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Introduction
International finance is an important part of our globalization which helps us to realize the basics of all international organizations and try to make a balance between them. This system of finance holds peace among the various nations. The utilization of IFRS (International Financial Reporting Standards) plays a key role in resolving problems related to monetary issues, FDI, and other issues related to this. British Petroleum Corporation is one of the world's largest oil and gas companies. This study discusses how BP has adopted managing its financial risks.
[bookmark: _Toc100520561]Formation of BP
The British Petroleum Corporation emerged as one of the world's largest oil and gas companies by combining with Amoco Corporation of the United States in the year 1998. After then it took its name as BP Amoco in the year 2000. The Anglo-Persian Oil Company was established in order to take charge and put financial support into an oil-field concession given by the Iranian government to a British investor named William Knox D'Arcy.
[bookmark: _Toc100520562]Business Structure of BP
As per the case study, various divisions of the hydrocarbon value chain were entangled in BP. The company has done the production of fuel and other related products made from fuel (Salah, 2020). As soon as the products were made, marketing of the products to the customers was made. This marketing portion managed the exploring of oil and gas, transporting of fuel in midstream, storing and processing of the product, and also marketing and trading of different products like Liquefied Natural Gas (LNG), Natural Gas, and Natural Gas Liquids(NGLs). The trading of various products ensured company's financial growth and future prospect. 
[bookmark: _Toc100520563]Managing Financial Risk at BP
The company has a very simple and efficient foundation for risk management and identifying a particular risk. The chief financial officer of the BP takes care of the risks which are incorporated into the business. The risk management system assisted the company as much as possible to counter various risks. In the year 1914, the British government was the leading stockholder and remained so (Pavithran et al. 2018). In the year 1955 BP came out as a chief company. The proprietorship of the British Government was diminished by selling stocks to the public. In 1980 they sold their remaining stocks. As per the case studies there happened the largest oil spill in which the oil drilling rig named Deepwater Horizon which operated in the Prospect of  Macondo, the Gulf of Mexico erupted and drowned into the sea. BP has transformed its hydrocarbon business to a new level. The release of a decreased amount of hydrocarbon is an important factor to make net ambition as nil. The financial aid of this decrease will help the company's investment in the transition of energy.  BP has a range of 4,300 miles of pipelines which have reached from Chicago to London and has the capacity of 1.1 million barrels of hydrocarbon reserve per day. The company has developed various modern refineries in the US which are located at Cherry Point in Washington; Whiting in Indiana and at Toledo in Ohio. Development of this machinery might be beneficial for mitigating the problem related to the business enhancement. 
As per the case study, it has been observed that BP Corporation has adopted more green energy for making the company socially responsible. According to the ideas of Doss et al. (2018), a socially responsible company might be able to increase its competitive advantage of a company. On the contrary Lucey et al. (2018), enhancement of the socially responsible culture might not be beneficial for boosting the revenue. The company has also taken the “Beyond Petroleum” slogan in 2003 for increasing its business in the international corridor. The company has also reverted back its energy to renewable sources. The company has also closed its sources of solar energy due to the high level of maintenance costs. 
[bookmark: _Toc100520564]Conclusion
The case study shows that the company has adopted a wide range of risk mitigation strategies for proceeding with the best outcome. Apart from that, it can also be seen that BP has invested more in socially responsible work for decreasing their financial risks. Changing the name repeatedly has also increased their value for expanding in the international market. 
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