On 1 April 2015, Pyle Ltd acquired 21000 of Style Ltd.’s ordinary shares, paying £66000
cash. The profit and loss account of Style at 1st January 2015 stood at £30000.

Reproduced below are the balance sheets of the two companies as 31 December 2015.

Pyle Style
£000 £000 £000 £000
Fixed assets
Plant and equipment 279 100
Investment in Style Ltd _66 ___
345 100
Current assets
Stocks 140 90
Debtors 100 78
Cash at bank _60 .
300 168
Creditors: amounts falling due within
one year
Trade creditors 100 100
Net current assets 200 _68
Total Assets less Current Liabilities 545 168
Creditors: amounts falling due after
more than one year
Long Term Loans 175 _60
370 108
Share capital and reserves
Ordinary shares of £1 each 90 30
Profit and loss reserve 280 78
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i During the year, Style plc sold goods to Pyle plc for £200000 at a mark up of 10% on
cost. A quarter of these goods remain in the stock of Pyle at 31% December 2015

2 The balance on the current accounts of the parent and subsidiary was £22,000 on 31*
December 2015. There is no cash in transit.

3 Goodwill on consolidation is amortised over a period of 8 years. Amortisation of
goodwill is calculated monthly in the year of acquisition.

REQUIREMENT

Prepare the consolidated balance sheet at 3157 December 2015.
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