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 BMSP4006
Financial Management and Accounting

SUMMER RE-SIT JULY 2021 EXAM




Please submit your answers to the EXAM Turnitin link at 12noon TODAY.

You must include all your workings.

MULTIPLE CHOICE QUESTIONS
1	A cost unit is:
A	a measure of work output in a standard hour.
B	a unit of product or service in relation to which costs are ascertained.
C	the cost per hour of operating a machine.
D	the cost per unit of electricity consumed


2	Prime cost is:
A	the material cost of a product
	B	the cost of operating a department.
C	all costs incurred in manufacturing a product..
D	the total of direct costs.

 

The following information relates to Questions 3 to 6.








Which one of the above graphs illustrates each cost described in the following questions?
3	A variable cost:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 2

4	 Fixed cost per unit:
A	Graph 1
B	Graph 3
C	Graph 4
	D	Graph 2

5	Stepped fixed cost:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 2

6	Fixed cost:
A	Graph 2
B	Graph 4
C	Graph 1
D	Graph 3


7	A fixed cost is:
A	a cost that does not vary directly with an increase or decrease in activity.
B	a cost that varies directly with an increase or decrease in activity.
C	a cost that can be directly attributable to a cost unit.
D	a cost that only applies to a manufacturing organisation


8	The cost of running a photocopier for a business will normally be classified as:
A	a semi-variable cost.
B	a variable cost.
C	a fixed cost.
D	a stepped fixed cost.


9	The perpetual inventory system is:
A	where stocks are always available to meet production
	B	where the different stock records are continually compared to ensure agreement.
C	where the stock balance is shown after each movement
D	where the stock levels are checked on a continuous basis.


10     Using the First in First out (FIFO) system for pricing stock issues means that, when prices are rising:
A	product costs are overstated and profits understated.
B	product costs are understated and profits overstated.
C	product costs are understated and profits understated.
D	product costs are kept in line with price changes.


11  Given below is a graph of a labour cost:
Activity 
£







What type of labour cost is this?
A	A piece rate scheme with a minimum guaranteed amount
B	A straight time rate system
C	 A differential piece rate system
D	A straight piece rate system 


12 The process of cost apportionment is carried out so that:
A  	whole items of cost can be charged to cost centres.
B  	costs may be controlled. 
C  	common costs are shared out among cost centres.
          D  	cost units gather overheads as they pass through cost centres





13 Over-absorbed overheads occur when:
A  	absorbed overheads exceed actual overheads.
B  	absorbed overheads exceed budgeted overheads.
C  	actual overheads exceed absorbed overheads.
D  	budgeted overheads exceed absorbed overheads.




14   Which of the following are true of marginal costing?
i) The marginal cost of a product includes an allowance for fixed production costs.
ii) The marginal cost of a product represents the additional cost of producing an extra unit.
iii) If the inventory increases over a year, the profits under absorption costing will be lower than with marginal costing.
iv) Includes part of the fixed cost
        A    	i) and iv) only
        B	ii) only
        C	ii) and iii) only
        D	i), ii) and iii)


15 Explain the difference between straight line depreciation and reducing balance depreciation.






16 What is the margin of safety?



17 State two advantages and two disadvantages of break-even.



18 Explain the difference between direct costs and indirect costs.



19 Explain what cost allocation is?


20 What is apportionment?



21 What is the High-Low method?



22 When valuing WIP and finished goods, what is the labour rate basis?



23 When valuing WIP of finished goods, what is the machine hours basis?



24 What is time related pay?



25 What is overtime premium?



26  What is piece work?



27 What are the advantages and disadvantages of piece work?
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