Week 7 Class Activity - Capital Structure
	Question
	Explanation

	1) What is a cost of debt?

	

	2) What is Capital structure?
	

	3) What are the principles of capital structure management?
	

	4) What Is Modigliani- Miller (M & M) Approach?

	

	5) What are the criticisms of M&M Approach?
	

	6) Explain the traditional approach theory of capital structure

	

	7) Explain the net operating income approach theory of capital structure proposed by David Durand. 

	

	8) Explain the net income approach theory of capital structure. 


	

	9) Explain 5 reasons why the cost of capital for MNCs may differ from that of domestic firms. 
	

	10) [bookmark: _GoBack]Explain three reasons why the cost of capital may vary across countries.
	


























