ISA 620 : USING THE WORK OF AN EXPERT

When using the work performed by an expert , auditors should obtain sufficient appropriate evidence that such work is adequate for the purposes of the audit

The expert may be engaged by the entity or its auditors


DETERMINING THE NEED TO USE THE WORK OF AN EXPERT

Circumstances where an expert might be needed :

    valuations of fixed assets
    measurement of work done on long term contracts
    valuations of certain stocks
    geological  determination of mineral reserves
    legal interpretation of agreements , statutes
    legal opinion or outcome of  disputes and litigation

Consider :

    importance of matter in context of FS
    risk of misstatement
    quantity and quality of other audit evidence

Discuss approach with mgt if decide to use expert


COMPETENCE AND OBJECTIVITY OF THE EXPERT

COMPETENCE		--    technical qualifications
				--    membership of appropriate body
				--    experience and reputation

OBJECTIVITY		--    relationship with client
				--    financial involvement with entity


EXPERT'S SCOPE OF WORK

Written instructions covering :

    objectives and scope of work
    outline of expert's expected report
    intended use of expert's work
    access to records and files
    assumptions and methods to be used


ASSESSING THE WORK OF THE EXPERT

    Assess appropriateness of work as audit evidence
    Whether substance of expert's findings is properly  reflected in FS


REPORTING

If auditors are satisfied that expert's work provides appropriate audit evidence NO REFERENCE to work of expert is made in the audit report

