout the whole period only those major events affecting the stock price of Taiwan. So, the stock price is stable. The expected risk in Taiwan stock market is not very high. 



	

	Sources: 
Yahoo Financial https://finance.yahoo.com/quote/%5ETWII/HSItory?period1=867801600&period2=1670976000&interval=1mo&filter=HSItory&frequency=1mo&includeAdjustedClose=true


Figure 6 Stock price volatility of TWII in 1997 to 2022

In this section, it shows the profitability of investing in Taiwan stock market both in investment return and the investment risk. It shows the result after analyses investment return and the investment risk in Taiwan is profitable. Thus, investing in Taiwan stock market is an option.


5 Conclusion and recommendations
This section will show the conclusion after the findings in this study. And the objectives can be achieved after the analyze. 
 
5.1	Conclusion
The relationship of HSI and TWII is positive correlated relationship. It is highly correlated which means the movement of the two stocks will go the same direction. Besides, the stock price volatility is stable in Taiwan and expected risk of Taiwan is same as in Hong Kong. It means the risk of Taiwan stock market is favorable to invest. After analyzing the return of the one of the stocks, it shows the profitability in investing in Taiwan stock market. Investing in Taiwan stock market is profitable. As a conclusion, Taiwan stock market is a favorable place to invest which is feasible and possible. Invest in Taiwan reduce the investment risk and diversify the risk as compared only in Hong Kong. The profit and return of investing in Taiwan both are continuously stable. 

5.2	Recommendations
DSG is suggested to invest in Taiwan stock market. As studied from the investment portfolio of DSG, it is too high in invest in debt security in Hong Kong and less invest in stock in foreign counties. It is suggested to re-allocate around 15% of debt security from the domestic debt securities. to invest the stock in Taiwan within 2 months. (Appendix E) And it is the right timing to invest within in 6 months because of the trade agreement between countries are running for months. According to TIP, TWII showed the return after 3 months will be a positive result. And we suggested that DSG keeping the investment for a least 3 years. (Taiwan Index Plus Corporation, n.d.)   
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Appendices 
Appendix A)	

The industry classification and weighting of the circulation-weighted stock price 
index
	

	sources:  https://www.taifex.com.tw/cht/9/futuresQADetail


Appendix B)	
The industry classification and weighting of the circulation on weighted stock price index

	NO.
	Industry
	Ratio
	NO
	Industry
	Ratio

	1. 
	Semiconductor industry
	35.91%
	15. 
	Building materials
	1.41%

	2. 
	Financial Insurance
	12.4%
	16. 
	Trade Department store
	1.37%

	3. 
	Electronic Components Industry
	5.814%
	17. 
	Textile fiber
	1.35%

	4. 
	Computer and Peripheral Equipment Industry
	4.89%
	18. 
	Cement industry
	0.99%

	5. 
	Other electronics
	4.72%
	19. 
	Electronic distribution industry
	0.89%

	6. 
	Communication Network Industry
	4.26%
	20. 
	Biotechnology and medical industry
	0.89%

	7. 
	Other
	3.93%
	21. 
	Chemical industry
	0.80%

	8. 
	Plastic industry
	3.92%
	22. 
	Rubber industry
	0.59%

	9. 
	Shipping business
	3.21%
	23. 
	Electrical cable
	0.58%

	10. 
	Optoelectronics
	2.35%
	24. 
	Tourism
	0.38%

	11. 
	Metal industry
	2.05%
	25. 
	Paper Industry
	0.31%

	12. 
	Oil, electricity and gas industry
	1.92%
	26. 
	Glass ceramics
	0.17%

	13. 
	Food industry
	1.62%
	27. 
	Information Services
	0.17%

	14. 
	Electrical machinery
	1.55%
	
	
	

	Sources:  https://www.taifex.com.tw/cht/9/futuresQADetail





Appendix C)	 

CPI of Taiwan from 2016 to 2022
	
	CPI
	

	
	
	
	
	
	
	
	Base Year 2016=100

	Year
	CPI
	Food
	Clothes
	Housing
	Transport and 
Telecom
	Healthcare
	Culture and Entertainment
	Miscellaneous

	2013
	97.76
	88.82
	99.09
	100.51
	108.69
	98.21
	100.01
	97.07

	2014
	98.93
	92.15
	100.36
	101.39
	107.39
	98.85
	99.94
	98.36

	2015
	98.63
	95.03
	99.80
	100.24
	101.13
	99.14
	99.91
	98.63

	2016
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	2017
	100.62
	99.63
	99.76
	100.86
	101.81
	101.71
	100.29
	101.90

	2018
	101.98
	100.62
	100.05
	101.78
	104.12
	102.78
	100.52
	106.73

	2019
	102.55
	102.54
	99.31
	102.42
	102.61
	103.65
	101.27
	107.35

	2020
	102.31
	103.23
	100.52
	102.71
	98.64
	104.48
	100.29
	108.40

	2021
	104.32
	105.75
	102.31
	103.65
	104.63
	104.72
	101.50
	108.82

	2022
	107.40
	111.74
	104.74
	105.99
	108.25
	105.99
	102.70
	110.32

	Sources: https://eng.stat.gov.tw/ 





Appendix D)	

	GDP per capita, current prices (U.S. dollars per capita)- The Ranking of Richest Countries


	
	2022
	2023

	1. Luxembourg
	 $       127,672.53 
	 $       128,819.44 

	2. Ireland
	 $       102,217.44 
	 $       106,997.40 

	3. Norway
	 $         92,645.97 
	 $         88,748.76 

	4. Switzerland
	 $         92,434.49 
	 $         94,834.64 

	5. Qatar
	 $         82,886.79 
	 $         89,416.44 

	6. Singapore
	 $         79,426.14 
	 $         84,500.41 

	7. United States
	 $         75,179.59 
	 $         78,421.94 

	8. Iceland
	 $         73,981.34 
	 $         77,960.83 

	9. Australia
	 $         66,407.60 
	 $         68,023.15 

	10. Denmark
	 $         65,713.41 
	 $         66,393.64 

	11. Canada
	 $         56,794.02 
	 $         59,178.98 

	12. Sweden
	 $         56,361.43 
	 $         60,473.03 

	13. Netherlands
	 $         56,297.80 
	 $         57,628.61 

	14. Israel
	 $         55,358.84 
	 $         58,273.44 

	15. Austria
	 $         52,061.65 
	 $         52,316.14 

	16. Finland
	 $         50,818.38 
	 $         51,177.01 

	17. Belgium
	 $         50,597.87 
	 $         50,906.08 

	18. Hong Kong SAR
	 $         49,699.59 
	 $         52,132.08 

	19. Germany
	 $         48,397.80 
	 $         49,430.06 

	20. United Arab Emirates
	 $         47,792.94 
	 $         48,262.97 

	21. San Marino
	 $         47,700.04 
	 $         47,484.38 

	22. United Kingdom
	 $         47,317.57 
	 $         51,286.06 

	23. New Zealand
	 $         47,278.49 
	 $         49,008.47 

	24. Brunei Darussalam
	 $         42,939.40 
	 $         41,713.01 

	25. France
	 $         42,330.45 
	 $         42,646.03 

	26. Andorra
	 $         40,722.63 
	 $         40,643.31 

	27. Puerto Rico
	 $         38,442.85 
	 $         40,360.18 

	28. Kuwait
	 $         38,123.22 
	 $         35,255.07 

	29. Taiwan Province of China
	 $         35,513.19 
	 $         36,833.89 

	30. Japan
	 $         34,357.86 
	 $         35,033.91 

	31. Italy
	 $         33,739.75 
	 $         33,662.30 

	32. Macao SAR
	 $         33,608.41 
	 $         55,644.21 

	33. Korea, Republic of
	 $         33,591.58 
	 $         34,767.21 

	34. China, People's Republic of
	 $         12,970.33 
	 $         13,629.26 





Appendix E)

New portfolio of investment 
	
	Before
	After

	Particulars
	Domestic
	Foreign countries
	Total
	Domestic
	Foreign countries
	Total

	Equity (%)
	25.3
	0.8
	26.1
	25.3
	15.8
	41.1

	Debt securities (%)
	59.77
	0.07
	59.84
	39.77
	0.07
	39.84

	Bank deposits (%)
	14
	0.06
	14.06
	14
	0.06
	14.06

	Total
	99.07
	0.93
	100
	99.07
	0.93
	100
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TWII	35643	35674	35704	35735	35765	35796	35827	35855	35886	35916	35947	35977	36008	36039	36069	36100	36130	36161	36192	36220	36251	36281	36312	36342	36373	36404	36434	36465	36495	36526	36557	36586	36617	36647	36678	36708	36739	36770	36800	36831	36861	36892	36923	36951	36982	37012	37043	37073	37104	37135	37165	37196	37226	37257	37288	37316	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	44682	44713	44743	44774	44805	44835	44866	44896	9827.4902340000008	8708.8300780000009	7313.3999020000001	7797.1899409999996	8187.2700199999999	8085.4702150000003	9202.5595699999994	9091.1601559999999	8304.2099610000005	7903.3398440000001	7548.8100590000004	7653.5097660000001	6550.1098629999997	6833.9501950000003	7165.9799800000001	7177.2202150000003	6418.4301759999998	5998.3198240000002	6318.5200199999999	6881.7202150000003	7371.169922	7316.5698240000002	8467.3701170000004	7326.75	8157.7299800000001	7598.7900390000004	7854.8500979999999	7720.8701170000004	8448.8398440000001	9744.8896480000003	9435.9404300000006	9854.9501949999994	8824.3603519999997	8939.5195309999999	8265.0898440000001	8114.919922	7616.9799800000001	6432.3598629999997	5544.1801759999998	5256.9301759999998	4743.9399409999996	5936.2001950000003	5674.6899409999996	5797.919922	5381.669922	5048.8598629999997	4883.4301759999998	4352.9799800000001	4509.4399409999996	3636.9399410000001	3903.48999	4441.1201170000004	5551.2402339999999	5872.1401370000003	5696.1098629999997	6167.4702150000003	6065.7299800000001	5675.6499020000001	5153.7099609999996	4940.3798829999996	4764.9399409999996	4191.8100590000004	4579.1401370000003	4646.6899409999996	4452.4501950000003	5015.1601559999999	4432.4599609999996	4321.2202150000003	4148.0698240000002	4555.8999020000001	4872.1499020000001	5318.3398440000001	5650.830078	5611.4101559999999	6045.1201170000004	5771.7700199999999	5890.6899409999996	6375.3798829999996	6750.5400390000004	6522.1899409999996	6117.8100590000004	5977.8398440000001	5839.4399409999996	5420.5698240000002	5765.5400390000004	5845.6899409999996	5705.9301759999998	5844.7597660000001	6139.6899409999996	5994.2299800000001	6207.830078	6005.8798829999996	5818.0698240000002	6011.5600590000004	6241.9399409999996	6311.9799800000001	6033.4702150000003	6118.6098629999997	5764.2998049999997	6203.4702150000003	6548.3398440000001	6532.1801759999998	6561.6298829999996	6613.9702150000003	7171.7700199999999	6846.9501950000003	6704.4101559999999	6454.580078	6611.7700199999999	6883.0498049999997	7021.3198240000002	7567.7202150000003	7823.7202150000003	7699.6401370000003	7901.9599609999996	7884.4101559999999	7875.419922	8144.9501950000003	8883.2099610000005	9287.25	8982.1601559999999	9411.9501949999994	9711.3701170000004	8586.4003909999992	8506.2802730000003	7521.1298829999996	8412.7597659999992	8572.5898440000001	8919.9199219999991	8619.0800780000009	7523.5400390000004	7024.0600590000004	7046.1098629999997	5719.2797849999997	4870.6601559999999	4460.4902339999999	4591.2202150000003	4247.9702150000003	4557.1499020000001	5210.8398440000001	5992.5698240000002	6890.4399409999996	6432.1601559999999	7077.7099609999996	6825.9501950000003	7509.169922	7340.080078	7582.2099609999996	8188.1098629999997	7640.4399409999996	7436.1000979999999	7920.0600590000004	8004.25	7373.9799800000001	7329.3701170000004	7760.6298829999996	7616.2797849999997	8237.7802730000003	8287.0898440000001	8372.4804690000001	8972.5	9145.3496090000008	8599.6503909999992	8683.2998050000006	9007.8701170000004	8988.8398440000001	8652.5898440000001	8644.1796880000002	7741.3598629999997	7225.3798829999996	7587.6899409999996	6904.1201170000004	7072.080078	7517.080078	8121.4399409999996	7933	7501.7202150000003	7301.5	7296.2797849999997	7270.4902339999999	7397.0600590000004	7715.1601559999999	7166.0498049999997	7580.169922	7699.5	7850.0200199999999	7897.9799800000001	7918.6098629999997	8093.6601559999999	8254.7998050000006	8062.2099609999996	8107.9399409999996	8021.8901370000003	8173.8701170000004	8450.0595699999994	8406.8300780000009	8611.5097659999992	8462.5703130000002	8639.5800780000009	8849.2802730000003	8791.4404300000006	9075.9101559999999	9393.0703130000002	9315.8496090000008	9436.2695309999999	8966.9199219999991	8974.7597659999992	9187.1503909999992	9307.2597659999992	9361.9101559999999	9622.0996090000008	9586.4404300000006	9820.0498050000006	9701.0703130000002	9323.0195309999999	8665.3398440000001	8174.919922	8181.2402339999999	8554.3095699999994	8320.6103519999997	8338.0595699999994	8080.6000979999999	8411.1601559999999	8744.8300780000009	8377.9003909999992	8535.5898440000001	8666.5800780000009	8984.4101559999999	9068.8496090000008	9166.8496090000008	9290.1201170000004	9240.7099610000005	9253.5	9447.9501949999994	9750.4697269999997	9811.5195309999999	9872	10040.719727	10395.070313	10427.330078000001	10585.780273	10329.940430000001	10793.799805000001	10560.440430000001	10642.860352	11103.790039	10815.469727	10906.219727	10657.879883	10874.959961	10836.910156	11057.509765999999	11063.940430000001	11006.339844	9802.1298829999996	9888.0302730000003	9727.4101559999999	9932.2597659999992	10389.169921999999	10641.040039	10967.730469	10498.490234000001	10730.830078000001	10823.809569999999	10618.049805000001	10829.679688	11358.709961	11489.570313	11997.139648	11495.099609000001	11292.169921999999	9708.0595699999994	10992.139648	10942.160156	11621.240234000001	12664.799805000001	12591.450194999999	12515.610352	12546.339844	13722.889648	14732.530273	15138.309569999999	15953.799805000001	16431.130859000001	17566.660156000002	17068.429688	17755.460938	17247.410156000002	17490.289063	16934.769531000002	16987.410156000002	17427.759765999999	18218.839843999998	17674.400390999999	17652.179688	17693.470702999999	16592.179688	16807.769531000002	14825.730469	15000.070313	15095.440430000001	13424.580078000001	12949.75	14879.549805000001	14522.959961	#REF!	35643	35674	35704	35735	35765	35796	35827	35855	35886	35916	35947	35977	36008	36039	36069	36100	36130	36161	36192	36220	36251	36281	36312	36342	36373	36404	36434	36465	36495	36526	36557	36586	36617	36647	36678	36708	36739	36770	36800	36831	36861	36892	36923	36951	36982	37012	37043	37073	37104	37135	37165	37196	37226	37257	37288	37316	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	44682	44713	44743	44774	44805	44835	44866	44896	1	#REF!	35643	35674	35704	35735	35765	35796	35827	35855	35886	35916	35947	35977	36008	36039	36069	36100	36130	36161	36192	36220	36251	36281	36312	36342	36373	36404	36434	36465	36495	36526	36557	36586	36617	36647	36678	36708	36739	36770	36800	36831	36861	36892	36923	36951	36982	37012	37043	37073	37104	37135	37165	37196	37226	37257	37288	37316	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	44682	44713	44743	44774	44805	44835	44866	44896	1	#REF!	35643	35674	35704	35735	35765	35796	35827	35855	35886	35916	35947	35977	36008	36039	36069	36100	36130	36161	36192	36220	36251	36281	36312	36342	36373	36404	36434	36465	36495	36526	36557	36586	36617	36647	36678	36708	36739	36770	36800	36831	36861	36892	36923	36951	36982	37012	37043	37073	37104	37135	37165	37196	37226	37257	37288	37316	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	44682	44713	44743	44774	44805	44835	44866	44896	1	#REF!	35643	35674	35704	35735	35765	35796	35827	35855	35886	35916	35947	35977	36008	36039	36069	36100	36130	36161	36192	36220	36251	36281	36312	36342	36373	36404	36434	36465	36495	36526	36557	36586	36617	36647	36678	36708	36739	36770	36800	36831	36861	36892	36923	36951	36982	37012	37043	37073	37104	37135	37165	37196	37226	37257	37288	37316	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	44682	44713	44743	44774	44805	44835	44866	44896	1	HIS	35643	35674	35704	35735	35765	35796	35827	35855	35886	35916	35947	35977	36008	36039	36069	36100	36130	36161	36192	36220	36251	36281	36312	36342	36373	36404	36434	36465	36495	36526	36557	36586	36617	36647	36678	36708	36739	36770	36800	36831	36861	36892	36923	36951	36982	37012	37043	37073	37104	37135	37165	37196	37226	37257	37288	37316	37347	37377	37408	37438	37469	37500	37530	37561	37591	37622	37653	37681	37712	37742	37773	37803	37834	37865	37895	37926	37956	37987	38018	38047	38078	38108	38139	38169	38200	38231	38261	38292	38322	38353	38384	38412	38443	38473	38504	38534	38565	38596	38626	38657	38687	38718	38749	38777	38808	38838	38869	38899	38930	38961	38991	39022	39052	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	39814	39845	39873	39904	39934	39965	39995	40026	40057	40087	40118	40148	40179	40210	40238	40269	40299	40330	40360	40391	40422	40452	40483	40513	40544	40575	40603	40634	40664	40695	40725	40756	40787	40817	40848	40878	40909	40940	40969	41000	41030	41061	41091	41122	41153	41183	41214	41244	41275	41306	41334	41365	41395	41426	41456	41487	41518	41548	41579	41609	41640	41671	41699	41730	41760	41791	41821	41852	41883	41913	41944	41974	42005	42036	42064	42095	42125	42156	42186	42217	42248	42278	42309	42339	42370	42401	42430	42461	42491	42522	42552	42583	42614	42644	42675	42705	42736	42767	42795	42826	42856	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	43282	43313	43344	43374	43405	43435	43466	43497	43525	43556	43586	43617	43647	43678	43709	43739	43770	43800	43831	43862	43891	43922	43952	43983	44013	44044	44075	44105	44136	44166	44197	44228	44256	44287	44317	44348	44378	44409	44440	44470	44501	44531	44562	44593	44621	44652	44682	44713	44743	44774	44805	44835	44866	44896	14135.200194999999	15049.299805000001	10623.799805000001	10526.900390999999	10722.799805000001	9252.4003909999992	11480.700194999999	11518.700194999999	10383.679688	8934.5595699999994	8543.0996090000008	7936.2001950000003	7275.0400390000004	7883.4599609999996	10154.940430000001	10402.320313	10048.580078000001	9506.9003909999992	9858.4902340000008	10942.200194999999	13333.200194999999	12147.120117	13532.139648	13186.860352	13482.769531	12733.240234000001	13256.950194999999	15377.190430000001	16962.099609000001	15532.339844	17169.439452999999	17406.539063	15519.299805000001	14713.860352	16155.780273	16840.980468999998	17097.509765999999	15648.980469	14895.339844	13984.389648	15095.530273	16102.349609000001	14787.870117	12760.639648	13386.040039	13174.410156	13042.530273	12316.690430000001	11090.480469	9950.7001949999994	10073.969727	11279.25	11397.209961	10725.299805000001	10482.549805000001	11032.919921999999	11497.580078000001	11301.940430000001	10598.549805000001	10267.360352	10043.870117	9072.2099610000005	9441.25	10069.870117	9321.2900389999995	9258.9501949999994	9122.6601559999999	8634.4501949999994	8717.2197269999997	9487.3798829999996	9577.1201170000004	10134.830078000001	10908.990234000001	11229.870117	12190.099609000001	12317.469727	12575.940430000001	13289.370117	13907.030273	12681.669921999999	11942.959961	12198.240234000001	12285.75	12238.030273	12850.280273	13120.030273	13054.660156	14060.049805000001	14230.139648	13721.690430000001	14195.349609000001	13516.879883	13908.969727	13867.070313	14201.059569999999	14880.980469	14903.549805000001	15428.519531	14386.370117	14937.139648	14876.429688	15753.139648	15918.480469	15805.040039	16661.300781000002	15857.889648	16267.620117	16971.339843999998	17392.269531000002	17543.050781000002	18324.349609000001	18960.480468999998	19964.720702999999	20106.419922000001	19651.509765999999	19800.929688	20318.980468999998	20634.470702999999	21772.730468999998	23184.939452999999	23984.140625	27142.470702999999	31352.580077999999	28643.609375	27812.650390999999	23455.740234000001	24331.669922000001	22849.199218999998	25755.349609000001	24533.119140999999	22102.009765999999	22731.099609000001	21261.890625	18016.210938	13968.669921999999	13888.240234000001	14387.480469	13278.209961	12811.570313	13576.019531	15520.990234000001	18171	18378.730468999998	20573.330077999999	19724.189452999999	20955.25	21752.869140999999	21821.5	21872.5	20121.990234000001	20608.699218999998	21239.349609000001	21108.589843999998	19765.189452999999	20128.990234000001	21029.810547000001	20536.490234000001	22358.169922000001	23096.320313	23007.990234000001	23035.449218999998	23447.339843999998	23338.019531000002	23527.519531000002	23720.810547000001	23684.130859000001	22398.099609000001	22440.25	20534.849609000001	17592.410156000002	19864.869140999999	17989.349609000001	18434.390625	20390.490234000001	21680.080077999999	20555.580077999999	21094.210938	18629.519531000002	19441.460938	19796.810547000001	19482.570313	20840.380859000001	21641.820313	22030.390625	22656.919922000001	23729.529297000001	23020.269531000002	22299.630859000001	22737.009765999999	22392.160156000002	20803.289063	21883.660156000002	21731.369140999999	22859.859375	23206.369140999999	23881.289063	23306.390625	22035.419922000001	22836.960938	22151.060547000001	22133.970702999999	23081.650390999999	23190.720702999999	24756.849609000001	24742.060547000001	22932.980468999998	23998.060547000001	23987.449218999998	23605.039063	24507.050781000002	24823.289063	24900.890625	28133	27424.189452999999	26250.029297000001	24636.279297000001	21670.580077999999	20846.300781000002	22640.039063	21996.419922000001	21914.400390999999	19683.109375	19111.929688	20776.699218999998	21067.050781000002	20815.089843999998	20794.369140999999	21891.369140999999	22976.880859000001	23297.150390999999	22934.539063	22789.769531000002	22000.560547000001	23360.779297000001	23740.730468999998	24111.589843999998	24615.130859000001	25660.650390999999	25764.580077999999	27323.990234000001	27970.300781000002	27554.300781000002	28245.539063	29177.349609000001	29919.150390999999	32887.269530999998	30844.720702999999	30093.380859000001	30808.449218999998	30468.560547000001	28955.109375	28583.009765999999	27888.550781000002	27788.519531000002	24979.689452999999	26506.75	25845.699218999998	27942.470702999999	28633.179688	29051.359375	29699.109375	26901.089843999998	28542.619140999999	27777.75	25724.730468999998	26092.269531000002	26906.720702999999	26346.490234000001	28189.75	26312.630859000001	26129.929688	23603.480468999998	24643.589843999998	22961.470702999999	24427.189452999999	24595.349609000001	25177.050781000002	23459.050781000002	24107.419922000001	26341.490234000001	27231.130859000001	28283.710938	28980.210938	28378.349609000001	28724.880859000001	29151.800781000002	28827.949218999998	25961.029297000001	25878.990234000001	24575.640625	25377.240234000001	23475.259765999999	23397.669922000001	23802.259765999999	22713.019531000002	21996.849609000001	21089.390625	21415.199218999998	21859.789063	20156.509765999999	19954.390625	17222.830077999999	14687.019531	18597.230468999998	19781.410156000002	




Ratios of HSI Compoents

Ratios of HIS Compoents	
HK ordinary	Foreign Company	H Share	Other HK-Listed Mainland Co.	Red Chip	0.34649999999999997	2.0000000000000001E-4	0.18179999999999999	0.40079999999999999	7.0699999999999999E-2	

CPI of Taiwan in 1997 to 2022

CPI 	1997	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	82.87	84.41	85.47	85.46	85.29	85.05	86.42	88.42	88.95	90.55	93.74	92.92	93.82	95.15	96.99	97.76	98.93	98.63	100	100.62	101.98	102.55	102.31	104.32	107.4	Year Change Rate %	1997	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	0.91	0.18	1.26	-0.01	-0.2	-0.28000000000000003	1.61	2.31	0.6	1.8	3.52	-0.87	0.97	1.42	1.93	0.79	1.2	-0.3	1.39	0.62	1.35	0.56000000000000005	-0.23	1.96	2.95	




Stock Price Volatility (in 5 months) from 1997 to 2022

1/11/2000
1/10/2008


1/3/2009
1/8/2009
1/12/2012
JOIN WTO
1992 concsense
1/11/2020 issuing
Stimulus vouchers

1/4/2021 
Issuing Stimulus vochers


1/9/2021
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Synopsis

Local asset management industries acing a keen competition wih the advanced technology
which losing the original fzvorable positins. And in COVID-19, the overall performance of
the global stock market had been seriously affected. DSG also ffected and had been threatened.

There is double attacked for DSG. DSG has to sort ot the mev opportunies to increase their
profit Based on the business development trategy of DSG, it s suggested to explore a new
stock market o invest In the study, Taiwan i the targeted market o study and to analyse the
profitablies and feabilifies to ivest. <
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L1 Research mofivation and objectives.

ent business remained

According to SFC (202D), Hong Kong’s asset and wealth mans
reslient,with only 2%

lcensed local asset management companies as at the end of 2020 increased 5% from 2020

DG s ome the largestregistered institutions in private banking and private wealth management
business. From the data of SFC (2022), there were increasing mumber of Local asset and wealth
‘management industry, and the Registered open-ended find companies increased 5
while Private banking and private wealth management business decrease of 6% to US$10,583
bilion. The business performance Local asset and welth management industry i affcted by
the increasing competiors. The sales and deals of DSG were decreased, and proft decreased.

So, to explore more opportuitiesin gain more profit, and to seck interational diversification

earon-year increase to $35,546 bilon in 2021 There were 1979

benefits need. Itis 2 reason to explore a oreign stock market. <
Taiwan i 2 country that closed to prime location and s stock market has been well.developed
for morethan 20 years. I consists of mostly the semi-mamufacturing conductors and the atural
resources which are essential needs of human. Besides, among the trade war between US and
China, semi-manufacturing conductors are the parts tht the world needs. So, @ higher global
demand for Taiwan-made products and a ncrative profit n the stock market conld be xpected.
‘The special identity of Teiwan is kolding a special trading icon different from Hong Kong
Taiwan is 2 relatively open and free economy where benefts from substantal foreign direct v
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Student name:: Kwok Wai Kam: Student ID number:«| 2227330-
Programme: MBA
Module:: Global Business Challenge-
Contribution to )9
Module code HKBM7009: Overall Module 100%:
Assessment (%):
Lecturer: Dx, Che Cheong Poon: Internal Verifier:= | Dy, Joe Leung
Assignment Title:{ An  Analytical Study on|Word count (or|5000 words or
exploring investment | equivalent): equivalent:
opportunities in the global
financial market:
27 February 2023 Return  date  of | Within 20 days after
provisional marks | submission:
& written feedback::
Allwiitten assessments, where practical and possible, must be submitted via
Turnitin unless otherwise instructed by the Lecturer. (Please DO NOT put this
assessment specification into Tunitin or it will match many similarities with
other students’ submissions.
Alternative submission method (if applicable):
Late submission of the assessment will result in a late penalty mark.
Penalties for late submission: Up to one week late, maximum mark of 50%.
Over one week late, 0%. Only the Extenuating Circumstances Panel may
approve a change to submission dates.
Academic Academic honesty is required. In the main body of your submission you must
honesty | give credit to authors on whose research and ideas your work is based. Append
referencing: 10 your submission a reference list that indicates the books, articles, etc. that
you have used, cited or quoted in order to complete this assessment.
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WModule Learning Outcomes
(from module syllabus)

Up

the successful completion of this module, the student should be able to demonstrate the
to

1. ciitically evaluate the main features which contribute to the interational business environment
with the focus on macro-economic conditions.

2. critcally evaluate the different modes of engagement with international markets and explore the
interconnectedness between these and the technological, economic, legal, political, ecological,
and cultural environment in which expanding companies operate.

3. assess micro-economic structures with respect to decision maki

in global organisations.

4. critically evaluate issues in trade theory relevant for the conduct of intemational business and
the internationalisation of organisations.

TASK DESCRIPTION<'

Students are required to submit an analytical report (AR) of about 5,000 words with the title “An Analytical
Study on exploring investment opportunities in the global financial market”. An analytical report is a type of
business report that uses qualitative and quantitative evidence to analyse as well as evaluate a business
strategy or process. In the report you are expected to articulate a global business challenge faced by a
company, perform an economic analysis, and suggest resolutions to this issue.

Suppose you are a Business Analyst of a well-established asset management company in Hong Kong and
are asked to write an analytical report to explore financial investment opportunities in the global stock market
(Please choose one of the following global financial markets: US, Japan, UK, China, France, Switzerland,
Canada, Germany, Australia, Taiwan, India, and South Korea). Please note that the company should have
notinvested in the selected stock market yet, and that a market can only be chosen by one student on a first
come first serve basis. Let the course lecturer know as soon as you selecta country. Things to be addressed
in the report include, but are not limited to
1. Company background:

(it should include ownership, the company’s history with its investment portfolio and investment
performance )
2. The characteristics of the chosen stock market.
(it should include the historical performance of the stock index, a brief overview ofthe economic, trade, soci
political and legal environments of the country.)
3. Assess the potential profitability and risks that could be faced
4_Discuss the company’s rationale for investing/not investing in the stock market.
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