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1. Introduction

Aston Martin, arenowned company with an unrivaled history, has reached its second century.
We now look forward to an exciting future with new investments, a new CEO, and the most
potent model lineup in the company's history. People who devote their lives to the most well-
known brands in the world have built Headquarters on their passion, talent, and creativity. A
manifestation of the desire and group spirit to produce the most beautiful cars can be heard
in every intricate stitch, exquisitely rendered line, and evocative engine sound.

Luxury car manufacturer Aston Martin Lagonda Global Holdings PLC is independent. In
Warwickshire, England, the business creates, engineers, and produces sports cars. A network
of dealers then markets these models. Aston Martin-branded sports cars are also maintained
by it. Geographically, we are present in the United Kingdom, the Americas, the rest of Europe,
the Middle East and Africa, and Asia Pacific, with the Americas producing the majority of our
revenue.

In order to analyze profitability, liquidity, efficiency, investment, and gearing ratios, we will
examine Aston Martin's profit and loss statements, balance sheets, and other reports from
2020, 2021, and 2022 in this report.

2. Aston Martin Ratio results

Financial statements are significant reports that list a company's cash flows, financial
position, and financial results. They offer crucial accounting data that enables businesses to
monitor their financial activities and draw in potential investors. There are various types,
and each has its own calculation and interpretation process.

In a thorough balance sheet analysis, analysts typically perform horizontal analysis using
data from multiple years. Each deal is also subjected to a vertical analysis in order to
comprehend how various deal categories influence the result. Finally, ratio analysis can be
used to join data points from different statements and isolate some performance metrics
for each statement.
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Year 2020 | 2021 H1
Revenue 612 | 1,095 542
COGS/ cost of sales 501 752 354
Gross Profit 111 344 188
SG&A -434 | -420 | -260
Operating Profit -323 | -77 -90
Interest /finance expenses | -183 | -174 | -221
Tax -56 -25 -4
Net Income/loss of the
year -411 | -189 -290
2020 2021 2022
Balance Sheet Gross Margin % 18.2% 31.4% 34.7%
Year 2020 | 2021 | 2022 Operating Profit % -52.8% | -7.0% | -16.6%
Fixed Assets / non-current | 1,905 | 1,975 | 1,981 Net Profit % -67.1% | -17.3% | -53.5%
Return on Assets -14.7% -6.7% -10.6%
Return on Shareholder
Stock / inventory 207 197 308 Equity -51.1% | -28.7% | -76.7%
Cash and Cash Equivalents | 489 419 156 Current Ratio 1.10 0.96 0.80
Trade and other
receivables 178 243 288 Quick Ratio 0.84 0.74 0.48
Other Current Assets 15 7 9 Cash Ratio 0.61 0.46 0.16
Current Assets 889 866 761 Days Sales Outstanding | 106.14 | 81.11 97.06
Inventory Turns 2.41 3.72 1.40
Days Payable
Total Assets 2,795 | 2,841 | 2,743 Outstanding 422.88 | 352.81 | 434.99
Gearing Ratio 59.52% | 65.91% | 78.94%
Cash and Cash Equivalents | 489 419 156 Debt / Equity Ratio 2.48 3.30 6.26
Creditors/trade and other
payables 580 727 843 LT Debt / Equity Ratio 1.47 1.93 3.75
Accruals Interest Coverage 1.76 0.44 0.41
Current Liabilities 808 905 950 Ordinary Shares -543 -166 -290
non-current liabilities 1,182 | 1,277 | 1,416
Total Liabilities 1,991 | 2,182 | 2,366
Net Assets 804 659 378
Shareholders Equity 804 660 378

Figurel — summary of Aston Martyn Annual Report




3. Analysis

3.1 Ratio Limitations

Ratio analysis is the process of using "accounting ratios" to analyze financial statements.
Finding and interpreting relationships between financial statement items is done through
relationship analysis. Its objective is to give readers a clear understanding of the business's
performance and financial situation. As a result, it is a method for working with ratios and
examining financial statements.

The basis for ratio analysis, financial documents with historical data, are of less interest to
users than the future. There will always be some uncertainty, but historical trends can be used
to predict the future. For instance, just because the net profit margin has increased over the
past three years does not guarantee that it will do so going forward.

Inflation is not considered in ratio analysis. If the rate of inflation were to change quickly,
trend analysis would be less useful because it would be impossible to compare data from
different periods.

the provision for doubtful debts, among other areas, and the useful life of fixed assets are just
two examples of significant management estimates used in financial accounting. This suggests
that the management has the power to change these hypotheses in order to influence the
ratios, endangering the general comparability of ratios between periods.

3.2 Profitability ratios

Accountants use these metrics to measure a company's revenues and expenses. These are
some common profitability indicators.

Gross Profit Gross Profit Net Profit _ Net Income 100
Margin = Sales x 100 Margin Sales X
: ; Net Income
Operating Operating Profit Returnon _ x 100
Profit Margin — Calas x 100 Assets Assets

Net Income

Return on Equity =
quity Shareholder’s Equity




a) Gross Profit

This ratio measures the gross profit earned on sales and reports how much of each sale is
available to cover operating expenses and contribute to profits.

The percent gross profit is 34.7% in 2022, which compared to 2020 is a good indication of
financial health growing for the company.

GROSS MARGIN %

31.4%
34.7%

18.2%

2020 2021 2022

Figure2 —Aston Martin Gross Margin for period 2020-2022H1

When comparing the years 2020 and 2022, the Aston Martin Lagonda Global Holdings plc
report for 2022 shows that gross profit increased by 16.5 percent. A higher cost of
manufacturing and logistics helped with this. As for a large company, the percentage is still
low. Your direct spend should not be higher than 40%, and your gross margin should be
greater than 60%. The remaining overhead should not be more than 35 percent, giving a true
net profit margin of 25 percent. You should aim to achieve this. (By Brett).

b) Operating Profit and Net Profit

Net profit, operating profit, and gross profit are the three different types of profits. This
division was made based on the source of the company's profit, operating profit if the profit
was generated by operating activities, and profit if it was profit, it was profit. Net profit is
the overall amount of business generation. There are different levels of profit: gross profit is
the starting point, operating profit is the middle level, and net profit, which is the lowest
level and last level of profit and represents the actual profit of the company, is the lowest
level and last level of profit. An organization's income statement includes operating income
and net income.

All COGS, depreciation, and other associated operating expenses are subtracted from total
revenue to determine operating profit. Operating costs include business costs other than
direct production costs, such as salaries and benefits, rent and related costs, research and
development costs, etc. Calculated as a percentage of total revenue, operating profit margin
represents the amount of operating profit.
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Figure3 — Aston Martin Operating and Net Profit of period 2020-2022H1

Comparing 2021 and 2022, the operating loss has doubled. The findings show that the
company experiences net losses, which means that its expenses exceed its revenue.
Additionally, according to the annual report, it was "driven by accelerated amortization of
capitalized development costs ahead of the next generation GT/sport vehicles that it will start
in 2023." Working capital outflow was also caused by brief supply chain and logistics
disruptions.

Though they were significantly smaller than in 2020, net losses in 2021 increased. The main
causes of this are the US dollar's non-cash FX revaluation and the weakening of the pound
against the dollar during this time.

c) Return on Assets

The return on assets shows the earnings per dollar of assets. Therefore, a higher return on
investment indicates a more profitable and efficient business.

Return on Assets

Figure4 — Aston Martin Return on Assets of period 2020-2022H

This ratio assesses how effectively a business uses its resources to generate profits. One of
the most important ratios to take into account when determining a company's success is this
one. An organization that is well-run and has a respectable return on assets has a higher value.
This calculation is easily distorted by highly depreciated assets, a large number of intangible
assets, or any unusual income or expenses.



The percent rate of return on assets for Aston Martin Group is -10.6 percent for 2022, which
when compared to 2020 and 2021 shows there is room for improvement in this area to ensure
the company can remain profitable and competitive. However, as of right now, the situation
is worse than in 2021 but better than in 2020. Their annual report shows significant
investment in RandD.

d) Return on Equity

Return on Shareholder Equity

Figure5 — Aston Martin Return on Shareholder Equity of period 2020-2022H1

The result is a financial metric known as return on equity (ROE), which is calculated by dividing
net income by shareholders' equity. The Return on Equity is a trustworthy indicator of a
company's profitability because it examines how profits affect stockholders' equity. The Aston
Martin Group's rate of return on equity is -76.7 percent, which when compared to 2020 and
2021 suggests management may not be effectively managing the profits derived from the
owners' investment in the company.

3.3 Efficiency

a) Non -Current Assets Productivity, Assets Turnover

In the annual reports from the balance sheets, we can see:

Year 2020 2021 2022

Fixed Assets / non- current 1,905 1,975 1,981

Fixed assets are growing and its related to the rise in the equipment that used thought brand
development and portfolio expansion. However, it is worrying as turnover is not great. They
are holding stock.



b) Inventory Turnover

Inventory Turns

2020 2021 2022

Figure6 — Aston Martin Inventory Turns of period 2020-2022H1

Despite the demand total wholesales declined. In 2022 Aston Martin group continue
challenging operating environment, including disruptions to both supply chain and logistics,
as well as full quarter of COVID-19 lockdowns in part of China.

c) Capital employed turnover

The Group started a consultation process to reduce employee counts at the end of 2020,
reflecting lower production volumes than initially anticipated and leading to exceptional
changes to the Income in 2020. The remaining provision is now fully utilised, with the final
restricting cost incurred in the first half of 2022. Pension Plan: In 2022, the net liability for
benefit obligations, which was £78.7 million in 2021, was only £68.8 million. The movement
of £9.9m includes an actuarial gain of £6.1m. The Group informed the employee of the benefit
scheme's closure in 2022, explaining that it would cost £2.8m.

d) Days Sales Outstanding

Days Sales Outstanding

2020 2021 2022

Figure7 — Aston Martin Days Sales Outstanding of period 2020-2022H1



Days Sales Outstanding = (Accounts Receivable/Net Credit Sales) x Number of days

DSO is a crucial business metric that assesses the health and expansion of the company's
finances. It also demonstrates how effectively a business can recoup prior charges. A higher
DSO means the business will have more days to collect the fees. This could be due to two
factors. Customers never pay on time, or the collection process is ineffective. Aston Martin
Group has high DSOs; in fact, even in 2022H1 they will be lower than they were in 2020, which
is why 45 days is considered to be a healthy position to be in(by Kenton W, 2022). High DSO
businesses frequently fail to convert orders into cash and occasionally write off payments as
bad debts. As a result, this might result in a precarious financial situation.

3.4 Liquidity ratios

A company's capacity to timely fulfill its short-term obligations is gauged by its liquidity ratio.
In order to meet their obligations, businesses can quickly and value-preserving convert assets
to cash. For businesses and their creditors, favorable liquidity metrics are essential. The key
is to avoid any business or sector that does not have consistent and predictable cash flow. By
calculating current liabilities, cash and cash equivalents, and other financial assets, these
metrics are typically used to determine a company's capacity to pay off debt. The likelihood
that the business will be able to pay off its short-term debt is determined by this. These are a
few typical indicators of liquidity:

< WallStreet Prep

Liquidity Ratios

Current Ratio = Curvent Assets / Curvent Liabilities
. . = (Cash & Equivalents + Marketable Securities + Accounts Receivable) /
Quick Ratio g
Current Liabilities
Cash Ratio = Cash & Equivalents / Current Liabilities

Net Working Capital

(NWC) % Revenue = NWC / Revenue

Net Debt = Total Debt — Cash & Equivalents

a) Current Ratio.

Higher numbers take precedence because they show a strong ability to fulfill short-term
obligations. This ratio measures how frequently current assets cover current liabilities and
fairly accurately indicates the company's ability to meet its current obligations. Composition
of current assets is a crucial consideration when assessing this ratio. Currently, assets may
include slow-moving inventories, which can have an impact on a company's liquidity analysis
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depending on the industry and industry. Quick ratios eliminate inventory as a result, making
them potentially preferable to current ratios.

When compared to the baseline of 1.10 in 2020, Aston Martin's current ratio is 0.8 in 2022
and 0.96 in 2021, which shows the company's ability to service short-term obligations is not
satisfactory. A more obvious sign that business is deteriorating in this area is the quick ratio's
value. It is obvious that a higher liquidity ratio is good for business. A healthy cash ratio is
between 1 and 2, which indicates that the business has enough liquid assets to cover its
liabilities by a factor of two. The company does not have enough cash on hand to cover its
current liabilities if the current ratio is less than 1. (finmodelslab.com, n.d.)

CURRENT RATIO

N
(=}

1.10

0.80

2020 2021 2022

Figure8 — Aston Martin Current Ratio of period 2020-2022H1

a) Quick Ratio.

The quick ratio for Aston Martin is 0.48 in 2022 and 0.74 in 2021, which when compared to
the baseline of 0.84 in 2020 shows the company's ability to service short-term obligations is
declining. In the case of a ratio of 0, the company has two times as many current liabilities as
current assets and will probably find it difficult to cover these obligations.

QUICK RATIO

0.84
0.74

0.48

2020 2021 2022

Figure9 — Aston Martin Quick Ratio of period 2020-2022H1

b) Cash Ratio

The cash ratio is a liquidity indicator that shows whether a company can pay all of its short-
term obligations with cash and cash equivalents. A business is at risk of experiencing financial
difficulties if its cash ratio is less than one. When compared to last year's ratio, it is extremely
low. Additionally, since the company's cash ratio is less than 0 point 16, we can see that Aston
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Martin is having issues because it has more current obligations than cash and cash
equivalents.

CASH RATIO
B -
2020 2021 2022

Figurel0 — Aston Martin Cash Ratio of period 2020-2022H1

3.4 Investment

a) Revenue/ cash per share

Earnings per share (EPS) is the sum of a company's net income and the number of outstanding
shares of common stock. A company's net income is the amount distributed to all
shareholders after costs and expenses are taken into account. The present and future
financial performance of a company can be forecast using the EPS metric. It is the total
amount of net income that has been distributed to all outstanding common shares of a
company.

Cash EPS = Operating Cash Flow / Diluted Shares Outstanding

The company's ability to generate cash flow, which can be used for a number of things,
including paying dividends to shareholders and servicing debt, is shown by the cash earnings
per share. If everything else is equal, a company with a higher cash EPS is considered to have
a higher share value than a company with a lower cash EPS. The price of a company's stock
typically rises among investors as a result of high earnings per share growth.

Ordinary Shares

Figurell — Aston Martin Ordinary Shares of period 2020-2022H1
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From the reports, we can see that earnings per ordinary shares are negative, the same as
there profit.

3.6 Leverage Ratios

Laverage ratios

. I Iﬁiﬂ 78.94%
2020 2021 2022
® Gearing Ratio Debt / Equity Ratio LT Debt / Equity Ratio

Figurel2 — Aston Martin Leverage ratios of period 2020-2022H1

a) Gearing Ratio

In the case of a company with a gearing ratio of 70%, debt obligations represent 70% of equity.
A gearing ratio of 70% might be very manageable for a small business or a company with a
monopoly and local government support, but it might be too high for a technology company
like Aston Martin that faces intense competition in a market that is changing quickly. Because
debt financing increases a company's risk during economic downturns or increases in interest
rates, the company is more vulnerable during these times of financial instability.

Something between 25% - 50% would be considered normal for a well-established business
that is happy to finance its activities using debt (Boyte-White, 2021)

Gearing= Non-current Liabilities/(Equity+Non-current Liabelities)x100

b) Debt-to-equity ratio

Debt-to -equity= Total Liabilities/Shareholder’s Equity

The ratio reveals how much debt you have in relation to each $100 worth of stock. A ratio of
0.5 indicates that you have $1.00 in equity and $0.50 in debt. More debt than equity is
indicated by a ratio above 1. A ratio of 6.3 translates to $6.30 in debt for every $1.00 in equity.
Investors consider your capacity for debt repayment as well as how dependent your company
is on you. If a company's D/E ratio exceeds 5, it is frequently referred to as being "highly
leveraged" (i.e., having a debt-to-equity ratio that is greater than 5).

13



This means that you should strike a balance that is appropriate for your industry. Knight
provides some general guidelines. A ratio of 2 or less is typical for technology-based
businesses and companies that conduct a lot of R&D. Ratios between 2 and 5 are found in
stable, large manufacturing companies with publicly traded stock. Investors become uneasy
at any level above 5 or 6, he explains (Gallo, 2015).

As can be seen from the Aston Martin Annual Report, the ratio is increasing year over year,
which denotes an elevated perception of risk..

c) Interest Coverage

The interest coverage ratio is adequate for the company's cash flows to cover the required
interest payments on its liabilities for purposes pertaining to lending to potential borrowers
or arranging other forms of capital.

Interest Coverage= Operating Profit/Interest

Interest Coverage

2020 2021 2022

Figurel3 — Aston Martin Interest Coverage of period 2020-2022H1

The debt level of the company and likelihood of bankruptcy increase in direct proportion to
the interest coverage ratio. According to logic, a lower ratio indicates that less operating
income is available to cover interest, which makes the business more susceptible to changes
in interest rates. Consequently, better financial health is indicated by a higher interest
coverage ratio. As a result, the company will be better able to fulfill its commitment to pay
interest. Aston Martin reports that the interest coverage ratios will be 0.41 in 2022, down
from 2020. Leverage ratios indicate that there are issues with the financial situation of the
Aston Martin Group.

4 Conclusions

More debt than equity has historically been used by Aston Martin. Total debt is divided by
total equity, and the result is expressed as a percentage to determine net leverage. It shows
how much capital is necessary to pay off outstanding debt. Due to having more leverage than
capital, Aston Martin is at financial risk, which poses a risk to shareholders. High costs of
production and ongoing business operations are caused by Aston Martin's high debt-to-equity
ratio. On the other hand, low leverage indicates to lenders and investors that the cost of
borrowing money to support a business is low, which is viewed as a positive sign. According
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to the capital structure component results for Aston Martin, lenders are the primary owners
of the company's assets, which are used as security for loans made to the company. In order
to assess a company's risk and decide whether to invest in it, understanding its level of
leverage is very helpful. The risk to Aston Martin's shareholders from financing with too much
debt compared to equity is considered its financial risk. Higher funding costs are required to
pay off debt due to higher leverage, which results in lower earnings per share (EPS) for him.
Management should think about calculating how much leverage to raise in order to achieve
business sustainability because the capital structure is crucial to an organization. The capital
structure of the company is in line with its goals. In order to keep our program going in the
long run, we aim to maintain a capital structure that inspires investor confidence. The
business will implement some changes to enhance its performance because it believes the
high level of debt poses a greater financial risk. To increase the issuance of shares through
the issuance of rights and reduce debt, the capital structure will be reviewed. To guarantee
we have enough cash, they are concerned with preserving business stability. With regard to
borrowing money, they are thinking about taking safety measures. To ensure you have
enough money to repay the loan, invest the borrowed funds in product categories where
demand exceeds supply. In every reporting year, the company has displayed a negative return
on equity. This shows that the ratio is unfavorable and that stockholders are not drawn to the
company's share price. The findings also demonstrate that the business requires outside
funding to support its operations because it lacks sufficient liquidity.

5 Recommendations

The capital structure plays a crucial role in the operation of the company because it shows
the sources of funding. In order to determine the optimal leverage ratio—one that exposes
the organization to the least amount of risk and risk with the greatest potential reward—
organizations should weigh the risks and returns associated with each component of their
capital structure. Companies should assess and contrast various information sources, then
select the one with the most competitive pricing. The consistently high levels of debt that
have been reported for the fiscal years under review should be known by organizations. The
decision was made because companies with high debt levels are more likely to file for
bankruptcy, default on loans to creditors and lenders, and lose their ability to obtain credit.

An organization's operating profit margin reveals that its expenses exceed its revenue. To
ensure profitability returns, businesses should steer clear of markdowns, think about raising
selling prices, and keep an eye on operating costs. Investing more in marketing and other
promotional efforts to raise consumer awareness of available goods and services can also
result in higher profits. Potential customers are attracted by this activity, which also updates
their shopping requirements. Companies should think about issuing more common stock to
raise money for debt repayment. In order to control financing costs that lower profitability,
they also require more affordable debt financing.
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7 Appendices
1 — Aston Martin Income Statement 2021

] ]
i Adming
LY. [N (] et nrm® ]
e e = im = im =
Erverus 1] 1 - I"LI E118 [10F |
Lot of sakesd [rg F Y] - LR [ sy [ile By
Lornia perosllt MLy - My 111.1 [LLK]
S hing @ned hErbilan SLpEraE. [ TH - L (e T s 1o
Mg et ot oquaraRng S L an (8 8 i H] FEe 4 fall Ov e ]
bt ating ks L] L @B [ 4 AT MLy O2W
§hahds Pt I 1 i el Jxr (4] 400
i ranee eas a [ e ] = (3 b oy 07 Lrp ] {1ELTi
Livis bl Ran AT ns AR s R 17 LT A ]
P i O i [ %] L3 5 i L4 aE
Lis for tha yuar [+4, 1] L nMn FEY ] Wing
AL oment el s sl fox
Darad o 8w Geag LR ISR
MoroCowbetl gl il 13 LA
(8] %] [T1]-17]
R B o camger phisiead & i s
Hows thalt sl s b row Lisssiiord e, B e e lasrmand
Eormams e of Defred Boralit by 3 18 (51 AN
T iacs o e thsl wd | Fed b o L Fed i
Frrome Eaemers b in.m 123
e ol chage o F o5 EEaEbaR : el
MNivm thal afe oof iy bt Pt Limoss ] o (e Biw oo 5 it
Fomegr cumercy Rarshaon dflemnces Ly =1 ]
¥ e vadias adparmenn - cnb flow hedges 7 ak (44
Amourn wolzfed ooihe Income Sowmem - coah o hadgos ] wm ar
T auzmon on aarm. thal may bo meclahied o de rome owemes a {5 | amn
Ohur cormpa Memnl font the ymas, rex of shexime o .7 I m
Tl o errgeet ebsmeruinn loma ot U voar L& LT
Fosal ¢ vorper ebmmrsrye duma o oo ot Thw war aBrabpbabls b
Dy o e Groug (a1 6 L] HELT
Borurmreling Fwee Ly L1 ]
e [ ]
L vty v ordemary dhtw
Blariar lows, pr sham n A Gt ) Op
Dl ows pu e 11 . Gt O

Al ppersons of the Croup ane comntinuing

" Ay bew e ol i o I el Banfer ded] e 0 S L

The: Rotes on pages 155 1o 210 form an integral pan of the 1inancial Stemene.

18




2. Aston Martin Balance Sheet 2021

COREOUIDATED STATESENT OF ARAMOAL POSITHDS AT 11 DECEMESE 2021
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3. Aston Martin Cashflow 2021

2021 kel
Ll Em £m
Operating activities
Lowss for the year (189.3) 410.E]
Adfustments io recancila loss for the ey oo ner cash imflow fom cpemnng activities
Tax credit on opeamtions 5 124.51 I55.5]
Mai firance coss 1373 143.1
Other nan-cash movaments 1 112
Dapreciatan and impairmant of propary, plant ard equipsmant 4 E53 E0.B
Dapreciatian and impairmant of ighs-of-u=s lease asses 4 a3 14.B
Amanization and impairment of inengible e 4 137.6 168.5
Difference banween pansion contributions paid and amounis moagnised in Income Sammen: 4 14.11
Diecreasaflincreasel in invanicrias 7 (4.81
(Incrasekdecmass in de and other receivables 17540 E7.4
Increasadderraase) in rade and other payables 1B (T1E&]
Incressedderrmass) in advances and cusiomar— depasits 20 .y I52.8]
Movamant in provisions [ W] 1.0
Cash generated fromfAused inl operations 179.8 {1B&E]
Decreasaflincreasel in cash hald not available for short mem wse 19 a1 IR}
Incoma taves paid 5 G0 1921
Nel cash inflow/ lnulilow! from operaling aclivilies 1789 (1986
Cash flows fram imesting activities
Imeesest recaivid T 14 13
Increase in loan assets 17 .4 -
Dacreasa in loan asers 17 g9 -
Faymants o acquire propeny. plant and equipmant 14 140,71 IB1.O]
Faymants tacquire inangible ames 12 1440 {179.7]
Mel cash used in investing activitics 1841 (258.4]
Cash flows fram financing acivitias
Irmcst paid 7 10 IB2.3]
Proceeds from equiry shan issue - BILE
Proceeds from isue of eguity warrans 153 3k
Proceeds from financial instrumens wtilised as pan of refinancing irmsacians - 69
Principal elemem of lease paymens 7 19.9¢ naz
Repaymant of existing bormowings 7 ar.a (1,082.3]
Proceeds from imeersony mpunchase amangemes 20 19.0 7E.B
Repaymant of imveniony epurchase amangemani 1400 IBOL.O]
Proceeds from new barmwings 7 108.5 12527
Transaczion fees paid on ismanoe of shans: .3 34.9]
Transaczion fees paid on financing amivities 7 (] 141.9]
Nel cash (owlillowlinfl ow from fimandng adivilies 1865} B40.2
Mol Idecroased fincroase in cash and cash equivalents 23 vy B ] 3812
Cash and cash equivalants at the baginning of the yoar 494 107.9
Effact of exchange mses on cash and cish equivalerns 1.2 (.71
Cash and cash equivalonts 3l e end of the year 4189 AE9.4
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4. Aston Martin Income Statement 2022

Summary income statement and analysis

£m H1 2022 H1 2021 Q2 2022 Q2 2021
Revenue 541.7 498.8 309.0 274.4
Cost of sales (353.6) (355.5) (204 .9) (194 .4)
Gross profit 188.1 143.3 104.1 80.0
Gross margin % 34.7% 28 7% 33.7% 29 2%
Operating expenses’ (260.8) (179.3) (142 5) (100.7)
of which depreciation & amortisation 131.3 848 726 488
Adjusted operating loss? (72.7) (36.0) (38.4) (20.7)
Adjusting operating items (17.2) (2.0} (3.8) (2.0)
Operating loss (89.9) (38.0) (42.2) (22.7)
Net financing expense (195.5) (52.7) (131.6) (25.8)
of which adjusting financing income 24.4 14.0 136 86
Loss before tax (285.4) (90.7) (173.8) (48.5)
Taxation (44) 196 (4.0) 192
Loss for the period (289.8) (71.1) (177.8) (29.3)
Adjusted EBITDA'2 58.6 48.8 34.2 281
Adjusted EBITDA margin 10.8% 9.8% 11.1% 10.2%
Adjusted loss before tax’ (292.6) (102.7) (183.6) (55.1)
EPS (pence) (249.0) (63.3)
Adjusted EPS (pence)? (253.7) (85.3)

1 Excludes adjusting items; 2 Alternative Performance Measures are defined in Appendix
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5. Aston Martin Balance Sheet 2022

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at As at Az at
30 June 30 June 31 December
Motes 2022 2021 2021
£m £m £m
Naon-current assets
Intangible assets 1,382.6 1.362.0 13841
Property, plant and equipment 3526 381.3 3655
Right-of-use assets T6.6 60.4 TE.0
Trade and other receivables 23 o7 21
Other financial assets - - 0.5
Deferred tax asset ] 157.3 143.7 186.4
1.981.4 1.857 1 1.974.6
Current assats
Inventories 307.6 2024 196 8
Trade and other receivables 2881 142.9 2434
Income tax receivable 12 10 15
Other financial assets 1 8.2 &1 1.3
‘Cash and cash equivalents 8,10 156.2 505.6 418.9
T62.3 860.0 8679
Total assets 2,743.7 28171 28425
Current liabilitias
Borrowings 623 118.0 114.3
Trade and other payables B42.8 6091 2.0
Income tax payable 4.0 4.8 55
Other financial liabilities 15.4 69.9 e
Lease liabilities T4 108 a7
Provisions 12 17.9 17.4 19.9
949.8 830.0 o052
Non-current liabilities.
Borrowings 11 1.221.5 1.041.6 1.074.9
Trade and other payables 8.2 6.0 og
Lease labilities 94.6 8.4 @37
Provisions 12 20.6 19.3 19.0
Employee benefits 13 68.8 454 78T
Defered tax liabilities 14 0.2 0.8
14161 1.240.9 12769
Total liabilities 2,365.9 2.070.9 218241
Net asseis 37 T46.2 G&0.4
Capital and reserves
Share capital 14 11.6 1.5 186
Share premium 1,123.4 1,108.3 1123 4
Merger resene 1438 143.9 143.9
Capital redemption reserve 8.3 a3 8.3
Capital reserve 6.6 6.6 6.6
Trans|ation reserve 7.0 0.4 27
Hedge reserve 30 a3 &7
Retained eamings (945.8) 561.0) (BE2.4)
Equity attributable to owners of the group 359.0 T28.3 641.8
Mon-controlling interests 18.8 17.9 18.6
Total shareholders' equity 3778 T46.2 G60.4
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6. Aston Martin Cashflow 2022

CONSOLIDATED STATEMENT OF CASH FLOWS

& months E months 12 mcrrths
wndod ended ended
0 Jume 30 June 31 December
Hotes 2022 2021 na
Em £m £m
Operating activities
Lozs for She penod [289.8] T} {1853}
Agfusimants io reconale loss for the penod to nef cash inflow from operating acivibies
Tax chages|credit) [ 4.4 {18.E}) §24.5)
Het fnance cosis 195.5 2T 1373
Ofher non-cash movements: 42 [ER Y] oty
Deprecation of property, plant and equipment s 249 653
Deprecabion of ight-ol-use assets 4.4 a8 9.3
Amorisation of ntangbie assels j-=R ) 550 1376
Difierence befvesen pension coninbuons paid and amounts recognissd in income Statement |4.8] (B4 {114}
[InCrease ydecreass in nveniones: [104.8] ar T
(Increase Jdecreass in rade and ofher recenvables {a1.0] 401 TE4}
Incresese in trade and other payables [ B 6.3 528
Increszse in advances and ousiormes deposis 104 .o .7
Movement in provsons {1.8] {21} (0.2}
Cash joutiow sinflow from operations. §27.7]1 283 1788
(Increase)decrease in cash hedd not avalable for short-iem wse 1n.2) a4 8.1
Income taxes pad {5.2) 12.58) 1.0}
Net cash foutfiowlinfiow from operaling aciivities 33.1) 103.8 1789
Cash fiows from fnvesting activities
Imierest eceved T 14 1.1
Increszse iniloan asels - {1.5) (1.4}
Decrease in loan asses = . 0.9
Paymenis o aoquire property, plant and equpment §28.1) §24.7) 40T}
Payments o acquire niangible assels (109.1) 54.8) {144.0)
Nef cash used in investing acliviies (137.5) [L1ET] {184.1)
Cash fows from financing acivifies
Inierest paid {63.2) (11871 [RAL-N: )
Proceeds from issue of equity wamants = . 15.3
Prnapal slement of lexse payments 10 {E.4) [E.0} [2.9)
Repayment of existing bomowings 10 {623) [FAY {373}
Prooseds from inveniory repurchase amangement 10 wT . 19.0
Repayment of inventiory repurchase: amangement 10 {20.0) . {40.0)
Hesw bomowangs 10 - o 108.5
Trarsacion fees on issuance of shares - [1.2) [1.3)
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