Accounting with SAGE Accounts 2016
Tutorial Example 4
On 1st February 2016, Mr Clooney commenced business as a Luxury Confectionary Wholesaler.  There are 2 categories of product: Sweets in Jar and Chocolate.  Sales and purchases of each are standard rated with VAT at 20%.
· Sales and purchases of the 2 types of product will be kept separate to help monitor profitability
· Depreciation will be as follows
· Storage fittings will be depreciated over 3 years using the straight line method
· Computer hardware and software will be depreciated by the reducing balance method at a rate of 30% per annum
· It is estimated that electricity will be £550 plus VAT at 5% per quarter and the telephone will be £90 plus VAT per month.  Both will be paid quarterly, the first bills will be at the end of April 2016.
The following transactions relate to the first 2 months of trading:
2 Feb	Introduced £8,000 into the business bank account from his own savings.
3 Feb	Started a petty cash float of £150 by cashing cheque 10001
3 Feb	Arranged standing order for rental of a van (£350 plus VAT per month) on 8th of each month, to Day’s rentals, beginning February 2016.
5 Feb	Made arrangements to buy on credit from two suppliers:
· Trollops Confectionary, 1 Mount Pleasant Hill, Swansea, SA1 6EJ
· Chocolate Kingdom, 42 Idris Way, Llandaff, Cardiff, CF2 1EE
And placed initial orders with them
6 Feb	Bought stamps, value £18.00 from Petty cash, voucher 001 (VAT exempt)
10 Feb	Paid 3 months rent on a warehouse, in advance, to Liberty Properties by cheque 10002.  Rent is £800 plus VAT per quarter
11 Feb	Received invoice ZG2266 amounting to £2,500 plus VAT from Yates Systems Ltd for computer hardware and software which is to be used for administration of the business
11 Feb	Bought stationary from petty cash for £30 including VAT, voucher 002
12 Feb	Received invoice number 2266 from World of Confectionary for Sweet Jars, value £2000 plus VAT, and £5500 plus VAT for assorted boiled sweets
13 Feb	Received invoice ARL88 amounting to £3800 plus VAT for storage fittings purchased for the business
16 Feb	Raised invoice 001 to a new customer, Mrs Alice Springs, 58 Terrace Road, Swansea, SA1 6ET. The invoice was for 4 jars of boiled sweets at £120 including VAT
18 Feb	Sold goods to new customer on invoice 002, The Confectionary Stall, Swansea Market, Swansea.  The invoice was for £600 plus VAT for 10 jars of boiled sweets
23 Feb	Received invoice 9999 for chocolate of £14000 plus VAT from Trollops Confectionary
25 Feb	Paid fuel bill from petty cash for £30 including VAT, voucher 003
28 Feb	Sold chocolate to The Play Zone and raised invoice 003 for £1000 including VAT
28 Feb	Replenished petty cash to £150 from bank with cheque number 10003

1 Mar	Received cheque from Mrs Alice Springs in payment of invoice 001
3 Mar	Obtained a loan of £10,000 form bank paying it into the current account
3 Mar	Arranged standing order of £500 per month for loan repayments to be paid on the 20th of each month, beginning this month.  This should be split into a capital payment of £400 per month and loan interest of £100 per month
4 Mar	Sold goods to a new customer, The Sweet Shop of High Street, Swansea and raised invoice 004 for chocolate at £700 plus VAT and sweets in jars at £800 plus VAT
6 Mar	Paid for printer cartridges from petty cash of £45 plus VAT, voucher 004
11 Mar	Received a cheque from the confectionary stall in full payment of invoice 002
13 Mar	Made payment to World of Confectionary for invoice 2266 using cheque number 10004
15 Mar	Paid postage of £18 (VAT exempt) out of petty cash, voucher 005
18 Mar	Sold goods to the confectionary stall, and raised invoice 004 for £300 for jars of sweets and £400 for chocolate
21 Mar	Received invoice LLC8 from Lindor for chocolate.  The invoice was for £2,500 including VAT
24 Mar	Paid fuel bill from petty cash for £38 including VAT, voucher 006
28 Mar	Paid Prontoprint Ltd for Printing work of £150 plus VAT, cheque 10005
28 Mar	Received payment from The Sweet Shop in full payment of invoice 004
31 Mar	replenished petty cash to £150 from bank with cheque number 10006

Requirement
Process the transactions for the first 2 months of trading of the business, dealing appropriately with recurring payments, depreciation and accruals and prepayments and ensuring each transaction has its own unique reference.
You should save and submit a copy of the following reports for the two month period:
· Trial balance
· Summary audit trail
· Summarised customer activity
· Summarised supplier activity
· Nominal ledger activity (excluding zero transactions)
[bookmark: _GoBack]Prepare a profit and loss account and balance sheet for Mr Clooney using the appropriate date




