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Fundamentals of accounting
[bookmark: _Toc37704822][bookmark: _Toc38435633]Task 1: 
Book keeping is the basic technic that is used in every organisation. Book keeping entails an organised and systematic way of recording and safeguarding financial record (Smith, 2018). For proper recording, the accountant must also be vigilant with the error that happen in recording entries such as include error of omission, error of commission, reversal of entries, and error of original entry among others.
Introduction of initial capital ion be business.
	05 April 
	Dr Cash
	300
	

	
	Cr Capital account
	
	300

	
	An initial capital introduction in Maxim company
	
	



	Cash a/c

	5/4
	Capital 
	300
	
	
	

	
	
	
	
	
	



	Capital a/c

	
	 
	
	5/4
	Cash
	300

	
	
	
	
	
	



Purchases 
	7 April 
	Dr Purchases
	200
	

	
	Cr Cash
	
	200

	
	Purchase of goods
	
	



	Cash a/c

	5/4
	Capital 
	300
	7/4
	Purchases 
	200

	
	
	
	
	
	



	Purchases a/c

	7/4
	Cash 
	200
	
	Balance b/d
	200

	
	
	200
	
	
	200





Short term loan from Tatiana. 
	8 April 
	Dr Cash
	250
	

	
	Cr. Loan (Tatiana)
	
	250

	
	
	
	


Loan increases the cash reserve of the organisation; however, it creates a liability to the business.
	Cash a/c

	5/4
	Capital 
	300
	7/4
	Purchases 
	200

	8/4
	Loan liability (Tatiana)
	250
	
	
	



	Loan (Tatiana)

	
	
	
	8/4
	Cash 
	250

	
	
	
	
	
	



Acquisition of asset
	15 April 
	Dr Motor van (asset)
	150
	

	
	Cr. Cash 
	
	150

	
	
	
	



	Motor van (Asset)

	15/4
	Cash 
	150
	
	Bal b/d
	150

	
	
	150
	
	
	150



	Cash a/c

	5/4
8/4
	Capital 
Loan liability (Tatiana)
	300
250
	7/4
15/4
	Purchases 
Motor van (Asset)
	200
150

	
	
	
	
	
	



Sale of goods 
	20 April 
	Dr Cash
	350
	

	
	Cr Sales
	
	350

	
	Being the cash received from the sale of goods.
	
	


Sales increases cash reserves and reduces inventory. 
	Cash a/c

	5/4
8/4
20/4
	Capital 
Loan liability (Tatiana)
Sales 
	300
250
350
	7/4
15/4
	Purchases 
Motor van (Asset)
	200
150

	
	
	
	
	
	



	Sales a/c

	
	Bal b/d
	350
	20/4
	Cash 
	350

	
	
	350
	
	
	350



Payment of rent which is a company expense, therefore it reduces cash.
	28 April 
	Dr Rent
	50
	

	
	Cr Cash
	
	50

	
	
	
	



	Cash a/c

	5/4
8/4
20/4
	Capital 
Loan liability (Tatiana)
Sales 
	300
250
350
	7/4
15/4
28/4
	Purchases 
Motor van (Asset)
Rent 
	200
150
50

	
	
	
	
	
	


Closing the rent account, £50 is recorded in profit/loss statement as an expense.
	Rent a/c

	28/4
	Cash 
	50
	
	Bal b/d
	50

	
	
	50
	
	
	50



Partial loan repayment: This reduces the loan liability by debiting loan and reduces the cash reserve.
	29 April 
	Dr Loan 
	200
	

	
	Cr Cash
	
	200

	
	
	
	



	Liabilities 

	28/4
	Cash 
Bal b/d
	200
50
	8/4
	Loan (Tatiana) 
	250

	
	
	250
	
	
	250



The net loan liability unpaid is £50.00 and is recorded in statement of financial position as a current liability.

	Cash a/c

	5/4
8/4
20/4
	Capital 
Loan liability (Tatiana)
Sales 
	300
250
350
	7/4
15/4
28/4
	Purchases 
Motor van (Asset)
Rent 
Loan repayment 
	200
150
50
200

	
	
	
	
	
	


Drawings from the business: Owner’s drawings reduce the value of cash. This is therefore, recorded in profit/loss statement as an expense.
	30 April 
	Dr Drawings 
	60
	

	
	Cr Cash
	
	60

	
	
	
	



	Cash a/c

	5/4
8/4
20/4
	Capital 
Loan acquisition (Tatiana)
Sales 
	300
250
350
	7/4
15/4
28/4
	Purchases 
Motor van (Asset)
Rent 
Loan repayment 
Drawings 
Bal c/d
	200
150
50
200
60
240

	
	
	900
	
	
	900


There is a net cash to be carried forward of £240. This is reported in statement of financial position as a current asset.

	Maxim company
Statement of profit/loss
For the month ended 30 April

	Details
	Debit
	Credit

	Sales 
	
	350

	Coat of sales
Purchases 
Closing stock
	200
(100)
	(100)

	Gross profit  
	
	250

	Less expenses  
	
	

	Rent  
	50
	

	Drawings
	60
	(110)

	Net profit 
	
	140







	Maxim company
Statement of financial position
As at 30 April

	Fixed assets
	
	

	Motor van 
	
	150

	Current assets  
	
	

	Cash  
	240
	

	Inventory   
	100
	340

	Total assets 
	
	490

	Current liabilities 
	
	

	Loan 
	50
	

	 Total liabilities 
	
	50

	Equity 
	
	

	Capital 
	
	300

	Profit 
	
	140

	Total Liabilities and equity
	
	490
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[bookmark: _Toc38435634]Task 2: 
 Initial capital 
	1 January  
	Dr Cash
	5,000
	

	
	Cr. Capital account
	
	5,000

	
	Initial capital in the business
	
	



	Cash a/c

	1/1
	Capital 
	5,000
	
	
	

	
	
	
	
	
	



	Cash a/c

	
	
	
	1/1
	Cash 
	5,000

	
	
	
	
	
	



Purchased a motor van
	2 January  
	Dr Motor van
	600
	

	
	Cr Cash
	
	600

	
	Purchase of business asset (Motor Van)
	
	


Purchase of Motor van creates a long term asset of £600.
	Cash a/c

	1/1
	Capital 
	5,000
	2/1
	motor van
	600

	
	
	
	
	
	



	Motor van (asset) a/c

	2/1
	Cash 
	600
	
	
	

	
	
	
	
	
	



Purchase of goods
	3 January  
	Dr purchases 
	1,300
	

	
	Cr Cash
	
	1,300

	
	
	
	




	Cash a/c

	1/1
	Capital 
	5,000
	2/1
3/1
	motor van
Inventory purchase
	600
1,300

	
	
	
	
	
	



	Inventory a/c

	3/1
	Cash 
	1,300
	
	
	

	
	
	
	
	
	



Short term loan liability  
	4 January  
	Dr Cash 
	1,000
	

	
	Cr Liability (Sergei)
	
	1,000

	
	
	
	



	Cash a/c

	1/1
4/1
	Capital 
Loan liability 
	5,000
1,000
	2/1
3/1
	motor van
Inventory purchase
	600
1,300

	
	
	
	
	
	



	Loan liability 

	
	
	
	4/1
	Cash 
	1,000

	
	
	
	
	
	



Repair and maintenance expenses of motor van
	10 January  
	Dr Repair and maintenance 
	200
	

	
	Cr Cash
	
	200

	
	
	
	


This is recorded as expense to the business.
	Cash a/c

	1/1
4/1
	Capital 
Loan liability 
	5,000
1,000
	2/1
3/1
10/1
	motor van
Inventory purchase
Repair and maintenance
	600
1,300
200

	
	
	
	
	
	



	Loan liability 

	10/1
	Cash 
	200
	
	
	

	
	
	
	
	
	



Cash sales 
	13 January  
	Dr Cash
	300
	

	
	Cr Sales
	
	300

	
	Cash received from sale of goods.
	
	



	Cash a/c

	1/1
4/1
13/1
	Capital 
Loan liability
Cash  
	5,000
1,000
300
	2/1
3/1
10/1
	motor van
Inventory purchase
Repair and maintenance
	600
1,300
200

	
	
	
	
	
	



	Sales  

	
	
	
	13/1
	Cash
	300

	
	
	
	
	
	



Cash sales 
	20 January  
	Dr Cash
	500
	

	
	Cr Sales 
	
	500

	
	Cash received from sale of goods
	
	



	Cash a/c

	1/1
4/1
13/1
20/1
	Capital 
Loan liability
Cash  
Cash 
	5,000
1,000
300
500
	2/1
3/1
10/1
	motor van
Inventory purchase
Repair and maintenance
	600
1,300
200

	
	
	
	
	
	



	Sales  

	
	Bal b/d
	800
	13/1
20/1
	Cash
Cash
	300
500

	
	
	800
	
	
	800



Warehousing expenses 
	24 January  
	Dr Warehousing expenses 
	150
	

	
	Cr Cash
	
	150

	
	
	
	


Storage costs are an expense to the business are will be recorded in profit/loss ststement.
	Cash a/c

	1/1
4/1
13/1
20/1
	Capital 
Loan liability
Cash  
Cash 
	5,000
1,000
300
500
	2/1
3/1
10/1
24/1
	motor van
Inventory purchase
Repair and maintenance
Warehousing expenses
	600
1,300
200
150

	
	
	
	
	
	



	Sales  

	24/1
	Cash 
	150
	
	Bal b/d
	150

	
	
	150
	
	
	150



Partial loan repayment 
	27 January  
	Dr Loan (Sergei) 
	350
	

	
	Cr Cash 
	
	350

	
	
	
	



	Cash a/c

	1/1
4/1
13/1
20/1
	Capital 
Loan liability
Cash  
Cash 
	5,000
1,000
300
500
	2/1
3/1
10/1
24/1
27/1
	motor van
Inventory purchase
Repair and maintenance
Warehousing expenses
Loan repayment 
	600
1,300
200
150
350

	
	
	
	
	
	



	Loan liability 

	27/1
	Cash 
Bal b/d
	350
650
	4/1
	Cash   
	1,000

	
	
	1,000
	
	
	1,000


The loan balance of £650 in a current liability. 
Withdrawal
	30 January  
	Dr Warehousing expenses 
	150
	

	
	Cr Cash
	
	150

	
	
	
	




	Cash a/c

	1/1
4/1
13/1
20/1
	Capital 
Loan liability
Cash  
Cash 
	5,000
1,000
300
500
	2/1
3/1
10/1
24/1
27/1
30/1
	motor van
Inventory purchase
Repair and maintenance
Warehousing expenses
Loan repayment 
Withdrawal 
Bal c/d
	600
1,300
200
150
350
175
4,025

	
	
	6,800
	
	
	6,800


Cash account has a balancing figure of £4,025 which is a current asset to be recorded in the trial balance sheet

	Withdrawal  

	30/1
	Cash 
	175
	
	Bal b/d   
	175

	
	
	175
	
	
	175



	Pendo’s business 
Trial balance
As at 31 January 

	Fixed assets
	
	

	Motor van 
	
	600

	Current assets  
	
	

	Cash  
	4,025
	

	Inventory   
	800
	4525

	Total assets 
	
	5,425

	Current liabilities 
	
	

	Loan 
	650
	

	 Total liabilities 
	
	650

	Equity 
	
	

	Capital 
	
	5,000

	Loss
	
	(225)

	Total Liabilities and equity
	
	5,425

















	Pendo’s business 
Statement of profit/loss
For the month ended 31 January

	Details
	Debit
	Credit

	Sales 
	
	800

	Coat of sales 
Purchases 
Closing stock 
	1,300
800
	(500)

	Gross profit 
	
	300

	Expenses  
	
	

	Repair and maintenance   
	200
	

	Warehousing expenses 
	150
	

	Drawings 
	175
	(525)

	Net profit/Loss 
	
	(225)


[bookmark: _Toc37704824][bookmark: _Toc38435635]Task 3: 
This assignment tests the concept of credit purchase and sales. This is where the buyer and seller agree to transfer goods to be paid for at a letter agreed date (Gilbertson, Lehman, and Debra, 2017)
Credit sale: There is an opening inventory of £458, sale of credit reduces inventory by £124, and increases Harvey’s debt by same amount.
	2 January  
	Dr Receivables (Harvey)
	124
	

	
	Cr Sales 
	
	124

	
	Goods sold to Harvey on credit
	
	



	Harvey a/c  

	1/1
2/1
	Bal b/f 
Mafuta retailer 
	39
124
	
	
	

	
	
	
	
	
	



	Inventory a/c  

	1/1
	Bal b/f 
	458
	2/1
	Harvey 
	124

	
	
	
	
	
	



Paid wages: Payment of wages reduces cash and increases wages expense.
	5 January  
	Dr wages 
	12
	

	
	Cr Cash 
	
	12

	
	Being the settlement of wages expenses 
	
	



	Cash a/c  

	1/1
	Bal b/f 
	343
	5/1
	Wages 
	12

	
	
	
	
	
	



	Wages a/c  

	5/1
	Cash 
	12
	
	
	

	
	
	
	
	
	



Credit purchase
	5 January  
	Dr Purchase (inventory)
	150
	

	
	Cr Rich (Payable)
	
	150

	
	
	
	




	Inventory a/c  

	1/1
5/1
	Bal b/f 
Rich (Payable)
	458
150
	2/1
	Harvey 
	124

	
	
	
	
	
	



	Rich a/c  

	
	
	
	1/1
5/1
	Bal b/f
Inventory  
	21
150

	
	
	
	
	
	



Settlement by a debtor: Payment of debt by Smith reduces receivables and increases cash.
	7 January  
	Dr Cash 
	18
	

	
	Cr Receivables (Smith)  
	
	18

	
	
	
	



	Smith a/c  

	1/1
	Bal b/f
	18
	7/1
	 Cash 
	18

	
	
	18
	
	
	18



	Cash a/c  

	1/1
7/1
	Bal b/f 
Smith 
	343
18
	5/1
	Wages 
	12

	
	
	
	
	
	


Settlement of creditor (Max): Cash reduces by liabilities are settled.
	9 January  
	Dr Payable
	21
	

	
	Cr Cash
	
	21

	
	
	
	



	Max a/c  

	9/1
	Cash 
	21
	1/1
	Bal b/f
	21

	
	
	21
	
	
	21



	Cash a/c  

	1/1
7/1
	Bal b/f 
Smith 
	343
18
	5/1
	Wages 
Max (payables)
	12
21

	
	
	
	
	
	





Sale of goods
	11 January  
	Dr Cash
	64
	

	
	Cr   Sales
	
	64

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
	Bal b/f 
Smith 
Sales 
	343
18
64
	5/1
	Wages 
Max (payables)
	12
21

	
	
	
	
	
	



	Inventory a/c  

	1/1
5/1
	Bal b/f 
Rich (Payable)
	458
150
	2/1
11/1
	Harvey 
Cash 
	124
64

	
	
	
	
	
	



Payment of wages 
	14 January  
	Dr Wages
	14
	

	
	Cr   Cash
	
	14

	
	
	
	



	Wages a/c  

	5/1
14/1
	Cash 
Cash 
	12
14
	
	
	

	
	
	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
	Bal b/f 
Smith 
Sales 
	343
18
64
	5/1
9/1
14/1
	Wages 
Max (payables)
Wages 
	12
21
14

	
	
	
	
	
	




Cash purchases 
	14 January  
	Dr Purchases
	75
	

	
	Cr   Cash
	
	75

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
	Bal b/f 
Smith 
Sales 
	343
18
64
	5/1
9/1
14/1
14/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
	12
21
14
75

	
	
	
	
	
	



	Inventory a/c  

	1/1
5/1
14/1
	Bal b/f 
Rich (Payable)
Cash 
	458
150
75
	2/1
11/1
	Harvey 
Cash 
	124
64

	
	
	
	
	
	



Settlement of credit (Rich): There is reduction in Cash but clearance of liability.
	15 January  
	Dr Payable (Rich)
	162
	

	
	Cr   Cash
	
	162

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
	Bal b/f 
Smith 
Sales 
	343
18
64
	5/1
9/1
14/1
14/1
15/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
	12
21
14
75
162

	
	
	
	
	
	



	Rich (supplier) a/c  

	15/1
	cash
	162
	1/1
5/1
	Bal b/f
Inventory  
	21
150

	
	
	162
	
	
	162



Purchase of asset
	20 January  
	Dr Furniture and fittings
	32
	

	
	Cr   Cash
	
	32

	
	
	
	






	Cash a/c  

	1/1
7/1
11/1
	Bal b/f 
Smith 
Sales 
	343
18
64
	5/1
9/1
14/1
14/1
15/1
20/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
	12
21
14
75
162
32

	
	
	
	
	
	



	Furniture and fittings a/c  

	1/1
20/1
	Bal b/f
Office desk 
	198
32
	
	Bal b//d 
	230

	
	
	230
	
	
	230



Wages payment
	21 January  
	Dr. wages 
	17
	

	
	Cr.   Cash
	
	17

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
	Bal b/f 
Smith 
Sales 
	343
18
64
	5/1
9/1
14/1
14/1
15/1
20/1
21/1 
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
Wages 
	12
21
14
75
162
32
17

	
	
	
	
	
	



	Wages a/c  

	5/1
14/1
21/1
	Cash 
Cash 
Cash 
	12
14
17
	
	
	

	
	
	
	
	
	



Cash sales
	21 January  
	Dr Cash 
	110
	

	
	Cr   Sales
	
	110

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
21/1
	Bal b/f 
Smith 
Sales 
Sales 
	343
18
64
110
	5/1
9/1
14/1
14/1
15/1
20/1
21/1 
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
Wages 
	12
21
14
75
162
32
17

	
	
	
	
	
	



	Inventory a/c  

	1/1
5/1
	Bal b/f 
Rich (Payable)
	458
150
	2/1
11/1
21/1
	Harvey 
Cash 
Cash 
	124
64
110

	
	
	
	
	
	



0ffice expenses
	23 January  
	Dr office expenses  
	3
	

	
	Cr   Cash
	
	3

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
21/1
	Bal b/f 
Smith 
Sales 
Sales 
	343
18
64
110
	5/1
9/1
14/1
14/1
15/1
20/1
21/1 
23/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
Wages 
Office expenses 
	12
21
14
75
162
32
17
3

	
	
	
	
	
	



	Office expenses a/c  

	23/1
	Cash
	3
	
	
	

	
	
	
	
	
	



Payment by debtor (Harvey): Increase in cash and decrease in receivables 
	23 January  
	Dr Cash  
	25
	

	
	Cr   Harvey
	
	25

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
21/1
23/1
	Bal b/f 
Smith 
Sales 
Sales 
Harvey (debtor) 
	343
18
64
110
25
	5/1
9/1
14/1
14/1
15/1
20/1
21/1 
23/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
Wages 
Office expenses 
	12
21
14
75
162
32
17
3

	
	
	
	
	
	



	Harvey a/c  

	1/1
2/1
	Bal b/f 
Mafuta retailer 
	39
124
	23/1
	Cash 
Bal b/d
	25
138

	
	
	163
	
	
	163



Cash sales 
	28 January  
	Dr Cash  
	84
	

	
	Cr   Sales
	
	84

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
21/1
23/1
28/1
	Bal b/f 
Smith 
Sales 
Sales 
Harvey (debtor) 
Sale 
	343
18
64
110
25
84
	5/1
9/1
14/1
14/1
15/1
20/1
21/1 
23/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
Wages 
Office expenses 
	12
21
14
75
162
32
17
3

	
	
	
	
	
	




	Inventory a/c  

	1/1
5/1
	Bal b/f 
Rich (Payable)
	458
150
	2/1
11/1
21/1
28/1
	Harvey 
Cash sales 
Cash sales 
Cash sales 
	124
64
110
84

	
	
	
	
	
	




Wages payment 
	28 January  
	Dr Wages  
	15
	

	
	Cr   Cash
	
	15

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
21/1
23/1
28/1
	Bal b/f 
Smith 
Sales 
Sales 
Harvey (debtor) 
Sale 
	343
18
64
110
25
84
	5/1
9/1
14/1
14/1
15/1
20/1
21/1 
23/1
28/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
Wages 
Office expenses 
Wages 
	12
21
14
75
162
32
17
3
15

	
	
	
	
	
	



	Wages a/c  

	5/1
14/1
21/1
28/1
	Cash 
Cash 
Cash 
Cash 
	12
14
17
15
	
	Bal b/d
	58

	
	
	58
	
	
	58


Total wages is £58, which is an expense to be recorded on profit/loss statement.
Cash sales 
	31 January  
	Dr Cash  
	84
	

	
	Cr   Sales
	
	84

	
	
	
	



	Cash a/c  

	1/1
7/1
11/1
21/1
23/1
28/1
31/1
	Bal b/f 
Smith 
Sales 
Sales 
Harvey (debtor) 
Sale 
Sales 
	343
18
64
110
25
84
30
	5/1
9/1
14/1
14/1
15/1
20/1
21/1 
23/1
28/1
	Wages 
Max (payables)
Wages 
Purchase inventory  
Rich (supplier)
Furniture and fittings
Wages 
Office expenses 
Wages 
Bal b/d
	12
21
14
75
162
32
17
3
15
323

	
	
	674
	
	
	674


Cash account has a closing balance of £ 323  to be recorded in trial balance as a current asset.

	Inventory a/c  

	1/1
5/1
	Bal b/f 
Rich (Payable)
	458
150
	2/1
11/1
21/1
28/1
31/1
	Harvey 
Cash sales 
Cash sales 
Cash sales 
Cash sales
Bal b/d 
	124
64
110
84
30
196

	
	
	608
	
	
	608





	Mafuta company
Trial balance
As at 31 January 

	Fixed assets
	
	

	Furniture and fittings 
	
	230

	Current assets  
	
	

	Cash  
	323
	

	Inventory   
	196
	

	Receivables:
Harvey
Moon
	138
26
	683

	Total assets 
	
	913

	Current liabilities 
	
	

	 Net loss b/f
	
	(629)

	Equity
	
	1,077

	Total liabilities and equity 
	
	





















	Mafuta company
Statement of profit/loss
For the month ended 31 January

	Details
	Debit
	Credit

	Sales 
	
	412

	Coat of sales 
	500
	(500)

	Gros profit/loss 
	
	(88)

	Expenses  
	
	

	Repair and maintenance   
	200
	

	Warehousing expenses 
	150
	

	Office expenses 
	3
	

	Wages 
	58
	

	Drawings 
	175
	(541)

	Net loss 
	
	(629)









[bookmark: _Toc37704825]

[bookmark: _Toc38435636]Task 4:  
The concept trade discount and returns on trade has been introduced. Companies and wholesalers use trade discounts to offer better prices to encourage quantity purchasing. Such discounts are offered based on the quantity purchased (Tsuruta, 2017). Payment within the agreed period allows the buyer to pay a relatively lower price than the actual cost of the goods (Gilbertson, Lehman, and Debra, 2017). Returns inwards reduces sales and cash receivable as well while returns outwards reduces the inventory or asset and the cost of the item.
Credit sale at a 5% quick settlement discount.
	2 June
	Dr Receivables (Claire)  
	8,500
	

	
	Cr.   Sales
	
	8,500

	
	
	
	



	22 June
	Dr Sales returns  
	1,000
	

	
	Cr.   Receivables 
	
	1,000

	
	
	
	



	24 June
	Dr Cash  
	7,125
	

	
	Dr Discount allowed
	375
	

	
	Cr. Receivables
	
	7,500



	Claire a/c

	2/6
	Sales 
	8,500
	22/6
24/6
24//6
	Sales returns 
Cash 
Discount allowed 
	1,000
7,125
375

	
	
	8,500
	
	
	8,500




	Cash a/c

	24/6
	Claire  
	7,125
	
	 
	

	
	
	
	
	
	



	Sales a/c

	
	
	
	2/6
	 Claire 
	8,500

	
	
	
	
	
	




Credit purchase at a 7% quick settlement discount. 
	13 June
	Dr Purchases  
	12,000
	

	
	Cr.   Payables (Georgina)
	
	12,000

	
	
	
	



	25 June
	Dr Payables (Georgina)
	12,000
	

	
	Cr.   Cash 
	
	11,160

	
	Cr Discount given
	
	840



	Purchases a/c

	13/6
	Georgina  
	12,000
	25/6
	Cash 
Discount given 
	11,160
840

	
	
	12,000
	
	
	12,000



	Cash a/c

	24/6
	Claire 
	7,125
	25/6
	 Georgina

	11,160


	
	
	
	
	
	



	Georgina

	25/6
	Cash 
Discount given
	11,160
840
	13/6
	 Purchases   
	12,000

	
	
	12,000
	
	
	12,000




Sales on discount 
	14 June
	Dr receivables (Hywel)
	9,474
	

	
	Cr. Sales  
	
	9,474

	
	
	
	



	14 June
	Dr Cost of sales
	9,000
	

	
	Cr. Sales  
	
	9,000

	
	
	
	



	25 June
	Dr Cash
	9,000
	

	
	Dr Discount allowed
	474
	

	
	Cr Receivables 
	
	9,474



	Sales a/c

	25/6
14/6
	cash  
discount allowed 
	9,000
474
	14/6
	Hywel 
	9,474


	
	
	9,474
	
	
	9,474



	Cash a/c

	24/6
25/6
	Claire 
Hywel
	7,125
9,000
	25/6
	 Georgina

	11,160


	
	
	
	
	
	



	Hywel

	14/6
	Sales 

	9,474

	25/6
14/6
	 Cash  
Discount given
	9,000
474

	
	
	9,474
	
	
	9,474



Cash sales
	20 June
	Dr Cash 
	6,000
	

	
	Cr. Sales  
	
	6,000

	
	
	
	



	Sales a/c

	
	 
	
	20/6
	Cash
	6,000

	
	
	
	
	
	



	Cash a/c

	24/6
25/6
20/6
	Claire 
Hywel
Sales 
	7,125
9,000
6,000
	25/6
	 Georgina

	11,160


	
	
	
	
	
	



Credit purchase 
	21 June
	Dr Purchases  
	4,500
	

	
	Cr.   Payables (Andrew)
	
	4,500

	
	
	
	



	27 June
	Dr Payables (Andrew)
	4,500
	

	
	Cr.   Cash 
	
	4,410

	
	Cr Discount given
	
	90



	Purchases a/c

	13/6
	Andrew  
	4,500
	25/6
	Cash 
Discount given 
	4,410
90

	
	
	4,500
	
	
	4,500



	Cash a/c

	24/6
25/6
20/6
	Claire 
Hywel
Sales 
	7,125
9,000
6,000
	25/6
27/6
	Georgina
Andrew
Closing balance 
	11,160
4,410
6,555

	
	
	22,125
	
	
	22,125



	Georgina

	25/6
	Cash 
Discount given
	11,160
840
	13/6
	 Purchases   
	12,000

	
	
	12,000
	
	
	12,000
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