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To ensure that the accounting model remains balanced, accountants often use the double-entry booking system for recording monetary transactions (Beretta & Cencini, 2020). This concept recognizes that every trade has two sides, tracked in at least two ledgers. Debit and credit must constantly cancel each other out to maintain equilibrium. In other words, it recognizes that reciprocity in the form of an equal exchange is required. This strategy, which forms the basis of modern accounting, offers a systematic way to track financial transactions accurately.
Double-entry bookkeeping is often utilized in business settings. It's the backbone of the financial statements that reveal an organization's fiscal fitness, including the balance sheet, income account, and cash flow reports (Beretta & Cencini, 2020). This method allows businesses to ensure compliance with regulations, detect anomalies, and closely monitor their finances. Additionally, it enables businesses to make choices supported by reliable economic data, which helps in both strategic planning and effective financial oversight.
Documents from the past indicate that the double-entry accounting technique dates back to the early Middle Ages, predating the 12th century (Beretta & Cencini, 2020). Italian mathematician Luca Pacioli developed the widely used double-entry system. He submitted a thesis outlining its foundational concepts (Beretta & Cencini, 2020). Although Pacioli did not create the design, his thorough description and distribution greatly aided in its eventual broad acceptance. Since then, the double entry technique has become standard practice, and businesses can keep track of a wider variety of transactions than only those involving cash. Because it constantly yields dependable data, the double-entry bookkeeping system is one of the greatest and most widely used methods of transaction tracking currently. There is now less room for human mistakes, thanks to advancements in accounting software.



[bookmark: _Toc149430394]Bibliography
Beretta, E. and Cencini, A. (2020) 'Double-Entry Bookkeeping and Balance of Payments: The Need for Developing a New Approach,' Insights into Regional Development, 2(3), pp. 610–629. doi:10.9770/ird.2020.2.3(1). 


image3.emf
Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

Bal c/d 21000 1Bal b/d 20,300 £           

2cash 700 £                

21,000 £            21,000 £           

October, 2023

1bal b/f 21,000 £           

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

1Bal b/d 10,000 £            27Depreciation 1,000 £             

27Cash 8,000 £             

27Loss on Disposal 1,000 £             

10,000 £            10,000 £           

October, 2023

1 Bal b/d - £                 

30th September, 2023

In the books of Sonia

T-Ledger Accounts 

1. capital Account

2. Van Account
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Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

1Bal b/d 7,000 £              4Payables 800 £                

9Recievables 3,000 £              7Purchases 700 £                

28Cash 6,000 £              11Petrol 350 £                

18Insuarance 450 £                

30Bal c/d 13,700 £           

16,000 £            16,000 £           

October, 2023 October, 2023

1Bal b/d 13,700 £            1By Balance b/d 14,500 £           

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

1Bal b/d 300 £                 3Computer 1,000 £             

2Capital 700 £                 25wages 800 £                

15Recievables 2,600 £              26Advertising 500 £                

27Van 8,000 £              28Bank 6,000 £             

30Drawings 1,200 £             

30Bal c/d 2,100 £             

11,600 £            11,600 £           

October, 2023

1Bal b/d 2,100 £             

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

1Bal b/d 5,000 £              9Bank 3,000 £             

21Sales 2,400 £              15Cash 2,600 £             

30By Balance c/d 1,800 £             

7,400 £              7,400 £             

October, 2023

1Bal b/d 1,800 £             

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

4Bank 800 £                 4Bal b/d 2,000 £             

30Bal c/d 2,400 £              20Purchases 1,200 £             

3,200 £              3,200 £             

October, 2023

1Bal b/d 2,400 £             

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

3Cash 1,000 £              30 Balance c/d 1,000 £             

1,000 £              1,000 £             

October, 2023

1 Balance b/d 1,000 £             

3. Bank Account

4. Cash Account

5. Recievables Account

6. Payables Account

7. Computer Account
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Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

7Bank 700 £                 30Balance c/d 1,900 £             

20Payables 1,200 £             

1,900 £              1,900 £             

October, 2023

1Bal b/d 1,900 £             

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

11Bank 350 £                 30Balance c/d 350 £                

350 £                 350 £                

October, 2023

1Bal b/d 350 £                

Dr. Cr.

Date   Amount Date Particulars Amount

September, 2023 September, 2023

18 Bank  450 £                 30By Balance c/d 450 £                

450 £                 450 £                

October, 2023

1Bal b/d 450 £                

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

30Bal c/d 2,400 £              21Recievables 2,400 £             

2,400 £              2,400 £             

October, 2023

1 Bal b/d 2,400 £             

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

25Cash 800 £                 30Bal c/d 800 £                

800 £                 800 £                

October, 2023

1Bal b/d 800 £                

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

26 Cash 500 £                 30Bal c/d 500 £                

500 £                 500 £                

October, 2023

1Bal b/d 500 £                

11. Sales Account

12. Wages Account

13. Advertising Account

8. Purchases Account

9. Petrol Account

10. Insuarance Account
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Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

27Van 1,000 £              30Bal c/d 1,000 £             

1,000 £              1,000 £             

October, 2023

1Bal b/d 1,000 £             

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

27Van 1,000 £              30Bal c/d 1,000 £             

1,000 £              1,000 £             

October, 2023

1Bal b/d 1,000 £             

Dr. Cr.

Date Particulars Amount Date Particulars Amount

September, 2023 September, 2023

30Cash 1,200 £              30Bal c/d 1,200 £             

1,200 £              1,200 £             

October, 2023

1Bal b/d 1,200 £             

14. Depreciation Account

15. P&L Account

16. Drawings Account
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Account Numbering Account Title Debit Credit

1 Capital Account 21,000 £           

3

Bank Account

13,700 £           

4 Cash Account 2,100 £             

5 Recievable Account 1,800 £             

6 Payable Account 2,400 £             

7 Computer Account 1,000 £             

8 Purchases Account 1,900 £             

9 Petrol Account 350 £                

10 Insurance Account 450 £                

11 Sales Account 2,400 £             

12 Wages Account 800 £                

13 Advertising Account 500 £                

14 Depreciation Account 1,000 £             

15 P&L Account 1,200 £             

16 Drawing Account 1,000 £             

Total 25,800 £            25,800 £           

Sonia's Business

1st October, 2023

Trial Balance
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Amount Amount

By Sales 160,000 £                        

Less: Sales Return

4,000 £                             

        Net sales 156,000 £                        

     Cost of Goods Sold

Opening Stock 3,000 £                               

Add

: Purchases 95,000 £                             

Less: 

Purchase Returns 5,000 £                               

Less: Clossing stock

2,000 £                                91,000 £                          

Gross Income/Profit 65,000 £                          

Discount Received 200 £                                

65,200 £                          

less expenses

Rent 2,000 £                               

Salaries 32,000 £                             

Discount Allowed 700 £                                  

Increase in Provision for Doubtful Debts 

(5% of Receivables) 310 £                                  

Electricity and Gas Expense 1,500 £                               

Vehicle Maintenance 1,000 £                               

Bad Debts written off 800 £                                  

Depreciation on Furniture 1,800 £                               

Depreciation on Vehicle 3,225 £                               

Interest on Loan 1,000 £                                44,335 £                          

To Net Income/Profit 20,865 £                          

For the Year Ended 31st August, 2023

Cooper Glocery

Income Statement 
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Assets Amount Liabilities Amount

Current Assets Equity

Bank Balance 5,000 £              Capital 25,000 £           

Trade Receivables 15,390 £            Net Profit 20,865 £           

Closing Stock 2,000 £             

Less: 

Drawings 13,000 £           

Prepaid Rent 500 £                

Total Current Assets 22,890 £            Total Capital 32,865 £           

Non Current Assets Non Current liabilities

Furniture 8,200 £              5 years loan 10,000 £           

Vehicle 18,275 £           

Total Non Current Assets 26,475 £            Current Liabilities

Trade Payables 2,300 £             

Accrued salaries 4,000 £             

Vehicle Maintance owing 200 £                

Total current Liabilities 6,500 £             

Total Assets 49,365 £            Total Equity & Liabilities 49,365 £           

As At 31st August, 2023

Cooper Glocery

Balance Sheet 


