
1 
 

Assignment 1 

 

Business review of Aston Martin utilizing 
their published Financial Statements 

 

 
 

 

 

 

 

 

 

By 

Aista Phillips 

Student Number: 2126964 

Module Code: ACPA7002 
 

 

 

FINANCIAL Management and Planning                                                                                               
MSC-IIM International Innovation Management 

 



2 
 

Contents 
 

1. Introduction………………………………..…………..3 
2. Aston Martin 3 years Ratio Results………..……….3 
3. Analysis………………………………………………..4 

3.1 Limitations of Ratio……..……………………….5 
3.2 Profitability……………………………………….5 
3.3 Efficiency…………………………………………8 
3.4 Liquidity………………………………………….10 
3.5 Investment………………………………………12 
3.6 Leverage ratios…………………………………13 

4. Conclusion……………………………………………14 
5. Recommendations…………………………………..15 
6. References………………………………………...…16 
7. Appendices……………………………………..……18 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



3 
 

1. Introduction 
Aston Martin, a renowned company with an unrivaled history, has reached its second century. 
We now look forward to an exciting future with new investments, a new CEO, and the most 
potent model lineup in the company's history. People who devote their lives to the most well-
known brands in the world have built Headquarters on their passion, talent, and creativity. A 
manifestation of the desire and group spirit to produce the most beautiful cars can be heard 
in every intricate stitch, exquisitely rendered line, and evocative engine sound. 

Luxury car manufacturer Aston Martin Lagonda Global Holdings PLC is independent. In 
Warwickshire, England, the business creates, engineers, and produces sports cars. A network 
of dealers then markets these models. Aston Martin-branded sports cars are also maintained 
by it. Geographically, we are present in the United Kingdom, the Americas, the rest of Europe, 
the Middle East and Africa, and Asia Pacific, with the Americas producing the majority of our 
revenue. 

In order to analyze profitability, liquidity, efficiency, investment, and gearing ratios, we will 
examine Aston Martin's profit and loss statements, balance sheets, and other reports from 
2020, 2021, and 2022 in this report. 

2. Aston Martin Ratio results 
Financial statements are significant reports that list a company's cash flows, financial 
position, and financial results. They offer crucial accounting data that enables businesses to 
monitor their financial activities and draw in potential investors. There are various types, 
and each has its own calculation and interpretation process. 

In a thorough balance sheet analysis, analysts typically perform horizontal analysis using 
data from multiple years. Each deal is also subjected to a vertical analysis in order to 
comprehend how various deal categories influence the result. Finally, ratio analysis can be 
used to join data points from different statements and isolate some performance metrics 
for each statement. 
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Year  2020 2021 
2022 
H1               

Revenue 612 1,095 542      
COGS/ cost of sales 501 752 354      
             
Gross Profit 111 344 188      
             
SG&A -434 -420 -260      
             
Operating Profit -323 -77 -90      
             
Interest /finance expenses -183 -174 -221      
Tax -56 -25 -4      
             
Net Income/loss of the 
year -411 -189 -290      
          2020 2021 2022 
Balance Sheet       Gross Margin % 18.2% 31.4% 34.7% 

Year  2020 2021 2022  Operating Profit % -52.8% -7.0% -16.6% 
Fixed Assets / non-current 1,905 1,975 1,981  Net Profit % -67.1% -17.3% -53.5% 

         Return on Assets -14.7% -6.7% -10.6% 

Stock / inventory 207 197 308  
Return on Shareholder 

Equity -51.1% -28.7% -76.7% 
Cash and Cash Equivalents 489 419 156  Current Ratio 1.10 0.96 0.80 

Trade and other 
receivables 178 243 288  Quick Ratio 0.84 0.74 0.48 

Other Current Assets 15 7 9  Cash Ratio 0.61 0.46 0.16 
Current Assets 889 866 761  Days Sales Outstanding  106.14 81.11 97.06 

         Inventory Turns 2.41 3.72 1.40 

Total Assets 2,795 2,841 2,743  
Days Payable 
Outstanding 422.88 352.81 434.99 

         Gearing Ratio 59.52% 65.91% 78.94% 
Cash and Cash Equivalents 489 419 156  Debt / Equity Ratio 2.48 3.30 6.26 
Creditors/trade and other 

payables 580 727 843  LT Debt / Equity Ratio 1.47 1.93 3.75 
Accruals        Interest Coverage  1.76 0.44 0.41 

Current Liabilities 808 905 950  Ordinary Shares -543 -166 -290 
non-current liabilities 1,182 1,277 1,416      

Total Liabilities 1,991 2,182 2,366      
             

Net Assets  804 659 378      
             

Shareholders Equity 804 660 378      
Figure1 – summary of Aston Martyn Annual Report 
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3. Analysis 

3.1 Ratio Limitations 

Ratio analysis is the process of using "accounting ratios" to analyze financial statements. 
Finding and interpreting relationships between financial statement items is done through 
relationship analysis. Its objective is to give readers a clear understanding of the business's 
performance and financial situation. As a result, it is a method for working with ratios and 
examining financial statements. 

The basis for ratio analysis, financial documents with historical data, are of less interest to 
users than the future. There will always be some uncertainty, but historical trends can be used 
to predict the future. For instance, just because the net profit margin has increased over the 
past three years does not guarantee that it will do so going forward. 

Inflation is not considered in ratio analysis. If the rate of inflation were to change quickly, 
trend analysis would be less useful because it would be impossible to compare data from 
different periods. 

the provision for doubtful debts, among other areas, and the useful life of fixed assets are just 
two examples of significant management estimates used in financial accounting. This suggests 
that the management has the power to change these hypotheses in order to influence the 
ratios, endangering the general comparability of ratios between periods. 

3.2 Profitability ratios 

Accountants use these metrics to measure a company's revenues and expenses. These are 
some common profitability indicators. 
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a) Gross Profit 

This ratio measures the gross profit earned on sales and reports how much of each sale is 
available to cover operating expenses and contribute to profits. 

The percent gross profit is 34.7% in 2022, which compared to 2020 is a good indication of 
financial health growing for the company. 

 
 
 
 
 
 

 

 

Figure2 –Aston Martin Gross Margin for period 2020-2022H1 

When comparing the years 2020 and 2022, the Aston Martin Lagonda Global Holdings plc 
report for 2022 shows that gross profit increased by 16.5 percent. A higher cost of 
manufacturing and logistics helped with this. As for a large company, the percentage is still 
low. Your direct spend should not be higher than 40%, and your gross margin should be 
greater than 60%. The remaining overhead should not be more than 35 percent, giving a true 
net profit margin of 25 percent. You should aim to achieve this. (By Brett). 

b) Operating Profit and Net Profit 

Net profit, operating profit, and gross profit are the three different types of profits. This 
division was made based on the source of the company's profit, operating profit if the profit 
was generated by operating activities, and profit if it was profit, it was profit. Net profit is 
the overall amount of business generation. There are different levels of profit: gross profit is 
the starting point, operating profit is the middle level, and net profit, which is the lowest 
level and last level of profit and represents the actual profit of the company, is the lowest 
level and last level of profit. An organization's income statement includes operating income 
and net income. 

All COGS, depreciation, and other associated operating expenses are subtracted from total 
revenue to determine operating profit. Operating costs include business costs other than 
direct production costs, such as salaries and benefits, rent and related costs, research and 
development costs, etc. Calculated as a percentage of total revenue, operating profit margin 
represents the amount of operating profit. 
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Figure3 – Aston Martin Operating and Net Profit of period 2020-2022H1 

Comparing 2021 and 2022, the operating loss has doubled. The findings show that the 
company experiences net losses, which means that its expenses exceed its revenue. 
Additionally, according to the annual report, it was "driven by accelerated amortization of 
capitalized development costs ahead of the next generation GT/sport vehicles that it will start 
in 2023." Working capital outflow was also caused by brief supply chain and logistics 
disruptions. 

Though they were significantly smaller than in 2020, net losses in 2021 increased. The main 
causes of this are the US dollar's non-cash FX revaluation and the weakening of the pound 
against the dollar during this time.  

c) Return on Assets 

The return on assets shows the earnings per dollar of assets. Therefore, a higher return on 
investment indicates a more profitable and efficient business. 

 
 

 

 

 

 

Figure4 – Aston Martin Return on Assets of period 2020-2022H  

This ratio assesses how effectively a business uses its resources to generate profits. One of 
the most important ratios to take into account when determining a company's success is this 
one. An organization that is well-run and has a respectable return on assets has a higher value. 
This calculation is easily distorted by highly depreciated assets, a large number of intangible 
assets, or any unusual income or expenses. 
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The percent rate of return on assets for Aston Martin Group is -10.6 percent for 2022, which 
when compared to 2020 and 2021 shows there is room for improvement in this area to ensure 
the company can remain profitable and competitive. However, as of right now, the situation 
is worse than in 2021 but better than in 2020. Their annual report shows significant 
investment in RandD. 

d) Return on Equity 

  

Figure5 – Aston Martin Return on Shareholder Equity of period 2020-2022H1 

The result is a financial metric known as return on equity (ROE), which is calculated by dividing 
net income by shareholders' equity. The Return on Equity is a trustworthy indicator of a 
company's profitability because it examines how profits affect stockholders' equity. The Aston 
Martin Group's rate of return on equity is -76.7 percent, which when compared to 2020 and 
2021 suggests management may not be effectively managing the profits derived from the 
owners' investment in the company. 

3.3 Efficiency 

a) Non -Current Assets Productivity, Assets Turnover  

In the annual reports from the balance sheets, we can see: 

Year  2020 2021 2022 

Fixed Assets / non- current 1,905 1,975 1,981 

Fixed assets are growing and its related to the rise in the equipment that used thought brand 
development and portfolio expansion. However, it is worrying as turnover is not great. They 
are holding stock. 
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b) Inventory Turnover 

 

Figure6 – Aston Martin Inventory Turns of period 2020-2022H1 

Despite the demand total wholesales declined. In 2022 Aston Martin group continue 
challenging operating environment, including disruptions to both supply chain and logistics, 
as well as full quarter of COVID-19 lockdowns in part of China. 

c) Capital employed turnover 

The Group started a consultation process to reduce employee counts at the end of 2020, 
reflecting lower production volumes than initially anticipated and leading to exceptional 
changes to the Income in 2020. The remaining provision is now fully utilised, with the final 
restricting cost incurred in the first half of 2022. Pension Plan: In 2022, the net liability for 
benefit obligations, which was £78.7 million in 2021, was only £68.8 million. The movement 
of £9.9m includes an actuarial gain of £6.1m. The Group informed the employee of the benefit 
scheme's closure in 2022, explaining that it would cost £2.8m. 

d) Days Sales Outstanding 

 

Figure7 – Aston Martin Days Sales Outstanding of period 2020-2022H1 
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Days Sales Outstanding = (Accounts Receivable/Net Credit Sales) x Number of days 

DSO is a crucial business metric that assesses the health and expansion of the company's 
finances. It also demonstrates how effectively a business can recoup prior charges. A higher 
DSO means the business will have more days to collect the fees. This could be due to two 
factors. Customers never pay on time, or the collection process is ineffective. Aston Martin 
Group has high DSOs; in fact, even in 2022H1 they will be lower than they were in 2020, which 
is why 45 days is considered to be a healthy position to be in(by Kenton W, 2022). High DSO 
businesses frequently fail to convert orders into cash and occasionally write off payments as 
bad debts. As a result, this might result in a precarious financial situation. 

3.4  Liquidity ratios 

A company's capacity to timely fulfill its short-term obligations is gauged by its liquidity ratio. 
In order to meet their obligations, businesses can quickly and value-preserving convert assets 
to cash. For businesses and their creditors, favorable liquidity metrics are essential. The key 
is to avoid any business or sector that does not have consistent and predictable cash flow. By 
calculating current liabilities, cash and cash equivalents, and other financial assets, these 
metrics are typically used to determine a company's capacity to pay off debt. The likelihood 
that the business will be able to pay off its short-term debt is determined by this. These are a 
few typical indicators of liquidity:  

 

a)  Current Ratio. 

Higher numbers take precedence because they show a strong ability to fulfill short-term 
obligations. This ratio measures how frequently current assets cover current liabilities and 
fairly accurately indicates the company's ability to meet its current obligations. Composition 
of current assets is a crucial consideration when assessing this ratio. Currently, assets may 
include slow-moving inventories, which can have an impact on a company's liquidity analysis 
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depending on the industry and industry. Quick ratios eliminate inventory as a result, making 
them potentially preferable to current ratios. 

When compared to the baseline of 1.10 in 2020, Aston Martin's current ratio is 0.8 in 2022 
and 0.96 in 2021, which shows the company's ability to service short-term obligations is not 
satisfactory. A more obvious sign that business is deteriorating in this area is the quick ratio's 
value. It is obvious that a higher liquidity ratio is good for business. A healthy cash ratio is 
between 1 and 2, which indicates that the business has enough liquid assets to cover its 
liabilities by a factor of two. The company does not have enough cash on hand to cover its 
current liabilities if the current ratio is less than 1. (finmodelslab.com, n.d.) 

 
 
 
 
 
 

Figure8 – Aston Martin Current Ratio of period 2020-2022H1 

a) Quick Ratio. 

The quick ratio for Aston Martin is 0.48 in 2022 and 0.74 in 2021, which when compared to 
the baseline of 0.84 in 2020 shows the company's ability to service short-term obligations is 
declining. In the case of a ratio of 0, the company has two times as many current liabilities as 
current assets and will probably find it difficult to cover these obligations. 

 
 

 

 
 
 
 

Figure9 – Aston Martin Quick Ratio of period 2020-2022H1 

b) Cash Ratio 

The cash ratio is a liquidity indicator that shows whether a company can pay all of its short-
term obligations with cash and cash equivalents. A business is at risk of experiencing financial 
difficulties if its cash ratio is less than one. When compared to last year's ratio, it is extremely 
low. Additionally, since the company's cash ratio is less than 0 point 16, we can see that Aston 
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Martin is having issues because it has more current obligations than cash and cash 
equivalents. 

 

 

 

 

 

Figure10 – Aston Martin Cash Ratio of period 2020-2022H1 

3.4 Investment 

 
a) Revenue/ cash per share 

Earnings per share (EPS) is the sum of a company's net income and the number of outstanding 
shares of common stock. A company's net income is the amount distributed to all 
shareholders after costs and expenses are taken into account. The present and future 
financial performance of a company can be forecast using the EPS metric. It is the total 
amount of net income that has been distributed to all outstanding common shares of a 
company. 

Cash EPS = Operating Cash Flow / Diluted Shares Outstanding 

The company's ability to generate cash flow, which can be used for a number of things, 
including paying dividends to shareholders and servicing debt, is shown by the cash earnings 
per share. If everything else is equal, a company with a higher cash EPS is considered to have 
a higher share value than a company with a lower cash EPS. The price of a company's stock 
typically rises among investors as a result of high earnings per share growth. 

 

Figure11 – Aston Martin Ordinary Shares of period 2020-2022H1 
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From the reports, we can see that earnings per ordinary shares are negative, the same as 
there profit.  

3.6 Leverage Ratios 

 

Figure12 – Aston Martin Leverage ratios of period 2020-2022H1 

 
a) Gearing Ratio 

In the case of a company with a gearing ratio of 70%, debt obligations represent 70% of equity. 
A gearing ratio of 70% might be very manageable for a small business or a company with a 
monopoly and local government support, but it might be too high for a technology company 
like Aston Martin that faces intense competition in a market that is changing quickly. Because 
debt financing increases a company's risk during economic downturns or increases in interest 
rates, the company is more vulnerable during these times of financial instability. 

Something between 25% - 50% would be considered normal for a well-established business 
that is happy to finance its activities using debt (Boyte-White, 2021) 

Gearing= Non-current Liabilities/(Equity+Non-current Liabelities)x100 

b) Debt-to-equity ratio 

Debt-to -equity= Total Liabilities/Shareholder’s Equity 

The ratio reveals how much debt you have in relation to each $100 worth of stock. A ratio of 
0.5 indicates that you have $1.00 in equity and $0.50 in debt. More debt than equity is 
indicated by a ratio above 1. A ratio of 6.3 translates to $6.30 in debt for every $1.00 in equity. 
Investors consider your capacity for debt repayment as well as how dependent your company 
is on you. If a company's D/E ratio exceeds 5, it is frequently referred to as being "highly 
leveraged" (i.e., having a debt-to-equity ratio that is greater than 5). 
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This means that you should strike a balance that is appropriate for your industry. Knight 
provides some general guidelines. A ratio of 2 or less is typical for technology-based 
businesses and companies that conduct a lot of R&D. Ratios between 2 and 5 are found in 
stable, large manufacturing companies with publicly traded stock. Investors become uneasy 
at any level above 5 or 6, he explains (Gallo, 2015). 

As can be seen from the Aston Martin Annual Report, the ratio is increasing year over year, 
which denotes an elevated perception of risk..  

c) Interest Coverage 

The interest coverage ratio is adequate for the company's cash flows to cover the required 
interest payments on its liabilities for purposes pertaining to lending to potential borrowers 
or arranging other forms of capital.  

Interest Coverage= Operating Profit/Interest 

 

Figure13 – Aston Martin Interest Coverage of period 2020-2022H1 

The debt level of the company and likelihood of bankruptcy increase in direct proportion to 
the interest coverage ratio. According to logic, a lower ratio indicates that less operating 
income is available to cover interest, which makes the business more susceptible to changes 
in interest rates. Consequently, better financial health is indicated by a higher interest 
coverage ratio. As a result, the company will be better able to fulfill its commitment to pay 
interest. Aston Martin reports that the interest coverage ratios will be 0.41 in 2022, down 
from 2020. Leverage ratios indicate that there are issues with the financial situation of the 
Aston Martin Group. 

4 Conclusions 
More debt than equity has historically been used by Aston Martin. Total debt is divided by 
total equity, and the result is expressed as a percentage to determine net leverage. It shows 
how much capital is necessary to pay off outstanding debt. Due to having more leverage than 
capital, Aston Martin is at financial risk, which poses a risk to shareholders. High costs of 
production and ongoing business operations are caused by Aston Martin's high debt-to-equity 
ratio. On the other hand, low leverage indicates to lenders and investors that the cost of 
borrowing money to support a business is low, which is viewed as a positive sign. According 
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to the capital structure component results for Aston Martin, lenders are the primary owners 
of the company's assets, which are used as security for loans made to the company. In order 
to assess a company's risk and decide whether to invest in it, understanding its level of 
leverage is very helpful. The risk to Aston Martin's shareholders from financing with too much 
debt compared to equity is considered its financial risk. Higher funding costs are required to 
pay off debt due to higher leverage, which results in lower earnings per share (EPS) for him. 
Management should think about calculating how much leverage to raise in order to achieve 
business sustainability because the capital structure is crucial to an organization. The capital 
structure of the company is in line with its goals. In order to keep our program going in the 
long run, we aim to maintain a capital structure that inspires investor confidence. The 
business will implement some changes to enhance its performance because it believes the 
high level of debt poses a greater financial risk. To increase the issuance of shares through 
the issuance of rights and reduce debt, the capital structure will be reviewed. To guarantee 
we have enough cash, they are concerned with preserving business stability. With regard to 
borrowing money, they are thinking about taking safety measures. To ensure you have 
enough money to repay the loan, invest the borrowed funds in product categories where 
demand exceeds supply. In every reporting year, the company has displayed a negative return 
on equity. This shows that the ratio is unfavorable and that stockholders are not drawn to the 
company's share price. The findings also demonstrate that the business requires outside 
funding to support its operations because it lacks sufficient liquidity. 

 

5 Recommendations 
The capital structure plays a crucial role in the operation of the company because it shows 
the sources of funding. In order to determine the optimal leverage ratio—one that exposes 
the organization to the least amount of risk and risk with the greatest potential reward—
organizations should weigh the risks and returns associated with each component of their 
capital structure. Companies should assess and contrast various information sources, then 
select the one with the most competitive pricing. The consistently high levels of debt that 
have been reported for the fiscal years under review should be known by organizations. The 
decision was made because companies with high debt levels are more likely to file for 
bankruptcy, default on loans to creditors and lenders, and lose their ability to obtain credit. 

An organization's operating profit margin reveals that its expenses exceed its revenue. To 
ensure profitability returns, businesses should steer clear of markdowns, think about raising 
selling prices, and keep an eye on operating costs. Investing more in marketing and other 
promotional efforts to raise consumer awareness of available goods and services can also 
result in higher profits. Potential customers are attracted by this activity, which also updates 
their shopping requirements. Companies should think about issuing more common stock to 
raise money for debt repayment. In order to control financing costs that lower profitability, 
they also require more affordable debt financing. 

 



16 
 

6 References 
(no date) Final results. Available at: 
https://otp.tools.investis.com/clients/uk/astonmartin/rns/regulatory-
story.aspx?cid=2424&amp;newsid=1553072 (Accessed: January 27, 2023).  

A refresher on debt-to-equity ratio (2017) Harvard Business Review. Available at: 
https://hbr.org/2015/07/a-refresher-on-debt-to-equity-ratio (Accessed: January 27, 2023). 

Analysis &amp; Insights on Aston Martin's 2021 results (2022) karenable. Available at: 
https://karenable.com/analysis-insights-on-aston-martins-2021-results/ (Accessed: January 
27, 2023).  

Annual report 2021 (no date) Aston Martin Lagonda Annual Report | Aston Martin Lagonda. 
Available at: https://www.astonmartinlagonda.com/investors/annual-report (Accessed: 
January 27, 2023).  

Aston Martin - 2021 - financial analysis - great cars, but how is the company performing? 
(2022) YouTube. YouTube. Available at: 
https://www.youtube.com/watch?v=BM2MSWgOHHs (Accessed: January 27, 2023).  

Aston Martin Lagonda (AML) (no date) Investegate. Available at: 
https://www.investegate.co.uk/aston-martin-lagonda/rns/half-year-
report/202207290700121726U/ (Accessed: January 27, 2023).  

Brett (2021) Understanding your finances: Profit margins, FP Advance. Available at: 
https://fpadvance.com/understanding-finances-profit-
margins/#:~:text=Ideally%2C%20direct%20expenses%20should%20not,This%20should%2
0be%20your%20aim. (Accessed: January 27, 2023).  

Boyte-White, C. (2021). What is a Good or Bad Gearing Ratio? [online] Investopedia. 
Available at: https://www.investopedia.com/ask/answers/121814/what-good-gearing-
ratio.asp. 

Days sales outstanding (DSO) (2022) Corporate Finance Institute. Available at: 
https://corporatefinanceinstitute.com/resources/accounting/days-sales-outstanding/ 
(Accessed: January 27, 2023).  

Folger, J. (2022) What is the formula for calculating earnings per share (EPS)?, 
Investopedia. Investopedia. Available at: 
https://www.investopedia.com/ask/answers/070114/what-formula-calculating-earnings-
share-eps.asp (Accessed: January 27, 2023).  

Gallo, A. (2015). A Refresher on Debt-to-Equity Ratio. [online] Harvard Business Review. 
Available at: https://hbr.org/2015/07/a-refresher-on-debt-to-equity-ratio. 

Gearing ratio (no date) tutor2u. Available at: 
https://www.tutor2u.net/business/reference/gearing-ratio (Accessed: January 26, 2023).  

Gearing ratio explained (no date) Gearing Ratio: Definition, Formula and Examples | CMC 
Markets. Available at: https://www.cmcmarkets.com/en-gb/trading-guides/gearing-ratio-
explained (Accessed: January 27, 2023).  



17 
 

How accounting ratios and Formulas Help Small Business (no date) Business News Daily. 
Available at: https://www.businessnewsdaily.com/2665-accounting-formulas.html (Accessed: 
January 27, 2023). 

 Investopedia (2022). What is considered a good net debt-to-equity ratio? [online] 
Investopedia. Available at: https://www.investopedia.com/ask/answers/040915/what-
considered-good-net-debttoequity-ratio.asp. 

Kenton, W. (2022) Cash ratio: Definition, formula, and example, Investopedia. Investopedia. 
Available at: http://www.investopedia.com/terms/c/cash-ratio.asp (Accessed: January 27, 
2023).  

Khayyam Javaid, A.C.A. (2022) Benefits and limitations of ratio analysis, Financiopedia. 
Available at: https://financiopedia.com/benefits-and-limitations-of-ratio-analysis/ (Accessed: 
January 27, 2023). 

 Kosinski, J. (2022) The debt-to-equity ratio formula: What it is and how to use it, Patriot 
Software. Available at: https://www.patriotsoftware.com/blog/accounting/debt-to-equity-
ratio/ (Accessed: January 27, 2023).  

Peachyessay (2021) Aston Martini Financial Performance Evaluation, Peachy Essay. 
Available at: https://peachyessay.com/sample-essay/aston-martini-financial-performance-
evaluation/?utm_source=rss&amp;utm_medium=rss&amp;utm_campaign=aston-martini-
financial-performance-evaluation (Accessed: January 27, 2023).  

Profitability ratios formula: Calculate profitability ratios (Excel template) (2022) EDUCBA. 
Available at: https://www.educba.com/profitability-ratios-
formula/#Profitability%20Ratios%20Formula (Accessed: January 27, 2023).  

Search (2022) Wall Street Prep. Available at: 
https://www.wallstreetprep.com/search/?q=profitability+ratio&amp;postTypes=coursesalem
odules%2Cknowledgebaseposts (Accessed: January 27, 2023).  

What is a good liquidity ratio? (no date) FreshBooks. Available at: 
https://www.freshbooks.com/hub/accounting/good-liquidity-
ratio#:~:text=A%20good%20current%20ratio%20is,cover%20its%20short%2Dterm%20lia
bilities. (Accessed: January 27, 2023).  

Young, J. (2022) What is gearing? definition, how's it's measured, and example, 
Investopedia. Investopedia. Available at: https://www.investopedia.com/terms/g/gearing.asp 
(Accessed: January 27, 2023). 

finmodelslab.com. (n.d.). Analyze and Measure the Current Ratio - Understand Why It’s So 
Important. [online] Available at: https://finmodelslab.com/blogs/blog/current-
ratio#:~:text=The%20ideal%20current%20ratio%20should%20be%20around%202%3A1 
[Accessed 28 Jan. 2023]. 

 

 

 



18 
 

 

7 Appendices 
 1 – Aston Martin Income Statement 2021 
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2. Aston Martin Balance Sheet 2021 
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3. Aston Martin Cashflow 2021 
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4. Aston Martin Income Statement 2022 
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5. Aston Martin Balance Sheet 2022 
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6. Aston Martin Cashflow 2022 
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