ABC enterprise 
Income statement /profit and loss statement 
For the year ended on 31st of Dec 2022

	Details 
	£
	£ 

	Sales 
	750000
	

	Less: Sales returns 
	(30000)
	

	Net sales 
	
	720000

	Cost of goods sold:
	
	

	Opening inventory/stock 
	80000
	

	Add: Purchase 
	500000
	

	Less: Purchase returns 
	-25000
	

	Net purchase 
	555000
	

	Less: Closing inventory 
	(35000)
	

	Cost of goods sold 
	
	(520000)

	Gross profit 
	
	200,000

	Less: other expense:
	
	

	Salaries 
	45000
	

	Electricity   22000    
Add: accruals 5000
	27000
	

	Gas and water 
	15000
	

	Office expense 
	27000
	

	Interest on loan 14000
Add: due      4640
	18640
	

	Rates                 12,000
Less: prepayment (3000)
	9000
	

	Bad debt expense  1000
Add provision for bad debt     3700
	4700
	

	Depreciation of  office equipment 
	6000
	

	Depreciation for vehicles 
	11200
	

	Total expenses 
	
	(163540)

	Net profit 
	
	36,460






















ABC ENTERPRISE 
Statement of Financial Position (Balance sheet )   A=L+OE
As at 31st of Dec 2022

	Details 
	£
	£

	Non-current assets: 
	
	

	Vehicles 
	70000
	

	Less: depreciation (14000+11200)
	(25200)
	44,800

	Office equipment 
	60,000
	

	Less: depreciation 
	(6000)
	54,000

	Land 
	
	96,000

	Total non-current asset 
	
	194,800

	
	
	

	Current assets: 
	
	

	Receivables       75000
	
	

	Less: Bad debt  (1000)
	
	

	Less: provision for bad debt   ( 3700)
	70,300
	

	Bank 
	95000
	

	Closing stock 
	35,000
	

	Prepayment of rates 
	3,000
	

	Total current assets 
	
	203300

	Total assets 
	
	398,100

	
	
	

	Non current liability :
	
	

	5 year loan 8%
	
	116,000

	Current liability 
	
	

	Payables 
	65,000
	

	Electricity owing 
	5,000
	

	Interest on loan due 
	4,640
	

	Total current liability 
	
	74,640

	Total liability 
	
	190,640

	
	
	

	Owners equity 
	
	

	Capital 
	230,000
	

	Add: profit 
	36,460
	

	Less: Drawings 
	(59,000)
	

	Ending owners equity
	
	207460

	Total liability and OE
	
	398,100
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