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[bookmark: _Toc153816690]Task 1
[bookmark: _Toc153816691]A. Discussing the fundamental Economic Problems identified in the Case Study
	The case is closely associated with the way the COVID-19 pandemic has impacted or altered the way business activities are conducted after such economic downturns. The shortage of demand and supply has significantly impacted the supply chain operations of the business especially those operating at the global level and relies on imports and exports of products (Institute for Government, 2021). Besides, economic problems include the allocation of resources in such a manner that brings a maximum level of efficiency and effectiveness for the overall society and businesses. Thus, in the given case the primary identified economic problems are a shortage of supply and the shortage of demand mainly due to an increase in quantity demanded. At the macroeconomic level, a shortage of demand along with a shortage of supply directly impacts the equilibrium price and quantity (Living Economics, n.d)). However, in this case, the shortage of demand is mainly because of a rise in demand which the supply level is not able to match thereby fluctuating the overall economic situation. Besides, another identified economic problem is associated with the way the pandemic changed the rules of doing business. The pandemic boosted digitalization, the use of technology, remote working and various other dimensions to carry out business activities at the global level thereby avoiding disruption, shortage of labour and other things (HDI, 2020).	 
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Figure 1: Showing shortage of demand and related change in quantity demanded and price level
(Source: Living Economics, n.d)
	Besides, just before the occurrence of the pandemic, the Brexit negotiations between the UK and EU resulted in new trading norms between the regions and also created extensive economic problems. The key impact of Brexit on the UK is based on the shortage of staff or human resources needed to carry out business activities. A study shows that there are 330,000 fewer human resources in the UK which has impacted the retail, hospitality and transport industries significantly. Moreover, a lack of workforce has resulted in the overall shortage and enhances the price level prevailing in the UK economy (David, 2023). Besides, another economic problem is closely associated with the shortage of supply of fuel that has resulted in its increased cost for the user. Moreover, fuel is an essential energy resource for an economy and a surge in the input cost enhances the price level of goods and services offered within an economy. Similarly, a rise in a basic input cost like fuel enhances the inflation level in an economy thereby increasing the cost of living for the people (Osadiya, 2023). Thus, in this relation, another identified economic problem is the rise in borrowing for the people to cover the additional rise in inflation level because of the pandemic. 
	Further, another identified economic issue is related to a surge in demand for those goods which are already in scarcity. Various scarce goods like food products which were already scarce encountered a significant increase in demand due to the panic buying behavior of people. Such a shift in the overall aggregate demand for food products with a decrease in aggregate supply extensively hit the price level prevailing at the equilibrium level thereby creating overall disruption (Trollman et al., 2021). The rise in price level also promoted bankruptcies within the economy as higher borrowing to match the rising cost of living and loss of jobs in many sectors eventually led people to pay higher interest on the borrowing and face the situation of bankruptcy. Thus, bankruptcies were another economic problem faced by the UK economy as such a level of bankruptcies directly impacted the capital and baking market. Lastly, the service sector is an important constitutes of GDP growth and one key economic problem identified over here is a shift of consumers from opting for services to goods to meet the demand of the current situation (Institute of Government, 2021). 
[bookmark: _Toc153816692]B. Suggesting various ways in which these Economic Problems can be resolved
	The identified economic problem from the given case could be resolved in a variety of ways. However, the primary way is through government intervention by forming fiscal policies. In macroeconomics, fiscal policy could be understood as the strategies adopted by the government to balance the economic position of an economy. Similarly, the monetary policy is formulated by the central bank of a nation for a similar purpose (Afonso, Alves and Balhote, 2019). The government can follow an expansionary fiscal policy and assist businesses with financial aid to boost the supply to meet the demand emerging from the people. In addition, leverage on tax, effective communication, and enhancing government capacity are other ways through which the government can solve the discussed economic problems. Besides, another way to resolve the identified economic problems is through providing relaxation from the imposed COVID-19 rules as it will overcome the problem of labour shortage emerging because of lockdown and social distancing measures. A relaxation in the rules is likely to raise the employment level that would fill the shortage arising from the difference between overall demand and supply (Carranza et al., 2020). Thus, it has been analyzed that with the help of adequate government intervention and relaxing the rules could assist in overcoming economic problems.  
	Further, the formation of a shortage management team strategy is another way to resolve the economic probable emerged during the pandemic. Moreover, the shortages that occurred because of the overall disruption in the supply chain activities, shift in the consumer's appetite and other reasons could be solved with the help of formulation of cross-functional teams, risk assessment, effective collaboration and communication approaches, inventory management and diversifying the suppliers (Patel, 2023). Moreover, creating and improving the supplier network is also another way to resolve the economic crisis faced during the pandemic as it will help in creating an effective and efficient supply chain network to overcome economic problems such as shortage of fuel supply and goods supply and adequately matching the changing demand patterns of the consumers. Identifying alternative suppliers of goods and diversifying the overall supply chain activities could decrease the overall dependence on particular sources in the supply chain. In addition, companies that rely on effective supply chains could overcome the problem of supply chain disruptions during the pandemic by assessing and improving their personal supply chain, especially through having greater collaboration with different suppliers, use of technology in different domains and effective communication (Raj et al., 2022). 
	Further, the direct impact of such economic problems was on the price level prevailing in the economy due to disruption in demand and supply. Thus, one of the effective ways to avoid this economic problem is based on working with the suppliers to decrease their prices so that the input cost could be reduced and supply could be enhanced. One of the ways through which prices could be reduced is by ordering in bulk and achieving economies of scale to reduce the total per-unit cost of production (Posner, 2017). Similarly, a proper collaboration of stakeholders is another way to resolve the economic problem. It is because if the stakeholders are communicated then they can determine their future course of action. For instance, if consumers are informed regarding shortages of food due to any disruption then they can move to alternatives to avoid the various economic problems like increase in price, distance in supply and demand and others. Lastly, waste reduction is another way to cover the gaps of shortages and enhance the effective flow of products (Minelgaitė and Liobikienė, 2019). 
[bookmark: _Toc153816693]Task 2
[bookmark: _Toc153816694]A. Evaluating why Demand and Supply concepts are relevant in the case study
	Demand and supply are key elements in the case study and because of the fluctuation in both the elements the overall economic problems occurred especially during the pandemic. At the micro as well as macro level, fluctuations in demand and supply could prompt multiple economic problems thereby impacting the GDP growth rate, employment level, inflation level, consumer behaviour and multiple other related key economic factors. Equilibrium price at the macro-economic level is determined by the interaction of aggregate demand and aggregate supply curve which is critical for adopting a pricing stagy to manage the overall balance between demand and supply (Michaillat and Saez, 2015). In addition, considering the overall demand from the economy, companies determine their overall productivity to avoid additional expenses and keep the price low to attain a comparative edge in the market. Moreover, in relation to the case study, the relevance of demand and supply could assist various companies to plan their future course of action by producing or supplying such goods which has greater demand thereby achieving balanced economic growth (Aigner-Walder, 2015).  Thus, it has been determined that the relevance of both concepts is essential to frame pricing decisions, achieving competitive advantage and determining the quantity supplied to avoid additional costs. 
	In addition, demand and supply are highly relevant in framing marketing strategies of the companies and promoting their business as an adequate demand determines the target market and sales level for which effective marketing strategies are necessary (Bagwell, 2005). However, seeking the overall demand in the market also assists in effective inventory management. It is because, with the help of the demand analysis, companies can limit their supply accordingly for an effective supply chain activity that avoids understocking and overstocking. Effective inventory management with the help of demand and supply analysis is essential to avoid economic problems causing greater waste, avoid the inverse impact of Brexit and meet the shift in consumer behaviour after the pandemic. For instance, just-in-time is one of the effective inventory management stagy that assists in offering the goods in the market when they are demanded or required to avoid additional inventory holding costs (Barreto, Amaral and Pereira, 2017). Besides, the relevance of supply and demand influences various dimensions of financial marketing thereby leading to impact investment decisions and attracting funds for investments. Demand and supply are relevant for asset valuation, determining market efficiency and finance cost and interest rates at the macroeconomic level which attracts finance in the form of investments.   
	Further, an adequate determination of the demand for goods, companies can manage their resources, especially the human resources accordingly. Moreover, the companies can keep their effective and efficient human resources by satisfying them through higher salaries so that overall goals can be achieved collaboratively. In addition, the equilibrium point where the demand and supply curve interact assists economies in managing their risk effectively. It is because the demand and supply fluctuations could prompt supply chain disruptions which enhance the operational risk and effective risk management in the supply chain could assist in overcoming such imbalances by evaluating demand patterns and framing mitigation actions (Ho et al., 2015).  Thus, the supply and demand concepts are highly relevant in the case as an effective management of both could overcome the economic problem of shortages and shift the market demand or supply curve to the adequate equilibrium point to conclude the overall quantity and price level for an efficient flow of economic activities. 
[bookmark: _Toc153816695]B. Determining the difference between Elasticity and Inelasticity of Demand with reference to Price changes in the cost of fuel 
	The elasticity of demand could be understood as the computation of change in the overall quantity demanded of a commodity or goods as compared to the change in various determinants of the market like income of consumers, price of the good, price of supplementary and complementary goods and others. However, on the contrary, the inelasticity of demand is the opposite of elasticity and refers to the overall static quantity of a commodity when its price changes. There is no change in the buying habits of consumers when the price changes thereby defining inelasticity of demand (Andreyeva, Long and Brownell, 2010). Certain types so inelastic goods are tobacco products, prescribed drugs and fuel, whereas, some of the elastic goods are luxury goods. The key difference between inelastic and elastic demand includes price flexibility adopted by the companies, and the way they produce during market downturns and creates entry barriers for other firms in the market. The key advantage of the elasticity of demand includes fixing an adequate price, whereas the advantage of inelasticity of demand includes greater sales with greater prices. However, the key disadvantage of elasticity includes continuous monitoring of competitor strategies and the key disadvantage of inelasticity includes greater dominance of key industry players in the market (Cigliano, 1980). 
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Figure 2: Showing elastic and inelastic demand curve
(Source: Inflate, n.d)
	Further, in relation to fuel prices if the consumers are extensively responsive to transformation in the fuel expenses and decrease their consumption of fuel considerably when the prices increase and vice-versa then the demand for fuel is elastic. Moreover, the demand elasticity is computed as the proportional changes in overall quantity demand as compared to price and if the resultant is greater than one then the price elasticity of demand is elastic. However, if it is less than one then the price elasticity of demand is said to be inelastic. In the case of fuel, if the consumer continues to purchase or use the same fuel quantity even after the price changes (increase/decrease) then the demand for fuel is considered to be inelastic (Eitches and Crain, 2016). Thus, in the case of fuel in the given case, it depends on the consumer consumption level that determines the overall elastic and inelastic demand of fuel.  
[bookmark: _Toc153816696]C. Listing and explaining the laws of Supply and Demand
· Law of demand- The law of demand states that when other determinants like income level, price of substitutes and complementary goods and other remains constant, a rise in the price of a good or service is inversely or negatively related to its quantity demanded. In other words, a rise in the price level in the market decreases the overall quantity demanded and vice-versa in case of a decrease in the level of prices. An increase in quantity demanded prompts higher quantity demand is beneficial for companies as greater sales level prevails in an economy that boosts their overall revenues but the cost must be less than the price of goods to reach such a level (Samuelson, Marks and Zagorsky, 2021). However, on the contrary, a reduced quantity demanded due to price rise implies the lack of interest of consumers to purchase the product or service thereby promoting less profits for the companies. 
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Figure 3: Showing the relationship between demand, supply and price
(Source: Fincash, 2023)
· Law of supply- The law of supply states that when other determinants like input cost, tax rates, changes in technology, government policy and other things remain constant, the prices of goods or services are directly or positively related to the overall quantity supplied. In other words, a rise in prices prompts to greater quantity of supplies and vice-versa in case of a decrease in prices (Samuelson, Marks and Zagorsky, 2021). An increase in revenue fetches greater sales but a rise in prices eventually decreases the quantity demanded which requires the producer to drop the prices to increase the overall quantity demanded to match the equilibrium price and quantity in the market. A similar case is applicable when there is decreased supply, the companies could enhance the price to match the equilibrium level again thereby balancing the economic position of an economy. 
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