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Task 1

a) Journal entries required
Danny Ltd
	

	

	

	
	
	
	

	
	
	Debit
	Credit.

	
	
	
	

	
	
	
	

	1
	Depreciation expense ( motor vehicle)
	8400
	

	
	Accumulated depreciation (motor vehicle)
	
	8400

	
	
	
	

	
	Depreciation expense (Computer)
	1000
	

	
	Accumulated depreciation (computer)
	
	1000

	
	
	
	

	2
	Electricity bill expense
	1000
	

	
	Accrued electricity bill expense
	
	1000

	
	
	
	

	3
	Insurance expense
	500
	

	
	Prepaid insurance 
	
	500

	
	
	
	

	4
	Income tax expense
	1920
	

	
	income tax payable.
	
	1920











b) Trial balance

	
	
	Dr
	
	
	Cr
	

	Account payable
	
	
	
	
	16,120
	

	Account receivable
	
	16,480
	
	
	
	

	Carriage inwards
	
	2,440
	
	
	
	

	Computer equipment’s at cost 
	
	10,000
	
	
	
	

	Carriage outwards
	
	4,000
	
	
	
	

	Drawings
	
	6,500
	
	
	
	

	Electricity
	
	8,000
	
	
	
	

	Loan interest
	
	480
	
	
	
	

	Provision for doubtful debt
	
	1,000
	
	
	
	

	Insurance
	
	1,000
	
	
	
	

	Motor vehicle a cost
	
	51,200
	
	
	
	

	Capital
	
	
	
	
	84,760
	

	Opening inventory
	
	10,200
	
	
	
	

	Accumulated depreciation motor vehicle
	
	
	
	
	17,600
	

	Petty cash
	
	40
	
	
	
	

	Bank
	
	59,120
	
	
	
	

	Purchases
	
	22,440
	
	
	
	

	Rent
	
	5,600
	
	
	
	

	Sales
	
	
	
	
	60600
	

	Telephone
	
	4,320
	
	
	
	

	Long term loan
	
	
	
	
	27,000
	

	Accumulated depreciation (computer)
	
	
	
	
	1,000
	

	Accrued electricity bill expense
	
	
	
	
	1,000
	

	Prepaid insurance 
	
	500
	
	
	
	

	income tax payable.
	
	1,920
	
	
	
	

	Chargers
	
	
	
	
	1,920
	

	Depreciation expenses 
	
	9,400
	
	
	
	

	retrained earnings
	
	
	
	
	4,640
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	214,640
	
	
	
	

	
	
	
	
	
	214,640
	

	
	
	
	
	
	
	






c) financial statements
	
	
	

	
	Sales
	60600

	
	
	

	
	opening inventory
	3600

	plus
	purchases
	26400

	
	Goods for sale available
	30000

	less
	Less closing stock
	10200

	
	
	19800

	
	
	

	
	Gross profit
	40800

	Administration and  operating expenses
	

	rent expense
	5,600

	insurance expense
	1,000

	Bad debt expense
	1,000

	Loan interest 
	480

	Carriage outwards
	4,000

	Carriage inwards
	2,440

	Depreciation expense
	9,400

	Telephone
	4,320

	Electricity
	8,000

	
	

	
	36,240

	Profit before tax
	4,560

	Tax payable
	1,920

	Net profit tax
	2,640

	
	

	Non-current assets 
	£

	Motor vehicles
	33,600

	Computer equipment
	9,000

	Total non current assets
	42,600

	Current assets 
	16,480

	Prepaid insurance
	500

	Inventory
	10,200

	Drawings
	6,500

	Bank
	59,120

	Petty cash
	40

	
	

	Total current assets
	92,840

	Total assets
	135,440

	
	

	Capital and Liabilities
	

	Current liabilities
	1,000

	Tax payable
	1,920

	Accrued expenses
	16,120

	
	

	Total current liabilities
	19,040

	Long term loan 
	27,000

	Retained earnings
	4,640

	Capital
	84,760

	
	

	Total liabilities and capital 
	135,440



Task 2

2 Financial report

The relevance of Financial Literacy to Business Managers
In any case, it is now for all business executives to understand how important financial statements and record-keeping and asset statements are fully expressed as income statements (Dosamantes, 2013). In direct terms, financial education can be described as a correct understanding of financial tools, formulas, etc., about the true meaning of financial tools and how to use them in the business world to reduce costs and expand benefits (Ward and Calabrese, 2018). Business visionaries or business managers need to have enough information about financial announcements because the best understanding of the underlying financial instruments will play a vital role in encouraging them to define their long-term actions, arrangements, and methods (Alafifi et al., 2019). However, this also allows them to adjust their long-term investments, such as defining spending options. In terms of all aspects of financial capabilities, there are five core capabilities (Ying et al., 2019):

· Earning
· Saving and investing
· Spending
· Borrowing
· Protecting

In addition, financial capabilities enable business visionaries to predict risk per dollar, euro or pound, with a high focus on costs and a clear range of income, which are usually necessary to expand opportunities for private endeavors (Tuffour et al., 2020). In fact, financial management is a noteworthy mastery skill for every entrepreneur or president because every choice owned by the owner or speculator will greatly affect the association’s finances (Ishtiaq et al., 2020). Therefore, these decisions need to be made in the association. Made within the overall framework of practice. Business owners or fund managers should be professionals and understand the monetary value of time and the standards for declaring income and profits, just like diversity (Galstian, 2017). The dispute illustrates the business potential. If you don’t have a correct understanding of the basic principles of cash, you may be left behind by many businesses in the workplace. Financial capabilities enable you to comply with changing business and operating conditions.
If you cannot examine and study the earnings report, you may ignore signs of potential business disasters. Of course, budget training can help you deal with and eliminate these threats (Bolek et al., 2018). A proper money boss can greatly improve your private life. Without it, you will undoubtedly be overwhelmed by the weight of money, which may have a negative impact on all aspects of his life (Dosamantes, 2013). In addition, each individual activity related to investment by a business executive may have a long-term impact on his productivity or bankruptcy (Ward and Calabrese, 2018). In addition, a business manager who fully understands the financial situation (including GAAP principles, IFRS, and other financial tools and their legal use) may also be helpful during the audit because he will be able to guide the audit team. It will also protect them from deception because it is suitable for early forgery sites (Alafifi et al., 2019).
Lack of financial education is a problem not only related to economic recovery or development. In industrialized countries or developed economies, buyers have ignored the strong handling of monetary principles in a similar way in order to understand and manipulate the cash pattern, manage budget threats pragmatically and avoid budget traps (Ying et al., 2019). From South Korea to Australia to Germany, countries all over the world are facing audiences who do not understand the basics of cash. The survey of professionals shows that financial practice is very important, which shows that the president with currency authorization can allocate cash-related association resources more effectively (Tuffour et al., 2020). For example, these budget authorities use appropriate price reduction rates when conducting risky investigations, so they have less cash, more commitment, and more complexity (Ishtiaq et al., 2020). In addition, they are more meaningful when talking to analysts and more eagerly choose to infer external financing when they are keenly accepting limited credit. Understanding the relationship between financial skills and preparations related to money and company execution can make technology an important confrontation (Galstian, 2017). 
The results will provide guidance on how to best find ways to improve the company’s internal cash resource mission and how to assist the company in obtaining external financing (Bolek et al., 2018). For example, they may suggest providing cash-related guidance to heads of small and medium-sized companies and large companies to fulfill their important responsibilities in improving specific areas. When the business director understands the financial report of his union, he can take clear measures to influence the main subordinate rights (Dosamantes, 2013). When applied to your regular obligations, confrontation in union cash-related accounting can become a compelling part of you and your team. Understanding the impact of exercise on the money boom of a broad alliance can help you remember the 10,000-foot field of view (Ward and Calabrese, 2018).
In order to enhance the financial understanding between all business and company managers, the main step towards a broader survey plan in this way is to test the causality between the authority related to the boss’ cash, the company’s budgeting method, and the inevitable successful capital allocation relationship (Alafifi et al., 2019). Implement random tests to evaluate the follow-up progress of financial instructions on the impact of supervisors or entrepreneurs on company performance. For this introductory course, we will randomly arrange the heads of the assessed company who have transferred their energies (Ying et al., 2019). They will devote their enthusiasm to treatment and control social activities because they will conduct remedial interviews for the MBA-style course. This course will be conducted interestingly and clearly planned to address topics that are usually noteworthy for the economy and private land in Mozambique (Tuffour et al., 2020). We expect to measure the impact of fundraising activities in many different ways. First, we will lead research interviews, such as individual and company control interviews conducted at the core stage (Ishtiaq et al., 2020). Second, fundamentally speaking, we will measure some budget results, which actually depend on the association’s accounting information (Galstian, 2017). 
All things considered, a reasonable understanding of financial instruments and their use for all business managers makes sense, as this will enable them to make appropriate, credible, and wise business choices (Bolek et al., 2018). However, if this is beneficial to their overall development and business development, they can also recognize and understand the long-term impact of their trade choices or policies. In summary, using the best information about the value of time and money, they may use their assets to increase their income in the future (Dosamantes, 2013).
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Task 3


	Amber’s ledger accounts on 31stDecember 2017







Required:

d) Journal entries 
                                                            Dr                              Cr
Prepayments a/c                                              £540
Rates  a/c                                                                                                     £540
Prepaid for the next year period 
Depreciation a/c (fittings)                                £864
Accumulated depreciation (fittings)                                                          £864
Being depreciation charge for fittings at 
The end of the year
Depreciation a/c (Buildings)                          £1,125
Accumulated depreciation (buildings)                                                     £1,125
Debtor a/c                                                           £850
Receivable a/c                                                                                            £850
Drawings a/c                                                       £450
Bank a/c                                                                                                     £450


	
	Costs
	 
	 
	Income

	Purchases
	111,000
	 
	 
	180,000

	Advertising
	300
	 
	 
	 

	Rates
	5,460
	 
	 
	 

	Bank charges 
	2,700
	 
	 
	 

	Accumulated depreciation (fittings) = /10,950-3,750/ *12/100
	864
	 
	 
	 

	Debt of ( is irrecoverable)
	850
	 
	 
	 

	Wages
	18,000
	 
	 
	 

	Accumulated depreciation (building) = 45,000/40
	1,125
	 
	 
	 

	
	140,299
	 
	 
	180,000













	e) Trial balance
	
	
	

	
	
	
	
	

	 
	 
	 
	 
	 

	Trial Balance  31/12/2017 Ambers ledger
	 
	 
	 
	 

	 
	 
	 
	 
	 

	
	 Dr
	 
	
	 Cr

	Fittings
	10,950
	 
	Trade payables
	27,000

	Buildings
	45,000
	 
	Capital
	28,575

	Trade receivable
	14,150
	 
	Profit
	38,994

	Cash in hand= 450+75
	525
	 
	Allowance for doubtful debts 31/12/2017
	1,907

	Cash in bank = 1,850-450
	1,425
	 
	Accumulated depreciation (fittings) 01/01/2017
	3,750

	Drawings
	7,125
	 
	Accumulated depreciation( buildings) 01/01/2017
	9,000

	Inventory as at 31stDecember 2017  
	31,500
	 
	Accumulated depreciation (fittings) = /10,950-3,750/*12/100
	864

	Prepayments 
	540
	 
	Accumulated depreciation (buildings)= 45,000/40
	1,125

	 
	 
	 
	 
	 

	 
	111,215
	 
	 
	 

	 
	 
	 
	 
	111,215



f) Financial statements 

	
	
	
	
	

	Cost
	
	
	Income
	

	Purchases
	111,000
	
	
	180000

	Adverting
	300
	
	
	

	Rates
	5,460
	
	
	

	Bank charges
	2,700
	
	
	

	Accumulated depreciation (fittings) 
	864
	
	
	

	Debt (irrecoverable) 
	850
	
	
	

	Wages
	18,000
	
	
	

	Provision for doubtful debit 
	707.5
	
	
	

	Accumulated depreciation buildings =45000/40
	1,125
	
	
	

	
	141,007
	
	
	180000

	
	
	
	
	

	
	
	
	Profit
	38993.50


					




	
	

	Non current assets
	

	Fittings
	10,950

	Buildings
	45,000

	
	55,950

	Current assets
	

	Inventory
	31,500

	Cash in hand
	75

	Cash in bank
	1,425

	Prepaid rates
	540

	Net debtors
	12242

	
	45,782

	Trade payables
	27,000

	Net current assets 
	18780

	Net assets
	59,994

	Financed 
	28,575

	Capital
	7,575

	Net drawings
	38,993,50

	
	59,994



Task 4 
Profitability and liquidity ratios, interpret, compare results and identify the better of the two businesses .

In conclusion, we can summarize the following results and emphasize which of the two businesses is more profitable from the explanations that have been made. We will first show how we came to the conclusion that one of these two businesses has a higher percentage of profits than the other.
Danny`s LTD :
[bookmark: _Hlk54529789]Gross profit margin 
Gross profit 40,800
Revenue 60,600
40,800:60,600*100% = 67,32%
[bookmark: _Hlk54529975]Net profit margin 
Net profit 32,640
Revenue 60,600
36,240:60,600*100% = 59,80%
[bookmark: _Hlk54530068]Liquide current ratio 
Total Current assets 92,840 
Total Current liabilities 19,040
92,840:19,040=4,87%
Quick ratio 
Total Current assets 92,840
Inventory 10,200
Total current liabilities
92,840-10,200 = 4,34%
   19,040



Amber`s LTD
Gross profit margin 
Gross profit 59,000
Revenue 180,000
59,000:180,000*100% =33%
Net profit margin 
Net profit 38,994
Revenue 180,000
38,994:180,000 *100% = 21,66%
Liquide current ratio 
Total Current assets 45,783 
Total Current liabilities 27,000
45,783 :27,00 =4,87%
Quick ratio 
Total Current assets 45,783
Inventory 31,500
Total current liabilities 27,000
45,783 -31,500  = 0,52 %
   27,000

Additional information shows that Danny`s LTD is a more profitable business.
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