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(a)
Bookkeeper of general supplies Ltd
Adjusted trial balance
For the year ended 31 December 2021
	Items 
	Amount 
	Items 
	Amount 

	Finance expense
	16000
	Finance income
	4000

	Opening inventory
	90,000
	Share capital
	3,47,900

	Machinery at cost
	120,000
	Bank
	2000

	Building at cost
	750,000
	Provision for building 100,0000
Plus: Dep. Exp              1500,000
	250,000

	Legal expense
	7000
	Provision for Machinery 25000
Plus : Dep .Exp                  9500
	34500

	Heat & Lighting
	10,000
	Long term loans
	200,000

	Rent & Rates
	24780
	Share premium
	100,000

	Insurance (17520-16000)
	1520
	Sales Revenue
	900,000

	Insurance expense 
	16,000
	Retained Profit
	50,000

	Dep. Expense building
	150,000
	Revaluation Reserve
	100,000

	Dep. Expense Machinery
	9500
	Provision for Bad Debts
	3000

	Postage & Stationary
	6000
	Trade payable
	350,000

	Traveling expense
	5000
	accruals
	3220

	Motor Running expense
	8700
	
	

	Salaries and Wages
	150,000
	
	

	Bad Debts (4000+4000)
	8000
	
	

	purchases
	560,000
	
	

	Taxation
	12,900
	
	

	Trade Receivable(400,000-4000)
	396000
	
	

	Other Expense
	3220
	
	

	total
	2344620
	total
	2344620












(b) 
Bookkeeper of general supplies Ltd
Income statement
For the year ended 31 December 2021
	Items 
	Amount
	Amount

	Sales Revenues
Less: Cost of Goods sold

     Opening stock
Plus: Purchases
Cost of Goods Available for sale
Less: closing stock

Gross Profit

Less: operating Expense
Legal expense
Heat & Light
Rent & Rates
Insurance Expense
Postage &stationary
Traveling expense
Motor Running Expense
Salaries & Wages
Bad Debts ( 4000+4000-3000)
Taxation
Finance Expense
Dep. Expense building
Dep. Expense Machinery
Other expense
Operating loss
Plus : Finance income
Net Loss
	


90,000
560,000
650,000
125,000




7000
10,000
24780
16000
6000
5000
8700
150,000
5000
12900
16000
150,000
9500
3220
	900,000





525,000

375,000















424,100
49100
4000
(45100)

	
	
	









(c) 
Bookkeeper of general supplies Ltd
Balance Sheet statement
For the year ended 32 December 2021
	Assets 
	Amount 
	Liabilities
	Amount

	Machinery (120000-2500-9500)
	85,500
	Bank
	2000

	Building (750,000-100000-150,000)
	500,00
	Long Term Loans
	200,000

	Insurance
	1520
	Trade payable
	350,000

	Trade Receivable (400000-4000)
	396,000
	Revaluation Reserve
	100,000

	Closing Stock
	125,000
	accruals
	3220

	
	
	Share capital               347,900 
Plus: share premium   100,000
Retained Earnings     50,000
Less: Loss                    45100
	


452800

	Total 
	11,08020
	
	11,08020




Q.No.2
Consistency
   Consistency principles describe that the company use the principles over a time. Means, when there are different methods to calculate some financial values of financial statements then company should (Placeholder3)use the same accounting method over time. Method like Depreciation Method such as Straight line, Declining Balance method, Output Method. Inventory valuation method Such as LIFO, FIFO, and Average method.   Using the consistent principle, it is understood that if the accountant, the accounting department and the company have a method of documenting the information once, it means that the same accounting principle must be used in the future.
   If the company has a lot of people to record data, prepare reports and compile various financial documents, there is a high probability of non-compliance with the principle of consistency, to avoid these problems, there must be an accounting firm that monitors the strict adherence to consistent procedures and ensures that everything under GAAP is in order.           Consistency provides some benefits to the users of financial statements such as Ease of examination of books of amount by a third party. In fact, auditors mostly refuse to provide an analysis if the Consistency Principle isn’t followed.  To save time we need to use consistency principle.  If you and your accountant strictly follow a consistent principle, you avoid encountering problems. In order for the user to understand and compare the financial statements, the information from the accounting information is used, which in turn has accepted the quality of the accounting sequences.
   Consistent accounting method provides similar structure of financial reports for all accounting periods. This helps all stakeholders together with bankers, creditors and the manager of the company to make comparison of the business and its development in the current year and previous years.
   Some disadvantages of this accounting principle are seems that this method restrict the management to follow the same policies, principles and assumptions over the years. Due to change in technological situations, the change in accounting assumptions is demanded but this method restricts the same.

Materiality
Materiality principle states that all items related financial affairs /financial activities must be recorded or reported in financial statements according to the GAAP. If Materiality concept does not exist on financial statements, then the results of financial are not considered valid. The major objective of this concept is to provide guidance to prepare the financial statements. Mainly to sure that information using by shareholders and investors is sufficient enough for them to make correct decision.

According to GAAP, materiality shows that all positions are likely to influence and change the decision of investors, must be recorded and strictly noted in the financial statements of the company.
Closely related are the materiality and importance of the company's financial statements. The significance of a transaction or business activity passed on to consumers or creditors is considered essential information and cannot be ignored.
Material and immaterial difference based on the size and scope of the firm. Materiality looks different for each organization. But there are certain limitations that can be applied to all businesses.
   If the company copies a pencil for £ 15, that pencil should be recorded as an asset and its depreciation should be recorded and the cost should be monitored throughout use. It is for this reason that materiality allows us to record all the information at once and all 15 pounds. In the given situation we will write down all expenses together. Reported in this way, the deal has little chance of influencing the decision of investors, knowing that you can understand that the price of 15 pounds per pencil is insignificant.
   The concept is essential for the preparation of financial statements, it helps companies in determining the visible and hidden information in the preparation of financial statements of the company. The principle of materiality is that the accountant is obliged to collect and process material information and to avoid information irrelevant to the client's decision.
You may also come across the concept of materiality, also called the limitation of materiality. It describes financial information that has the materiality to change the opinion and views of a reasonable client. Simply put, this is important financial information that has the power to change a consumer's attitude toward a financial statement.
Each company understands differently which data is essential and which is irrelevant. The concept of materiality is relative in size and importance. A visible example of this is the difference between small companies and large ones. For a small company, the costs may be significant and large, but on the other hand, these same costs to a large enterprise are insignificant based on their revenues.
Through financial statements we get an idea of ​​a company or enterprise. Stakeholders gain an idea of ​​the real value of a company through its financial statements. The company's assets and liabilities and significant day-to-day operations of the company are also taken into account. Users of financial statements rely on companies to follow accounting principles in preparing their financial statements. Based on the existing accounting convention, this is the case unless the cost of applying the accounting principle is greater than the cost of doing so.

Monetary Unit
Monetary unit principle describes that all the transactions or economic events of business /Firm must be expressed and measured in monetary terms/values like currency. If transaction in a business is not in monetary forms then financial statements cannot be prepared. So, all business transactions must be in monetary form. This concept is most, reliable, suitable and useful for all types of business. 
With the help of the Currency Principle, only business transactions are recorded, which must be seen in foreign currency. A company cannot describe immeasurable things such as the skill levels of employees, the quality of customer service or the level of ingenuity of the engineering staff.
In monetary terms, it is clear that the value of the currency in which we record transactions remains relatively stable over time. truth - a simple example of this is that a dollar invested to buy an asset 45 years ago is worth many times more than a dollar invested 1 year ago, as the purchasing power of the dollar has declined over the past few years. This assumption fails completely if the company registers transactions in the currency of a hyperinflationary economy. Once there is hyperinflation, the need to regularly repeat the company's financial statements is inevitable.

The other name of the currency is also the concept of currency and the assumption of currency.Assuming the principle of the currency is that money itself is treated as a unit of measurement and also that transactions and all economic events need to be recorded in the accounts of the business, they are shown and measured in monetary terms by currency .
Currency and money have two sides, one is tangible and the other is intangible. Examples of this are if you sit in a restaurant and order food and pay your bill with a £ 50 physical banknote. An example of the non-physical / intangible side is if you go to online store and order clothes for £ 186 and pay by credit card - this is money you will never see. The connection is that money has one physical characteristic - it has value.
The currency principle states that a business transaction or economic event needs to be recorded only when it can be denominated in a currency.
In accounting, money is visualized as a unit of measurement. In support of the currency principle, when business transactions or events occur, they are initially immediately converted into cash and only then recorded in the company's financial accounts.
In principle, the currency principle states that companies should only record transactions that can be represented in monetary terms as a currency.
The monetary unit principle states that the value of the unit of currency (in which you are working with) must be stable. The preparation of financial statements mainly depends upon the monetary unit concept. Because in modern accounting it is necessary that all business transaction must be in monetary form. The profit and loss and financial position of a business is measured in monetary form. 

Going Concern
   Going Concern principle means that an entity should remain in a business for foreseeable future. This method shows the stability of entity. Going concern method provide proper guidelines which allow the user of financial statements to assume that business will continue to operate long terms to carry out its currents obligations and objectives.
   Going concern is an accounting concept for a company that is financially stable enough to meet its obligations/liabilities and to continue its business for the foreseeable future.
Some expenses and assets may be delayed in financial reports if a company is assumed to be a going concern.
To decide what financial statements they should give for an enterprise, accountants use the concept of the operating enterprise. Companies using an operating enterprise have the right to delay the reporting of long-term assets at current value or liquidation value. The Company retains its status as a going concern when the sale of assets does not interfere with its ability to continue as a going concern.
Accountants who prepare financial statements for a company, as a going concern, believe that the company manages its assets wisely and should not hide anything. They can also use the principles of a going concern to understand how a company should proceed and with what to sell assets, reduce costs or offer other products. The going concern is not included in the GAAP, but is included in the GAAS.
A firm's ability to meet its liabilities without considerable reform or selling of assets may also indicate that it is not a going concern. If a company acquires assets during a time of restructuring, it may plan to resell them later.
The financial statements must provide the conditions in defense of the significant doubt of the enterprise, proving that it can continue as a going concern. The financial statements are prepared in order to show the interpretation of the management for the conditions of the company and the future real plans of the management.
It is normal for the auditor to review the company's financial statements to confirm that the company can continue to operate as a going concern for one year after the audit.
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