Report on South Korea

Economic Overview
Ranking 13th among the world's largest economic powers, South Korea's growth over the past thirty years has been spectacular. South Korea is heavily integrated into international trade and finance and is subsequently highly vulnerable to external shocks. In 2015, Korean economic growth stagnated (2.6%), partly because the country suffered an epidemic of MERS (Middle East Respiratory Syndrome), which affected consumption. Growth remained stagnant in 2016 (2.7%) and, according to the IMF's projections, should strengthen slightly in 2017 (3%), due to a rebound in household consumption, improvement of the real estate sector and fiscal and monetary stimulus measures.

Attitudes to entrepreneurship 
Despite South Korea’s embrace of technology and an its citizens’ incredible work ethic, South Koreans are still predominately conservative in their opinion of entrepreneurship and risk-taking. The idea of a leaving a highly paid corporate job at one of South Korea’s three conglomerates for a start-up goes completely against the country’s traditional definition of success.


Ease or difficulty in setting up a business
South Korea's economy is considered to be a high – income advanced economy. South Korea is a developed country and it boasts of having the highest average wage income in the whole of Asia. When it comes to the ease of doing business, standard education and quality health care service, South Korea offers many opportunities for budding entrepreneurs. It is not an impossible task to open a business. From start to finish it takes about two weeks to have your business up and running in South Korea. Foreigners who wish to do business need to show their ability to invest a substantial sum. 

Setting up business requirements.
Establishing and registering private business or subject to the Foreign Investment Promotion Act requires foreign investment notification, deposit of investment capital (foreign exchange bank), business registration and foreign invested company registration
Based on the requirement, starting up a business is quite difficult where some factors need to be considered.
Business Factors
0. The industry and type of business
0. Nationality of the headquarters/individual(s) and
0. Presence of existing trade agreements or relationships

License and Product Approval
Ensure that your products can be lawfully imported into South Korea, that all legal requirements of customs and import laws are met, that you have all required licenses and permits to import and sell the products, and export and import documentation complies with Korean law.

Cultural Factors
Culture is always important. Korea is apparently one of the most homogenous countries in the world, and doing business in South Korea can be a challenge for many business visitors. Similar to Japan, ‘face’ is of great importance and acknowledging the business culture and etiquette will be important.
Language
The local language is Korean and as such local bodies and official documents will be in Korean. While international business is often done in English, getting many things done will always be easier with some local language ability.

Free Economic Zones
The Korean government has established a number of free economic zones that provide additional incentives and tax benefits to foreigners who are investing or starting a business in South Korea. Generally, South Korea requires the business, or the foreign investor, to be located within the free economic zone in order to receive the benefits
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Government Policy on Entrepreneurship 
The South Korean government’s policy is to cultivate new growth business amid heavy economic pressure from such emerging economies as China. It seems that the current South Korean government has focused on start-ups partly to address the unemployment problem. But aside from the effectiveness of the policy, for the rest of the population - especially those older and less-educated, running a tech start-up is not an easily imaginable future.   

Government initiatives on entrepreneurship
In dire need of new growth source and to reform job creation, since 2013, the South Korean government has invested billions in funding. The government has set up a $8.97 billion-dollar venture fund as part of a support package for founding start-ups that will be rolled-out over the next 3 years. The government has also offers start-ups and small businesses, tax incentives, subsidised loans and grants. The government grant is “Trickle Down” economics in action. With the creative economy initiative, the Korean government created a fund that “trickles” down to each layer of the government hierarchy. In the end, small amounts of these grants go to the start-ups that are selected in each program.
