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Question 1 a 
Kedison PLC
Profit and Loss Statement for the Year Ended 31st December 
Revenue 					826650
Cost of sales 					(578650)			
Gross profit 					248000
Distribution costs 				(28000)
Administrative expenses 			(30000)
Interest expense 				(2000)
Operating profit 				188000
Dividend paid 					(50000) 		
Account receivable 				980	
Account payable 				(3000)
Profit and loss before taxation 		135980
Taxation 					(68000)
Profit for the year 				67980

Kedison PLC
Statement of Financial Position as at 31 December 2020
Non-Current Assets 
Property, Plant and Equipment  		632730
Investments 					330600
						963330
Current Assets 
Inventory 
Cash 					12900
					12900

Total Assets 				976230
Current Liabilities 		(3000)
Trade Payable 			(3000)
Other Creditors  		(171355)
				177335

Non-Current Liabilities 
Loans and other borrowings 		170125
Net Assets 				742000

Equity 
Ordinary share capital 		310000
Preference share capital 		300000		
Retained profits 			132000
Total equity 				742000 




Question 1 b 
The significant reason that a statement of financial position is always balance is rooted in the double entry which is an accounting principle (Boeckx et al., 2017). Such accounting system is likely to record all given transactions particularly in at least various different accounts as well as hence likely to act as a check for making sure the fact that entries are found to be consistent (Carlson et al., 2020). Likewise in the above financial statement the position of Kedison Plc is found to be balance. 


Question 2 a 
ROCE 2020
ROCE = EBIT / Capital Employed 
ROCE = 846/7225 x 100
ROCE = 11.70%
ROCE 2019
ROCE = EBIT / Capital Employed 
ROCE = 720/7041 x 100
ROCE = 10.22%

ROE 2020 
ROE = Income / shareholder equity 
ROE = 6738/1544
ROE = 4.36
ROE 2019 
ROE = Income / shareholder equity 
ROE = 6441/1456
ROE = 4.42


EPS 2020
EPS = Net income – preferred dividends / weighted average shares outstanding 
EPS= 431 – 255 / 15000 
EPS = 176 / 15000
EPS = 0.011
EPS 2019
EPS = Net income – preferred dividends / weighted average shares outstanding 
EPS= 366 – 242 / 15000 
EPS = 176 / 15000
EPS = 0.008

NPM 2020
NPM = net profit / revenue 
NPM = 431/6738
NPM = 0.063
NPM 2019
NPM = net profit / revenue 
NPM = 366 / 6441
NPM = 0.056


Asset turnover 2020
Asset turnover = net sales / average total assets
Asset turnover = 5485 / 4868
Asset turnover = 1.12 
Asset turnover 2019
Asset turnover = net sales / average total assets
Asset turnover = 5809 / 5043.5
Asset turnover = 1.15 

Stock holding days 2020 
Stock holding day = average inventory / (cost of sales / no of days)
Stock holding days = 354 / 8.86
Stock holding days = 39.95
Stock holding days 2019 
Stock holding day = average inventory / (cost of sales / no of days)
Stock holding days = 329.5 / 8.48
Stock holding days = 38.85

Debtor period collection 2020 
Debtor period collection = accounts receivable balance / total net sales x 365 
Debtor period collection = 1249 / 5485 x 365
Debtor period collection = 83.11 
Debtor period collection 2019 
Debtor period collection = accounts receivable balance / total net sales x 365 
Debtor period collection = 1287 / 5809 x 365
Debtor period collection = 80.86 


Current ratio 2020 
Current ratio = current asset / current liabilities 
Current ratio = 2303 / 2511 
Current ratio = 0.917
Current ratio 2019 
Current ratio = current asset / current liabilities 
Current ratio = 2355 / 3046 
Current ratio = 0.77

Gearing ratio 2020 
Gearing ratio = long term debt + short term debt / shareholder equity 
Gearing ratio = 4137/ 3088
Gearing ratio = 1.33 
Gearing ratio 2019 
Gearing ratio = long term debt + short term debt / shareholder equity 
Gearing ratio = 4129/ 2912
Gearing ratio = 1.41 


Question 2 b 
From all above the calculations it can be said that Chocco plc has improved its performance in 2020 
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