a) Prometheus plc ("Prometheus") has recorded intangible assets amounting to £850,000 in its financial statements for the year ended 30 April 2018.

An analysis of this amount is provided by the explanations below:
i) During the year Prometheus has been undertaking the development of a new fire-resistant material for use in the construction sector. To date it has incurred £630,000 of development costs. The material has gone through rigorous testing and on 1 December 2017 received BSI certification demonstrating the technical feasibility of the material and enabling Prometheus to sell the material commercially. As at 30 November 2017 Prometheus had incurred £480,000 of development costs.
(3 marks)

i) Prometheus has recently undertaken an extensive management training programme on which it has spent £220,000. It is anticipated the benefits of this training programme will be seen in improved efficiency and communication within the company.
(2 marks)

Required:

Comment upon the treatment of the above expenditure in the financial statements and advise whether you believe the treatment to be in accordance with IAS 38 Intangible assets.

